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KNOW YOUR 
SECURITIES 


“The Work of the Financial World 
Research Bureau” 


and 
“Why a Report on Low-Priced 
Stocks” 
Will Be Sent Gratis 
They Are Worth Reading 
Because 
They tell you how you can know 
Securities. 


To know a security will qualify you 
to judge its value intelligently. 


HE FINANCIAL WORLD RESEARCH 
] BUREAU makes independent exami- 

nations of the physical and financial 
status of various properties and the indus- 
tries which they represent; assembles and 
analyzes all important data entering into an 
estimate of the value of their securities; con- 
siders the capabilities of their managements 
and endeavors to find out if these manage- 
ments are working in the interests of their 
partners, the stockholders. 


RESEARCH BUREAU REPORTS are the 
most comprehensive treatises of the kind ever 
made available to the investing public, except 
at prohibitive cost. 


RESEARCH BUREAU REPORTS re 
thoroughly dependable—they have no inter- 
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Being our reasons for publishing’ 
Statig the report, together with the 
& bag) story of how it was pre- 
pared and what 
Say it includes 
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Published and Sold by 
The Financial World Research Bureau 
“Reveals the Facts a Stockholder Ought to Know” 
29 Broadway, New York 
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ests to serve save those of the client, they 
are responsible to none but him. They are 
interpretative and make the intricacies of 
corporate finances and management easily 
understood by the layman. 


RESEARCH BUREAU REPORTS aim, in 
short, to illuminate YOUR investment prob- 
lem and to protect YOU from the mistakes 
common to those who are uninformed, mis- 
informed, or altogether indifferent when it 
comes to putting their money into some other 
business than their own. 


The Research Bureau has just completed a comprehensive report on a selected 


group of— 


Five Stocks Selling Belowf$20 a Share 


These stocks were selected after special examinations of over one hundred issues. 
suggested because of their speculative merit and favorable prospects for the long pull. 


They are 
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What Is the Outlook for Pennsa ? 


“Tradition” May Be Interesting, 


ECENT develop- 
ments in connec- 
tion with the 
Pennsylvania 
Railroad should 
convince rail- 
road stockhold- 
ers in general, 
beyond a shad- 
ow of doubt or 


question, that 
“Tradition” isn’t 
worth a_ sous 


marquis. Which 
is next to noth- 
ing, in American 
money. 


“Tradition” has 
misled _ stock- 
holders of many of our corporations in 
the past who have based their confi- 
dence in the continuation of dividend 
rates solely upon the reputation of a 
corporation for the stability of its divi- 
dend record over an extended period 
of years. 


What a toll Tradition sometimes de- 


mands! 
e 


For a number of years investors have 
looked upon Pennsylvania as the last 
word in railroad investments. They 
have been told that the Pennsylvania 
is the peer of transportation com- 
panies. And, believing, they have paid 
their price. 


The other day, after the directors of 
Pennsa had reduced the dividend from 
six to four per cent, the facile, but 
sometimes peculiar, statisticians of the 
Street, set themselves the task of de- 
ciding what other carriers soon would 
be compelled to follow the same course. 
They, too, are respecters of Tradition. 
They must have found the task rather 
dificult for, beyond suggesting that 
other roads may announce dividend re- 
ductions in the near future, they 
declined to make any commitment. 
They failed to be specific. But let them 
do the worrying. 


The fact remains, the Pennsylvania 
dividend has been cut, and the present 
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rate may be maintained for some time; 
how long, cannot be predicted at this 
writing. 

The present writer believes that, not- 
withstanding the fact that the recent 
and current performance of the rail- 
roads as a whole can be presented in 
a very discouraging light by the simple 
recital of statistics, some carriers may 
be considered as ripe subjects for spec- 


ulation as dividend payers in the near 


future, or as increasers of dividends in 
the next year or so. 

, Take the Chesapeake & Ohio as an 
example. This road, even under the 
disturbed conditions in the latter part 
of 1920, gave a good account of itself. 
And, subjected to conservative analysis, 
the road has an indicated earning power 
close to $12 a share for its capital 
stock. 


o-oo 
RR OPERATING RATIO 
OPERA’ 


‘TING RATIO -o—o—o- 


but it Counts for Little asa Test of Investments 


—one share of Chesapeake & Ohio, 
which pays 4%, and may pay as high as 
6%. before long, on the principle that a 
dollar for dividends and a dollar for 
improvements, out of earnings, is a 
legitimate division, is to be preferred 
to two shares of Pennsa, which pays 
4% and has a long-distance indicated 
earning power of not much greater 
than 9%. And the preference would 
save the investor $8 by the difference 
in price. 

Let us look at the matter from an- 
other angle. Suppose we leave divi- 
dend rates out of the question for the 
moment. Suppose we take into consid- 
eration recent market prices and the 
indicated earning power of a number 
of railroad stocks under the new con- 
ditions. 





Comparison of Earnings and Operating Ratios 


Which raises an interesting question. 
Pennsa at this writing is selling at 35, 
which is equivalent to $70 for a stock 
with a par value of $100. Chesapeake 
& Ohio is selling at about 62, or eight 
points below Pennsylvania. At the 
very best, looking to 1922, the indicat- 
ed earning power under the new con- 
ditions for the latter is 9%. 


In other words, why should the in- 
vestor pay a premium for Pennsa? Is 
the privilege of being a stockholder of 
the Pennsylvania sufficiently compen- 
satory? Without following the line of 
reasoning further, the answer intrudes 


‘The following’ comparison speaks 
rather forcibly and does not need to 
be elaborated upon: 

Approx. Indic. Recent 


Earnings Price 
Chesapeake & Ohio.. 12% 62 
Rock Island 7%-pfd... 15% 73 
New York Central... 12% 70 
Balto. & Ohio pfd... 23% 49 
Atchison, common.... 16% 82 
NS 4.6 cumin iredans 9%* 35 





*Probably not before 1922, 

The writer would be content to leave 
the story here were it not for the fact 
that an analysis of Pennsa has been. 
promised. Thus far we have treated 
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our subject purely from the stock mar- 
ket standpoint. Another reason for not 
dropping the subject with the forego- 
ing is the fact that those who cling to 
Tradition would be afforded too tempt- 
ing an opportunity to peretuate the de- 
lusion of the past. They would recite 
the handicaps of the past two or three 
years. 


“Tradition’s” Answer 
Let us endeavor to anticipate, briefly, 
the rebuttal of the defense. It might 
run as follows: For generations Pennsa 
has been par excellence in point of 
management, efficiency, traffic density 
and maintenance. Since 1856 there have 
been only eight years in which the road 
failed to pay less than 5%, and from 
its organization to date the company 
has paid dividends aggregating 410%. 
Under Federal control the road was 
allowed to degenerate as a “going con- 
cern,” and was one of the greatest suf- 

ferers among the railroads. | 


It may be admitted that the deposi- 
tion smacks of finality. But, in reality, 
the argument advanced is nothing but 
a recital of the fine points of tradition 
and misleading generalities. 


For the moment we will concede that 
Pennsylvania’s performance in 1919 and 
1920 was a testament to Federal rather 
than private failure, and that the real 
earning power of the road must not be 
judged thereby. 


Then let us turn back to the years 
preceding Federal control, when pri- 
vate management was in the saddle. In 
1913 Pennsa earned 8.02% for its com- 
mon stock. In 1914 it earned 6.83%, in 
1915 8.49%, and in 1917 earned only 
7.87%. 


Force of Comparison 
The full force of that showing cannot 
be appreciated save by comparison. 
Here is a graphic picture in figures of 
the performances of New York Cen- 
tral and Pennsylvania from 1913 to 
1919: 


Years Central Pennsa 
ee 5.87% 8.02% 
ae 3.75 6.83 
Pe ssucawuoe 11.10 8.49 
ae 18.29 10.47 
__* er 10.25 7.87 
| ee ee 5.75 0.47 
Se cabennied 6.06 ae 





*Deficit of $42,348,824. 


A natural query is—Of what value 
is the recital of tradition in the face 
of such an obvious record of growing 
inability to progress? The two roads 
during the period just reviewed were 
subjected to the same operating condi- 
tions; were similarly situated in every 
way, with no territorial, legal or tech- 
nical advantages one over the other. 
Yet one was able to record progressive 
improvement, and the other, by means 
of a sort of backing and filling process, 
went backward. 
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The Outlook 
A N attempt to predict what Penn- 
sylvania may be able to do in 1921 
--to estimate whether or not it will re- 
peat its performance as that recorded 
for 1917 and 1918—is not to be 
approached without some degree of 


- hesitation. There are too many hurdles 


and hazards ahead. There is the. ques- 
tion of operating expenses. Then there 
is the question of traffic volume. 


The fact of the matter is, there is a 
weight of authoritative opinion to the 
effect that the real investment value of 
Pennsylvania stock is in the making. 
t is not believed that there is any rea- 
son for questioning the position of 
Pennsa’s bonds. They are secured by 
more than 200% of assets. Their price 
levels are such as to invite investment. 
The safety of interest, it is believed, 
can be conceded without fear of con- 
tradiction. 


But when one comes to estimating the 
future earning power of the stock, one 
reaches a problem that is puzzling. As 
in the past ten years, the earning power 
will depend solely upon operating ex- 
penses. In the past, business depression 
has commanded its toll of Pennsylvania 
as of other roads. In 1908 the operat- 
ing profits were 18.31% below those 
two years before the decline. In 1915 
they were more than 15% below those 
of 1913. 


Future Earning Power 

But in the present crisis the rail- 
roads have increased rates and fares 
to offset reduction in traffic, and it 
therefore can be assumed that there is 
a possibility that the reduction in oper- 
ating profits should not be as severe as 
in past periods of depression. On the 
other hand, operating expenses are 
vastly greater than in 1908 and 1915. 
So it will be seen at once that it is no 
easy matter to gauge the possibilities 
for 1921. The reduction in net for the 
current year might be fifteen per cent 
because of detline in traffic volume and 
slowness in reduction of operating ex- 
penses. Such a reduction might result 
in earnings for the stock of a little 
better than 5%, which would not leave 
a very comfortable margin over and 
above the dividend requirements. But 
such an estimate can be nothing but 
conjectural. Were conditions normal, 
and were operating expenses reduced 
to a normal basis, Pennsa, under the 
new tariffs, might be able to show an 
earning power of a little better than 
9%. 


But it is difficult to determine—in 
fact, it is next to impossible—whether 
or not business revival this year will 
be sufficient, and operating expenses 
reduction sufficient, to enable the com- 
pany to come very close to the normal 
earning power. 


Pennsa’s operating expense record 
in the past will aid in arriving at some 
sort of conclusion as to the possibili- 
ties this year. We can:take 1913 and 





‘was almost equal to the ratio in 1915. 


1914 as tests. In the former year, 
Pennsa’s operating ratio was 74.40%. 
The following year was one of business 
depression, and the operating ratio in- 
creased to 77.06%. In 1916, Pennsa’s 
operating ratio stood at 72.15%, which 


Operating Ratios 

In 1917 the operating ratio of Penn- 
sylvania jumped to 78.64%, which com- 
pared with New York Central’s ratio 
for that year of only 71.02%. It also is 
interesting to note that in 1914 the 
freight revenue per train mile for 
Pennsa was $4.25, compared with Cen- 
tral’s $3.82. In 1919 Pennsa had a 
freight revenue per train mile of $7.40, 
which compares with Central’s $7.59. 


The question naturally arises, can 
Pennsa, by rigid and drastic economies, 
reduce its operating ratio close enough 
to a normal rate to permit of anything 
better than an earning of between five 
and six per cent. this year; Remem- 
ber the operating ratio in 1919 was 
93.20%, and last year the ratio was 
about 107%. It will require a record 
breaking reduction and exercise of econ- 
cmy to bring the ratio down to where 
revenues will permit an earning of even 
four per cent on the stock. But it 
must be remembered that last year’s 
operating expenses were swollen by a 
number of extraordinary causes which 
will not be operative this year. A large 
portion of the expenditure for opera- 
tion last year, therefore, can be con- 
sidered just so much water over the 
dam. 


The March Showing 
The March showing by Pennsylvania 
would indicate that some effect has 
been had upon expenses, as net income 
was more than six millions in excess 
of the same month last year. But the 
volume of traffic was far below that of 
March last year, and a lowered traffic 
density would imply lowered costs of 
handling. As the year advances it is 
expected that traffic density will show 
progressive improvement. It is pro- 
verbial that the profit per. unit of 
Pennsa is small, compared to other 
roads. For this reason one must an- 
ticipate serious difficulties on the part 
of the management of Pennsylvania in 
bringing about a fully satisfactory re- 

duction in operating expenses. 


But one fact which transcends in in- 
terest is that the possibility of Pennsa 
being called upon to contribute to the 
contingent fund as provided under the 
terms of the Transportation Act of 
1920, is remote. That the management 
did well to disregard the traditions 
which the company had built by its 
past record for dividend payments, by 
the reduction of the dividend rate, is 
a point upon which there can be no 
difference of opinion. 


















If the management exercises the 
same amount of discretion in the di- 


(Concluded on page 832) | 
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New York’s Position As The 
World’s New Financial Center 


Chapter 7 of Series By J. George Frederick 


O important an international bank- 
ing factor as Mr. Otto H. Kahn 
contradicts other big bankers and 

claims that America is not the world’s 
financial center and will not likely be- 
come so. Says Mr. Kahn: “The tra- 
ditional position of England is the re- 
sult of geographical, economic and psy- 
chological factors, of racial qualities 
and the experience and practice of cen- 
turtes. It is understandingly appre- 
ciated by public opinion in that country, 
and sustained by an investment com- 
munity accustomed to and seeking for- 
eign investments—a’ community which 
for generations has been trained to do 
so, and which, moreover, has a com- 
pelling inducement to do so because 
normally it does not find sufficient scope 
within the necessarily limited opportu- 
nities of its own country.” 


We see therefore that there is dis- 


pute even as to whether or not we ' 


have the financial leadership now. 
Leaving this matter to the technical 
experts, since the controversy can only 
be settled technically, at least it is ap- 
parent that if we want the honor we 
will have to hold it by fulfilling its re- 
sponsibilities as well as by enjoying its 
opportunities. 


Responsibilities Large 

Bluntly speaking the responsibility of 
a world financial center is to finance the 
general economic development of the 
world, and to do so with some aggres- 
sive vision and enterprise. It is not 
enough to merely absorb the cream of 
the world investment securities; it is 
required of a real world financial center 
that it should be a place where a thor- 
oughly sound enterprise in any corner 
of the world may either directly or in- 
directly be supported .by New York. 
The financial machinery for this has 
ramifications and intermediate 
factors, but there is always an ultimate 
leaning post, and the world financial 
center must be that leaning post. There 
must be a coterie of men, and organ- 
ization with the attendant perfected 
machinery located throughout the 
world, which can press its fingers to 
the keys and have things happen obe- 
diently throughout all the subsidiary 
money centers of the globe. In other 
words, a thorough central control is 
part of the necessary machinery of 
world finance; a control such as the 
Bank of England has so delicately ex- 
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OTTO H. KAHN 


Leading International Banker 


ercised for sv years. A world 
financial center which would act in an 
unbalanced manner or in a hasty or 
short-visioned manner could disrupt the 
entire condition of business through- 
out the world. It must be most deli- 
cately poised with every possible facil- 
ity for speed and accuracy in getting 
information and for adjusting money 
rates and credit and funds to the fluctu- 
ating status of trade on all the seven 
seas. 


many 


Foreign Banks Urged 


Perhaps it was with this general 
thought in mind that Mr. William C. 
Redfield, former head of the Depart- 
ment of Commerce, the other day, 
urged a complete system of United 
States foreign banks, in order that we 
might be in a position to have a direct 
line of financial control and activity in 
every quarter of the globe. As an ex- 
pert in foreign trade, he made the def- 
inite statement that the United States 
will never succeed in the export field 
in a large way until we have such a 
chain of American banking concerns 
throughout the world. He praised Eng- 
land’s foresight in this direction; sim- 
ply a recognition of Great Britain’s 
well-developed machinery for interna- 
tional finance leadership, which it has, 


at least for the moment, appeared to 
lese. The Foreign Finance Corporation, 
which has been developed with the co- 
operation and backing of banks of the 
country, is a further tool for the ac- 
complishment of this international ma- 
chinery of banking so necessary for the 
maintenance of our financial leader- 
ship, inasmuch as it creates financial 
machinery for world operation. 


There are, however, some further 
important requisities and responsibili- 
ties. We must maintain a healthy, 
active and regular discount market, a 
thing which we have so far neglected 
to do. We must also be a recognized 
place for foreign deposits in the same 
manner in which England has become 
a world respository; and in order to 
achieve this we enter into a political 
phase, as our income taxation handi- 
caps us against England, which in prac- 
tical effect has no such taxation. 


London’s Leadership 


In other words, a world financial cen- 
ter demands, as one of its available 
functions, an exceedingly safe and cheap 
vault service for the funds of the world, 
and there must be a full and free con- 
fidence abroad that foreign moneys 
held here will not be looked upon 
harshly by this country or subjected to 
experimental or hurtful legislation. 


There is unquestionably a certain de- 
gree of explanation in London’s long 
financial leadership, in English charac- 
ter. There is a certain fairly world- 
wide recognition of England’s fairness 
and sense of balance and justice; quali- 
ties which have a conscious or uncon- 
scious effect in financial dealings. The 
American character has a prestige for 
a slightly different set of characteris- 
tics, and stability and evenness of busi- 
ness development and temper are not 
some of them. If we retain the world 
leadership, it will be for sheer weight 
of gold and for our disinterestedness 
and fundamental integrity. Our gen- 


_eral character could not yet be our 


chief recommendations; and with our 
unequalled record of ups and downs in 
business conditions we have a poor 
argument for becoming the delicate 
stabilizing financial capital of the globe. 


Therefore it is only wise to say that, 
though the ball of financial leadership 
has been tossed to us, we will quickly 
lose it-if we fumble, and if we do not 
organize and train for the difficult game 
of leading the world in finance. 
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A Study of Utah Copper 





By CARPEL L. BREGER 





Operating Wonders in Engineering 
(Written for the layman to understand) 


Canal, and costing much less, are 

the excavations or “mine” of the 
Utah Copper Company, in Bingham 
Canyon, 30 miles southwest of Salt 
Lake City. I made that assertion last 
week. 


Panama Canal vs. Utah 

It cost the U. S. $365,198,000 to dig 
the Panama Canal, or $1.57 a cubic 
yard. Some 232,353,000 cubic yards of 
rock and dirt were excavated. The 
cost includes $40,000,000 paid to the 
French company for its rights and 
$42,800,000 of equipment it left, and 
29,908,000 cubic yards of its excavations 
useful to the U. S. canal. The costs do 
not include $10,000,000 and yearly pay- 
ments to the Republic of Panama, nor 
$8,866,000 spent in re-aligning the Pan- 
ama R. R., nor about 925,000,000 francs 
actual expenditure by the two French 
companies. The yardage does not in- 
clude 48,238,000 cubic yards French ex- 
cavations not useful to the U. S. canal. 

Instead of costing, the Utah Copper 
Co. excavations pay. The Utah job has 
paid $113,134,152.50 cash dividends to 
May, 1921 ($1.25 a ton on each ton of 
ore taken out), and only a scanty fifth 
of its known ore tonnage has been 
moved to date. 


. BIGGER job than the Panama 


Here, in two brief paragraphs is out- 
lined, as against the Panama job, what 
the Utah job contemplates, and what it 
has accomplished to date. 


Utah Engineering Wonders 

As it stands, without developing fur- 
ther ore finds, the Utah steam shovels 
must excavate off the mountain flank 
453,000,000 tons of milling ore rock 
(average assay 1.375% copper in the 
ground) underlying 226 acres, and 
about 585 feet average thickness. In 
addition the job calls to scrape off 
about 75,000,000 cubic yards of waste or 
barren capping rock which covers and 
overlaps the ore rock 40 to 200 feet 
thick. The total yardage (1 yard equals 
two tons) is about 302,000,000 cubie 
yards as the job stands today. Nearer 
or over 400,000,000 yards of rock will 
be moved before the job is done, al- 
lowing for a reasonable amount of 
practically certain further ore develop- 
ments. Compare that yardage with 
232,353,000 cubic yards of the actual 
completed Panama Canal and 274,591,- 
000 useful and non-useful combined 
French and U. S. excavations of Pan- 
ama in thirty-five years 1879-1914. 
Costs I will compare presently. 
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In Three Parts 





Part 2 





As to what has already been accom- 
plished, and expenditures in doing it, 
let me state that the original U. S. 
type of Panama Canal contemplated 
$159,000,000 expenditure on 95,955,000 
cubic yards excavations. The Utah has 
already moved more than that yardage 
and at less than half that cost. 

The Utah has already moved 90,476,- 
900 tons of ore assaying 1.374% copper 
as milled, and 53,044,034 yards of waste 
capping to January 1, 1921, or one-fifth 
the known ore and two-thirds the 2s- 
timated barren waste. The Utah has 
excavated and moved, therefore, ap- 
proximately 98,282,000 cubic yards to 
date. 

The cost was $66,958,000 or 68 cents 
a yard. The cost includes all net ex- 
penditures in constructing and operat- 
ing the Bingham & Garfield Ry., in- 
cludes cost of the mines and waste 
dumping grounds, and includes the 
costs of assaying and other special 
costs incident to handling and moving 
ore as distinguished from. waste rock. 

Waste rock alone, it costs about 40 
cents a yard to dynamite and move 
away off the mountain side. It used 
to cost only 28 cents. New York City 
pays twice that to cart a yard of soft 
snow off the paved streets! 

Ultimate total costs of Utah are al- 
together conjectural. Even at the 
maximum high-peak costs per yard or 
ton in 1919-1920, the job means not over 
$316,000,000 (and probably much less) 
for the total 302,000,000 cubic yards of 
ore and rock waste. Those costs do 
not include milling, of course, but do 
include assaying and bringing the ore 
to the mill. 

Unusual Statistics: “Stripping” - 

For many years the public has been 
regaled with statistics about the com- 
pany’s copper production and profits 
until it is fairly fed up. Here area few 
interesting points about which share- 
holders know little, and usually under- 
stand less, but which are very import- 
ant, and simple, too, and have a mone; 
bearing. 

Overlying the 226 acres of ore are 40 
to 200 feet thickness of waste or bar- 
ren cap rock which must be moved off 
or “stripped.” About 115 feet average 
thickness was estimated, which would 
mean 41,000,000 cubic yards from 226 
acres. More than that yardage has al- 
ready been moved so that comparatively 
very little remains further to move from 
the main mountainside, even allowing for 
recalculations of the engineers. Stripping 


is dead expense. When it ends the com- 
pany will save about $2,500,000 a year. 

The annual report for 1920 shows 
146.34 acres, or nearly two-thirds the 
total area of ore completely stripped 
up to January 1, 1921. It means prob- 
ably over 80% of the ore area on the 
main mountain completely stripped, 
disregarding the.small ore acreage on 
the east side across the canyon. Much 
of the balance of the ore area on the 
main mountain is nearly all stripped. 
The report shows 261.68 acres on which 
stripping is completed or in progress. 
An average thickness of 115 feet from 
this acreage means 49,000,000 cubic 
yards. Actually 53,044,034 yards of 
capping have been removed to July 1, 
1921, or more than calculations. 


Saving $2,500,000 a Year 

The figures indicate the company is 
near the end of important outlays for 
stripping the main mountain of ore. 

As to what that means in dollars and 
cents: the company’s bookkeeping sys- 
tem writes a fixed charge of 12% cents 
(formerly 7%4 cents) a ton of ore 
milled, to cover stripping expense, no 
matter what the actual stripping ex- 
pense may be. On 16,000,000 tons nor- 
mal effective capacity a year, that 
means $2,000,000 a year stripping ex- 
pense charged each year to operations. 
Actual stripping expense has run about 
$500,000 a year over and above that. 
When important stripping expense 
ends, the company saves the entire $2,- 
500,000 a year. Though the fixed 
charge of $2,000,000 may still show on 
the books as a cost, it will then be only 
a book charge, not cash outlay. 


For several years the Miami Copper 
Co. book charges for what would cor- 
respond to stripping (in this case un- 
derground mine development) exceed 
actual cash outlays because the bulk 
of the expense was completed and pre- 
paid some years ago. Utah will soon 
reach that position, though complete 
termination of all stripping is not tc 
be looked for for several years, if ever. 


Utah a Railroading Job 

From the way we have been compar- 
ing Utah Copper Co. and the Panama 
Canal, and talking about excavating so 
many cubic yards of rock and waste off 
the mountain side, one would think 
that the mine was really a railroad 
job, say, like cutting into a gravel bank. 
That is precisely what the Utah “mine” 
is, except for solid rock not gravel. 

A railroad man, H. C. Goodrich, is 
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“Chief Engineer of Mines,” just as it 
took railroad engineers like Stevens 
and Shonts to make a good job of the 
Panama Canal. 


Comparing the Utah mine with a 
gravel bank or railroad cut, the Utah 
job means on a normal day to dyna- 
mite and move 80,000 tons of solid rock 
each 24 hours, from 24 cuts or benches, 
one above another on the mountain 
side; 45,000 tons is ore that must be 
assayed and railroaded 20 miles over 
to the mills at Garfield, and 35,000 tons 
is waste to dump at various sites in 
Bingham Canyon. The shovels scoop 
the ore direct into standard-gauge big 
55-ton steel railroad cars. 


Now picture to yourself that that 
80,000 tons of solid rock, enough to 
cover Broadway one foot deep from 
curb to curb for nearly four miles from 
the Battery to Times Square, comes 
each normal 24 hours from a cramped 
canyon-side area of 275 acres or less 
than half a square mile. 


Reflect that for safety on those su- 
perimposed 24 mountain-side benches, 
no shovel is allowed to work directly 
overhead above another. To err is hu- 
man, and a steam shovel isn’t even 
human. It has’a habit of “spilling” a 
load of heavy rock down the mountain 
now and then. It is therefore quite a 
job to “distribute” the shovels to get 
out that 80,000 tons a day from the 
cramped area. Add to the job of dis- 
tributing, that no shovel anywhere may 
dig too deep, else it would undermine 
and cave in the overlying benches. 


Another job of distributing the 
shovels is carefully to pro rate ore and 
waste tonnages, else, if too much ore 
were taken and too little waste, the 
overlying waste would slop over the 
slopes and foul or dilute the ore, or 
else to prevent that, ore digging there- 
abouts would have to stop and the 
shovels work on waste altogether for 
a while. 


B. & G. Ry. 

Last, but not least, the ore minerals 
vary from point to point, and rock 
hardness, too, and the mills require all 
the time a uniform mixture of ore. 
The delicately adjusted concentrating 
and oil flotation machines cannot well 
handle varying mineral feeds from 
hour to hour, and the crushing and 
grinding machines would rack them- 
selves to ruin shifting from hard rock 
to soft rock and back. To distribute 
the shovels in ore to keep up a uni- 
form mill feed is very important, and 
you will agree that to thus carefully 
dynamite and railroad away each day 
80,000 tons of rock from that cramped 
tiny mountain-flank area is a man’s 
size job, essentially a railroad job, and 
you wonder all the more that costs are 
less than Panama Canal costs. You do 
not wonder then that a railroad man 
is “Chief Engineer of Mines.” 


In 1906, a 
May 9, 1921 


railroad contract was 


signed with the Denver & Rio Grande 
which had a “streak of rust” in Bing- 
ham Canyon. The contract called to 
carry up to 7,500 tons a day at 25 cents 
a ton to the mills at Garfield. The rail- 
road had to build a 10-mile siding from 
the mouth of the canyon to Garfield. 

Compare that 7,500 tons a day con- 
tract with moving 80,000 tons now. In 
point of fact the D. & R. G. moves 
scarcely 4,500 tons a day, and in the 
winter time is often snowed in the 
canyon altogether. The Utah Copper 
Company would have been a sorry 
little 2-by-twice affair if it had ever 
had to depend on the D. & R. G. line 
in the canyon bottom. 


H. C. Goodrich came to Bingham 
Canyon fifteen years ago, a young rail- 
road man, in connection with the D. & 
R. G. R. R.-Utah Copper transporta- 


rier charges the usual 25 cents a ton 
freight rate, but thanks to its general 
other business and incidental profits 
on this rate, it paid back in dividends 
$5,010,000 to the Utah Company be- 
tween 1915 and 1920. That amounts to 
11.1 cents a ton on the 45,060,000 tons 
Utah Copper Company ore it hauled . 
those years. Thus only 13.9 cents was 
the net cost per ton average for those 
six years for hauling ore over its own 
tracks, as against 25 cents a ton paid 
the D. & R. G. When the latter con- 
tract expires in 1926, the Utah Copper 
Company stands to save over $300,000 
a year. 


The B. & G. Ry. would be a world 
wonder in itself, but its fame is over- 
shadowed by the great copper mine it 
serves. It cost $8,866,392 to “re-align” 
and re-equip the 47.11 miles long Pan- 














The world’s biggest mine is a stupendous excavating and railroading job, vastly 
bigger than the Panama Canal, and costing much less—in fact paying. To grasp 
the stupendousness of these excavations, each of the 24 “benches” or terraces is 
as high as a 5-story building; one “slope” shown near the bottom is nearly as 
high as the Palisades of the Hudson; the mountain that is being excavated away 
rises 1506 feet, or nearly twice as high as the Woolworth tiptop. The “tiny” cars 
on the company’s Bingham & Garfield Ry. in the foreground are big 55-ton steel 
standard-gauge hoppers; back of them is the 158-foot-high steel trestle over Carr 


Fork of Bingham Canyon. 


The little ant-like specks on the ‘mountain are giant 
steam-shovels; note how tiny look the big trains on several benches. 


When they 


finish this mine 30 or 40 years hence, the company will have the greatest “natural’’ 
amphitheatre or stadium in the world. Folks may come there from all over the 
universe by air-plane, with ample “parking” space ia the Salt Lake Desert hard 


by. It could seat 2,000,000 people. 


tion contract. He rapidly saw the ne- 
cessity of bigger railroad facilities, and 
also of making the mines steam-shovel 
surface quarries (up to then worked 
underground for lack of capital). The 
Guggenheims and Hayden, Stone & 
Company put up the money, 1908-1911, 
for the Utah Copper Company to go 
ahead and build its own Bingham & 
Garfield Railway and to begin steam- 
shovel work at the mines. Goodrich 
became the head of the railroad enter- 
prise, which ran its first train in Sep- 
tember, 1911, and a few years ago he 
became chief of “mines.” 


_ The B. & G. Ry. as a common car- 


Maybe Dempsey and Carpentier will fight there 


ama R. R. in flat open country. The 
B. & G. is gashed for 35 miles of main 
line through solid rock mountain 
flanks, tunneled through mountain 
crags, with great spidery steel trestles 
over yawning chasms. Its total mile- 
age is 134.90 miles including sidings. 
The original cost of construction and 
equipment was well within $4,500,000, 
including lands, and a total of $8,872,804 
has been spent altogether in twelve 
years to the end of 1920. 

It is a world wonder of engineering 
efficiency and economy in wild moun- 
tain fastness country. The railroad, 

(Concluded on page 842) 


815 





What Becomes of Profits’ 


No. 10: Westinghouse Electric & Manufacturing Company. 





East Pittsbu. gh 


Important as to assets and values, but 
mot exactly relevant to profits, it may be 
stated that $97,518,000 net surplus current 
assets as of October 1, 1920, far exceeds 
at full par value the total, $70,813,950, of 
issued common stock, and exceeds $68 a 
share on the common. The property 
account, carried at over $60,000,000 ever 
since 1917, net, after depreciation, exceeds 
by over 50% the $40,371,200 combined pre- 
ferred stock, bonds and debentures. 


-Put in another way, the entire pre- 
ferred, bond and debenture obligations 
could be paid off out of net quick assets 
and leave over $57,000,000 surplus net 
quick assets for the common as of 
October 1, 1920, or over $40 a share on 
the common. A $47 price for the common, 
with $40 net quick assets, means that the 
remaining $7 a share values the plant at 
l6c. on the dollar, and figuring the plant 
at $60,000,000 -“deprectated” value.— 
Author. 


* * * 
HE Westinghouse Electric & Man- 
ufacturing Company has been in 
a tunnel for four years past, but 
is approaching “daylight.” 

The comparative meaninglessness of 
paper profits, alone, without scrutiniz- 
ing a balance sheet, is exemplified by 
Westinghouse. The Ford Motor Com- 
pany reported $73,655,000 paper profits 
for one year, ending July 31, 1919, yet 
had to borrow $75,000,000 at the end of 
the year to make both ends meet! 
Similarly, Westinghouse reported near- 
ly the largest volume of business and 
near-record profits for the half year 
ending September 30, 1920, yet had to 
borrow $30,000,000 at the end of the 
period to make both ends meet! 


Book Profits Not Relevant 

The highest price éver reached by 
Westinghouse since 1967 was $747%, in 
1915, and that year book profits were 
comparatively low. The figure of 
$9,666,000, or $8.54 a share, has been 
exceeded every year since then to date, 
yet the stock has never sold nearly so 
high. 

Vice versa, the lowest price in recent 
years came when the book profits were 
very large. That was $3334 price, in 
the fall of 1917. The handsome net 
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Plant of Westinghouse Electric & Manufacturing Co. 


By “SEELBY” 


profits of $15,405,000, or $10.30 a share, 
reported on the books that fiscal year, 
have never since been equaled. 


GEORGE WESTINGHOUSE 
Founder of a Vast Industry 


The cash position and realizable as- 
sets play a much more important role 
with Westinghouse than do “paper 
profits.” The history for years shows 
that price fluctuations follow more 
closely fluctuations in cash position, and 
“available profits,’ than book or paper 
profits. 


Therefore it behooves the stock- 
holder and investor to gaze less at 
book profits, and more at cash position, 
actual or available profits, and the 
accounting system of the company’s 
bookkeepers. 


At the outset, three points strike the 
investigator: the cash position; con- 
servative accounting as to property; 
and accumulation of inventories. Let 
me show a little more fully the sig- 
nificance of these points. 


Cash Position Important 
The cash position plays a most im- 
portant role. Shortly will be issued the 


annual report and balance sheet for the 
1920 fiscal year ending March 31, 1921. 
It will show whether the $30,000,000 of 
1G-year 7% debentures sold last Octo- 
ber have placed the company once more 
on the soundly intrenched cash position 
Westinghouse used to enjoy before it 
“entered the tunnel,” in 1917. 


From $12,000,000 to $25,000,000 to the 
good used to be shown in cash and 
receivables over and above all current 
payables and notes. In fact, cash in 
bank alone, to say nothing of receiv- 
ables, used to exceed all current obli- 
gations. The cash showing was further 
phenomenal in that, while $30,000,000 of 
bonded debts were being paid off from 
1913, cash position kept very high, and 
improved to over $25,000,000 to the 
good early in 1917. 


Then, in the summer of 1917, the com- 
pany bought the Westinghouse Ma- 
chine Company and expanded broadly 
into war business, and finances and cash 
position have never been the same 
since. 


From over $25,300,000 net to the good, 
to over $15,150,000 in the hole, or over 
$40,400,000 cash capital consumed, and 
bonded debt increased besides, was 12 
months’ record from April 1, 1917, to 
1918. From near $70 a share in 1916, 
the common stock plunged to under 
$35 in late 1917, and has dipped to $40 
or under every year since. 


The cash position has showed on the 
“red-ink,” or minus, side of the ledger 
ever since the summer of 1917—.e., less 
cash and receivables than debts to pay. 
A brief respite in 1919, when cash posi- 
tion temporarily showed to the good, 
was reflected by the stock selling above 
$59 a share. 


It is not certain that the $30,000,000 
debenture issue in 1920 has much im- 
proved the cash position, at least to 
such an extent as to develop any large 
“plus” balance such as existed in the 
years before the war. There were still 
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Westinghouse Electric & Manufacturing Co. 


(Eight Years’ Record of Profits—Book and Actual—Dividends, Finances 
and Price Fluctuations of Shares) 


Book or Paper Profits (from Income Account) 


4 months to 


Year to 


Year to 





Year to Year to Year to Year to Year to 
July 31 April l April 1 April l April 1 April lt April l April 1 
1920 1920 1919 1918 1917 1916 1915 1914 
atag (CRD o.oo sia. o-255''o on o's.o a's oe sn cose pee e eee s $52,726,000 $136,052,092 $160,379,943 $95,735,407 $89,539,442 $50,269,240 $33,671,485 $43,733,646 
Interest, Givademds,. miacel.. ....:...cccescsccesvas 402,533 1,721,334 1,623,262 1,325,263 1,386,547 1,106,730 1,158,527 1,280,856 
Less 
Site, COOEM, THEOR, GOMTOCIATION ...6 6 ccincescewcces 48,000,000 120,972,262 144,667,402 80,225.937 72,077,752 40,839,344 31,109,073 39,016,423 
i RE NR tent 1a an (ore o'b.o.n aie énisin'sra'ce me e's ane pa 364.886 1,594,825 2,276,795 1,429,052 768,348 869,837 1,711,195 1,939,269 
ek ae do ar al oip:t bas oioe wie Aiea a bie a ois $4,764,203 $15,206,341 $15,059,008 $15,405,681 $18,079,889 $9,666,789 $2,009,744 $4, oe 
Pere: ie SE I os ny -<'s.0.0.s uch vince sop esnees 9.0% 11.2% A% 16.0% 20.1% 19.3% 5.9% 9.3% 
on capital employed.............. 11.3% 12.6% 13.4% 15.2% 21.9% 14.2% 3.0% 5.7% 
: - - ee ee ee 17.6% 18.7% 18.5% 19.4% + 25.7% 13.7% 3.0% 6.0% 
Divi ends 
a iat rant, noo t bas ois eS scveresl pai wiadiaw ses. i $1: 59,948 $319,896 $279,909 $299,902 $279,909 $279,909 909 $279,909 
On oe cog a Shira ow niece 4% Says we eCaR lS. 2,832, 501 5,665,003 4,956,875 5,310,946 3,750,000 2,526,951 1,427,350 1,405,989 
ay GT OMNI MED ree os 5 5g ah waisine eine Sosa 3. 471, 479 9,221,442 9,822,224 ‘ 14,049,980 6,859,929 302, 2, ’372,911 
eae ras Seg hs, 2h avgincl sresewaatso. \ eee oan 1,733,411 19,186 1,495,437 5,191, 388 5,086, 633 488,204 2,062,303 


“Available Profit’? After Bond-Preferred Charges, 


(Based on the balance 


inventories, plant, and bonded debt, and abn ormal declining of available profit (net “loss” 


sheet, showing gains or losses in cash, inventories and realizable or 


“available” 


(by Seelby Formula) 


assets, 


disregarding alleged 

















Finances, Assets, Capital, etc., as of April 1 


1920 1920 1919 1918 1917 1916 1915 1914 
Debts It Owes July 31 April 1 April 1 April 1 April 1 April 1 April 1 Aprill 
Accounts, notes, taxes, interest advances, divi- 
GERI csr ahan satan se slacer ets cates ole waters cocceee $45,640,464* $31,002,541 $61,292,981 $53,318,257 $25,016,821 $9,470,826 $3,704,102 $3,651,680 
Funds on Hand to ‘Pay Them 8,474,215 :799,696 14,802,591 8,918,555 12,476,320 8,184,942 8,855,281 6,210,782 
RO MID te ola ti cisha cietata sack is/$¢0)s)s0;6 sae #04 0% 43,255,881 38,878,829 56,487,330 38,161,647 50,318,717 21,864,587 18,626,776 18,902,351 
Cash plus receivables ............sseeeeees aeame 
Net Cash Position (¢ is defficit)................08. -$2,384,5837 +$7,876,288 -$4,855,6517 -15,156,610; +$25,301,896 +$12,393,761 +$14,922,674 +$15,250,671 - 
Other Assets (1): Semi-Fluid : 
SU" aye i Sea eee ee eee -- $75,034,810 $63,018,123 $59,550,262 $60,548,533 $31,934,595 $18,850,947 $13,307,795 $14,884,041 
oe ES URE DOMED: 5.6.5.6 00.6000. e900:0 11,916,855 13,216,532 21,592,257 19,212,072 15,662,752 15,662,752 17,683,094 827, 
I III oc. onc occ siaccssccccccccelpete 
Other Assets (2): Fixed Property $87,050,665 $76,234,655 $81,142,519 $79,760,605 $47,597,347 $34,513,699 $30,990,889 $33,711,473 
Lands, plants, equipments, prepaid expenses, 
I EY xo 565'5 6 da 6.55140 9b -4.0iew'0 05.0050 eeeee $48,591,343 $44,620,836 $47,313,633 $46,792,126 $27,133,628 $26,054,660 $26,809,709 $27,121,915 
ea ota ash wis 5 lade'n.9.6'bis. dune cide 0/8 O18 wale e's 46,807,242 48,435,763 36,207,732 26,404,695 18,105,299 9,246,707 7,473,412 659, 
Capital Outstanding 
BORGES, BOM AGNI OOO ii. i.ccs ccc ccccacesscesies $6,372,500 $6,897,500 $6,435,000 $6,623,500 $2,983,750 $6,309 $23,326,750 $28,483,250 
PYGEOURO WO, TOP CUI. 0 0cns oeyececosisnese-0 3,998,700 3,998, 700 3,998,700 3,998,700 3,998,700 3,998, 700 3,998,700 3,998,700 
Common, par r $50 ere Atria ncaie Staes cina wie pine wie. oO acm 70,813,950 70,813,950 70,813,950 70,813,950 70,813,950 52,644,800 37,325,088 35,193,238 
Total Capital OOK TIBDSICY ono cn ccccccccivece 
Capital Actually Employed $81,185,150 $81,210,150 $81,247,650 $81,436,150 $77,796,400 $62,952,750 $64,650,538 $67,675,188 


Net cash, plus inventories, plus investments, 
plus fixed property, at book value (net after 
depreciation), but excluding patents, good- 
Wane, CN. OE. coc onset cbccess seswee 





7% bonds or debentures. 
630,880 on Sept. 30 after including the proceeds 


“profits” or surplus tied up in an unrealizable way in fixed plant, etc.) 
4 months to Year to Year to Year to Year to Year to Year to Year to 
July 31 April 1 — 1 Aprill1 April 1 April 1 April 1 Aprill 
Gains, on Credit Side 1920 1920 1918 1917 1916 1915 1914 
Cash plus receivables gain ............c..cescceces $4,377,000 Decrease $18. 71, 000 Decrease $28,454,000 $3,238,000 Decrease giades 
Gro8S PRFADICN GECTECASE ..... oc. cccccceccscssesece Increase 0,290,000 Increase Increase Increase Increase Increase _........ 
COMMON GEVUIGTIOS DBI coin ccc cc cccsccesvicecce 2,882,000 000 4,957,000 5,311,000 ,750, 2,527,000 $1,427,000 $1,406,000 
i) ERD GERI RR oa 5:70 us-5ig 6 9'6.0:0 lop 69 16.018: 9.5 9.9 0 0:05'4'9. 918 12,016,000 3 '468,000 Sold off 28,614,000 4 5,543,000 eee ees 
Liberty Bonds Investments On RE er ee ee Sold off Sold off 2,380,000 3,550,000 None Sold off COGN © sc. ccnseis 
Gross gains: credits ......... Wiatataceie alicrla wis otmiacate $19,225,000 $39,443,000 $25,608,000 $37,475,000 $45,288,000 $11,308,000 $1,427,000 ........ 
Less, on debit side 
Cash plus receivables decline .............eeeeeees Increase $17,559,000 Increase $12,157,000 Increase Increase $276,000 ........ 
PAVARIOR WIOPGORE occ. ccccssscccsecces praatatere «ees $14,638,000 Paid off $17,974,000 28,302,000 $15,546,000 $5,766,000 a oe 
Inventories disposed of ................. sisietiovexee None None 4 None None Wane. LEGCGG, occesces 
Investments disposed of ............eseeeeees aids 1,306,000 8,376,000 Addedto Added to None 2,021,000 1,114,000 ........ 
NGW: COND CAUSE T TRRDINICY. once cccesevccescccccces None None None 3,640,000 14,844,000 None I pices cn 
Gross debits ......... mista ncaa ahs) ove die Sica eaten eeee $15,944,000 $25,935,000 $18,072,000 $44,009, $30,390,000 $7,787,000 $2,650,000 ....... . 
Net “Available” Profits ............ccceeeeee eeeee +$3,281,000 +$18,508,000 +$7,536,000 *-$6,624, 00 +14,898,000 +3,521,000 -1,223,000 oeee 
Further Profits, “Unavailable’’ 
New plant (over me above depreciation)........ $3.971,000 None $521,000 *$19,659,000 $1,079,000 None None waseuune 
I ooo micalocelns occ ceccecenis eicciares 127, 000 384,000 379,000 304,000 89,000 $718,000 $1,024,000 $1,042,000 
Preverred GWAGOWGS 2... cccrcccccsciccccces Sipe mieies 160, 000 320,000 oe 000 300,000 280,000 280,000 280,000 280, 
Redeemed Capital, NOt .......cccsccccccsses seeiners 25,000 37,000 188, 000 None None 1,698,000 3,025,000 eau 
_Total "“TmAVAAbIC’ PPOBLE: <2. .<ccceccescecse $4,283,000 $741,000 _ $1,368,000 $20,263,000 $1,448,000 $2,696,000 $4,329,000 ........ 
“#Ag of June 15, 1917, acquired the Westinghouse Machine Co. business. This accounts for abnormal decline in cash, gain in payables, 


) for fiscal year ending March 31, 1918. 


























+ $128,372,000 $123,800,000 $118,464,000 $106,405,000 $95,747,000 
*Current debts stand at $31,112,486 reported as of Sept. 30, 1920, exclusive of $30,000,000 further debts funded into the new 10-year 


$68,730,000 $66,797,000 $69,956,000 


of the $30,000,000 bond issue. 


Inventories plus cash and receivables (“current assets”) which stood at $118,290,191 on July 31, stood $128,- 








$31,112,000 current debts as of Septem- 
ber 30, 1920, after funding much of the 
theretofore existing debts. The bank- 
ers also reported $118,000,000 “current 
assets”—which included probably near 
$85,000,000 inventories. That would 
not leave much cash position to the 
good. It remains to be seen whether 
the cash position has been improved 
any since then, by working off inven- 
tories. The annual report may show. 
Commendable Bookkeeping 
Westinghouse,keeps its books very 
conservatively. It practically charges 
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off all new plant into working costs, 
leaving the property account more or 
less stationary. It results, therefore, 
that no paper profits are tied up in 
plant “gains.” In other words, West- 
inghouse’s book profits almost coincide 
with “available profits,” insofar as this 
system of keeping down property gains 
is adhered to. 

The property account has held more 
or less uniformly around $27,000,000 for 
many years up to 1917, and has held 
around $47,000,000 since the Machine 
Co. merger in 1917. 


The company has never resorted to 
the sharp practice of many accountants 
in keeping out of working costs the 
cost of tools, dies, patterns and molds, 
advertising and development work, re- 
placements and betterments. “Sharp” 
bookkeepers throw such items into per- 
manent plant. They keep books that 
way to show apparently low working 
costs, and that means more “profits,” 
and shows also a large increase in 
“new” plant. Did the bookkeepers 
charge such costs to working costs, the 
costs would be higher, the profits 
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would be less, and the “new” plant 
would not show on the books—though 
it would on the ground. Actually the 
same profits would be there to a penny, 
and the same plant to a nail. 


Westinghouse charges all such costs 
directly into working costs, and makes 
a liberal depreciation write-off, besides 
which it also writes directly into costs 
before computing profits. 


In what we have chosen to call avail- 
able profits, “gains” in fixed plant are 
ignored as profits. Available profit and 
book or paper profit should be nearly 
identical for Westinghouse. 

Why, then, does the stock sometimes 
run counter or contrariwise to the 
profits showing? 


The answer is, partly the cash posi- 
tion. Partly, too, the answer lies in the 
fact that much of “available profit” has 
been tied up in expanding inventory, 
and actually not “available.” Accumu- 
lating inventory, in turn, affects cash 
position in tying up cash. 


Inventories Pile Up 


A large part of Westinghouse profits 
(over $60,000,000 from 1914 to July, 
1920) are tied up in accumulated inven- 
‘tory. On the ability of the company 
to unload some of this unsold goods 
depends much of the future. 


Up to the war, $14,000,000 was the 
approximate inventory carry. This 
doubled to $30,000,000 by late 1916, and 
again doubled to about $60,000,000 after 
the Machine Company merger in 1917. 
Around this figure the inventories stood 
during late 1917, 1918, 1919 and early 
1920, but began to swell unhealthily 
last summer. By August 1, 1920, the 
figure stood above $75,000,000, and the 
company had to borrow over $20,000,000 





on notes to help carry the goods and 
meet other expenses. By October last 
the inventories had swollen so that 
some of the debts had to be funded 
into $30,000,000 of ten-year debentures, 
and even after that, $31,112,000 current 
debts were still owing, or more than 
on April 1, 1920. 


Brighter Side 

Thus far we have seen the darker 
side of the picture—“‘in the tunnel.” 
The future is much brighter. Recent 
and current low prices reflect “the tun- 
nel” outlook of the past (and happily 
“past”) four years, and a not overly- 
strong, pending, annual report for 1920, 
the worst of those “tunnel” years. The 
low prices by no means reflect “day- 
light ahead.” I believe personally day- 
light is ahead. The saying that Wall 
Street anticipates is partly true, partly 
not. It anticipates to a penny the 
profits to accrue on business booked, 
but never anticipates such business un- 
til it is on the books, not even the day 
before contracts are signed. Not much 
business, comparatively speaking, is 
being written recently on any busi- 
ness’ books. 


Westinghouse booked $14,800,000 new 
orders in the two extremely dull near- 


panic months of January and February, 


1921. That is close to $90,000,000 a year. 
A normal business would be over $150,- 
000,000 a year ($78,771,000 in six months 
to September 30, 1920), or, say, $125,000,- 
000 a year, based on price reductions. 
Only $30,000,000 to $40,000,000 was 
yearly turnover back in 1913-14-15. It 
is significant that the company suc- 
ceeded in working off an old $30,000,000 
bond issue those years. Reflection on 
that point would show that the present 
$30,000,000 ten-year debentures are not 





so big nor black a load for the West- 
inghouse of modern times. 


Percentage of Profits 

The percentage’ of -profits was rather 
uniformly around 10% net against sales 
during the years 1918-20. The figure 
was uniformly around 18% in the three 
years 1915-17, when steel and copper 
cost less, wages and freights and sup- 
plies in general were cheaper, and 
taxes also a little less. Less than 10% 
on sales was the rule before 1915. 

Such profits are net after all charges 
and interest on the old bonds, but be- 
fore dividends on the preferred and 
common. 


It is not unreasonable to assume about 
12% net profits on a similar basis on a 
yearly turnover of, say, $125,000,000, 
thanks to lower costs of steel and copper 
and supplies and the recent 15% wage cut. 
That would mean $15,000,000 net a year to 
meet the new debenture charges and divi- 
dends, and allows for price reduction in 
the company’s output. 

However, if we assume only 10% net on 
ssales of $125,000,000 a year that means 
$12,500,000 a year. . 

That would leave a_ surplus of $4,400,- 
000 a year after paying dividends on the 
preferred and common stock at $4 share 
a year (8% on par, $50) and after paying 
7% interest on the 10-year debentures. 

In other words, $12,500,000 a year profit 
would permit Westinghouse to pay $4 a 
share a year (8%) on preferred and com- 
mon, pay debenture interest, retire $3,- 
000,000 yearly of debenture or the entire 
issue in ten years, and leave an extra 
dollar a share a year, or 2%, on the stocks. 


Westinghouse preferred, as is well 
known, is 7% cumulative and also par- 
ticipating. It divides with the common 
share and share alike after the common 
has paid 7% any one year. 

Conversion of Debentures 

Attractive “possibilities” loom up if 

(Concluded on page 840) 


Helpful Hints For Small Investors 


“Baby Bond” Suggestions at Bargain Prices 


OT for a generation, at least, will 
N the small investor—the saver of a 

few hundred dollars, or perhaps 
of $2,000—have opportunities to pur- 
chase sound securities on a par with 
the investor who can command thou- 
sands of dollars and the cream of the 
investment market offerings. 


I have before me a letter from a man 
who learned to interest himself in se- 
curities as a result of the Liberty Bond 
drives during the World War. He says 
in part: 

“T have managed, in spite of high 
costs of living, to save a few hundred 
dollars, which I would like to use in 
such a way as to net me better than 
savings bank interest. I want to get 
in where the big fellows with thou- 
sands of dollars have been and are. I 
would prefer to have my money all in 
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By MUNRO STIMSON 


one place. I want my interest to come 
from one source. Will you suggest how 
this can be done? I have been follow- 
ing your articles on ‘Baby Bonds.’ Can 
you name me, say, five or six of these, 
all issued by the same company? I 
can invest about $1,000.” 


In response to the above inquiry, it 
was the writer’s privilege to suggest 
purchases of bonds of $100 denomina- 
tion issued by the Standard Gas & Elec- 
tric Company. The purchase affords an 
average income yield, if the bonds are 
held to maturity, of about 8.45%. 


The definite trend of interest rates is 
downward, which means that the price 
trend must be upward. All of the 
securities suggested herewith are high 
grade and readily .marketable. The 
present prices for these bonds are so 
low as to permit of a substantial accre- 





tion as money becomes easier and the 
cost of borrowing lower. 


Company’s Good Year 


Standard Gas & Electric recently is- 
sued its annual report for the year 
ended December 31, 1920, showing gross 
and net the largest for any year in the 
company’s history. 

The increase in gross, which amounj- 
ed to $5,194,094.80, is the largest increase 
so far attained by the company. A por- 
tion was due to increased rates, but 
the growth in the volume of business 
was the most important factor. For 
example, electrical output increased 
12.86% over 1919. 


It is to be remarked that operating 
ratios continue high, but there is evi- 
dence of a gradual reduction, which 
should be given considerable impetus 
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by the deflation which is under way 
in general industrial and commercial 
lines. 


So much for a brief general review 
of the company. 


Mobile Electric 


The Mobile Electric Company is a 
profitable subsidiary which provides 
electricity to the city of Mobile and 
suburbs, and had no competition. The 
company has not received increases in 
rates in the past few years, but, not- 
withstanding this, has been able greatly 
to increase its gross revenues. The 
balance for dividends, amortization, de- 
preciation, and surplus, last year, was 
an increase over 1919 of 244%, although 











“Baby Bond” Suggestions 


Due Price 
to yield 
Mobile Electric 8%....... 1930 =. 8.25% 
Oklahoma Gas & Electric 
a ee cer 8.50% 
Oklahoma Gas & Electric 
ERR SES ICE? 8% 
Arkansas Valley R: L. & 
| ree 1931 7.90% 
Shaffer Oil & Refin. 6%..1929 8.95% 
Stand. Gas & Elec. 6%....1935 9% 


The above bonds are those of 
Standard Gas & Electric or of 
subsidiaries and can be highly 
recommended for the investor 
who desires to keep his eggs 
in one basket. The yields are 
unusually high, and as princi- 
pal and interest are safe the in- 
vestment is attractive. 








there was a decrease in gross revenues 
of about 2.80%. While the outlook for 
the company for 1921 is not asepromis- 
ing as for some other companies, be- 
cause Mobile Electric serves a ship- 
building community, this can in no way 
affect the status of the bonds of the 
company, and recently increased rates 
will offset a large part of the decline 
in volume of business. 


I have suggested the 8s, due in 1930, 
ot this company as an attractive $100 
bond. The recent price affords a yield 
to maturity of about 8.25%. The bonds 
are well secured and can be consid- 
ered a high grade investment. 


Oklahoma Gas & Electric 


The Oklahoma Gas & Electric Com- 
pany is the largest electric and gas 
distributer in the state of Oklahoma. 
Its territory is in the richest section 
of the state and all plants and equip- 
ment are modern and highly efficient. 
This company’s gross earnings in. the 
past five years have increased 153% 
and the net earnings have increased 
73%. Last year’s surplus was an in- 
crease over the previous year of 23.3%. 
In 1916, the company had 20,515 electric 
and 22,864 gas customers. In 1920 the 
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former had increased to 35,485, and the 
latter to 30,150. 


The company’s 8% convertible se- 
cured notes due in 1931 are obtainable 
in denominations of $100, at a price 
which yields to maturity about 8.50%. 
I also would recommend this company’s 
first and refunding 7%s, due 1941, at 
about 95, to yield 8%. 


Arkansas Valley R. L. & P. 


The Arkansas Valley Railway, Light 
& Power Company serves the city of 
Pueblo, Colo., and suburbs, with light 
and power, and also owns the street 
railways in the community. It also 
serves the Cripple Creek gold mining 
district. The company has been in 
operation nine years, and last year re- 
ported the largest earnings in its his- 
tory, and net larger than any previous 
year with the exception of 1917. The 
balance for divideyds, surplus, etc., for 


_last year, was an increase of 107.7% 


over the previous year. Greater effic- 
iency on the part of labor and other 
factors are making for a gradual re- 
duction in operating expenses, which 
should be reflected in net this year. 

I have selected the first and refund- 
ing mortgage 714% sinking fund bonds 
due 1931, of this company. They can 
be obtained at a price to yield about 
7.90%. 


Shaffer Oil & Refining 


In 1920, Shaffer Oil & Refining had a 
gross business of $12,194,242.24, and the 
net amounted to $3,696,674.02. Balance 
after dividends, fixed charges and 
taxes, amounted to $2,109,914.35, which 
was only slightly lower than in the pre- 
ceding year. 

The first mortgage 6% convertible 
bonds, due 1929, are convertible into 
the seven per cent preferred at 105, and 
are guaranteed as to principal, interest 
and sinking fund by the Standard Gas 
& Electric Company. The bonds re- 
cently were quoted at 83, which would 
give a yield of about 8.95% to maturity. 


Standard Gas & Electric 

The 6% gold notes of Standard Gas 
& Electric, which are due in 1935, while 
not secured by a mortgage, are a direct 
obligation of the company. They can 
be rated, however, as a fair investment, 
improving in quality. They are ob- 
tainable in $100 denominations in the 
present market at about 76, which 
affords a yield of around 9%. 

a oeesheen © hemmed 


LOFT, INC., STRONG 


Although there has been no particu- 
lar activity in the past few days, there 
has been an appearance of strength in 
Loft Candy as a result of the official 
report of steady increase in business 
for the company. The severe decline 
in the price of sugar is credited with 
having contributed to a considerable 
growth in the margin of earnings. The 
stock is regarded in informed quarters 


as one to be treated with considerable 
confidence. 


CHARLES E. MITCHELL HONORED 


HE Street without the recording 
of a single negative approves the 
naming of Charles Edwin Mitchell 
as head of the National City Bank, the 
largest private banking institution in 
the country. And the bank, which in 
the past few years has made rapid 
strides, even under the handicap of a 
certain frigid exclusiveness which has 
marked its government, is being con- 
gratulated. 


Mr. Mitchell is another attestation to 
the real value of native ability plus zeal 
and enterprise as stepping stones t a 
place among the builders. His sole 





CHARLES E. MITCHELL, 
One of “The Younger” Leaders 


capital upon entering into the race for 
place in the world of finance was wiil- 
ingness to learn and ability to use 
what he learned. 


When the National City was orga- 
nized in 1916 for bond distribution pur- 
poses, Mr. Mitchell was chosen as vice- 
president and general manager. His 
abilities were recognized and he was 
made president of the company. 


But it is Mr. Mitchell’s personality— 
the principles that, as a corporation 
executive, he believes should be the 
guiding ones—which have _ brought 
forth the expressions of satisfaction 
which his latest appointment has re- 
sulted in. One does not have to tread 
lightly in approaching him. He does 
not give the impression that he feels 
his position in the world of affairs is a 
sort of divine right proposition. One 
does not stand in awe of him. 


“The Financial World” would be re- 
miss were it to let pass this opportunity 
of congratulating, first, the National 
City Bank, and, second, Mr. Mitchell 
himself. The new president can be 
counted upon to humanize his office. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


William Cramp & Son for the year 
ended December 31 reports net earn- 
ings equal to $14 a share on $15,245,- 
000 capital stock against $34.50 a 
share on $6,098,000 in 1919.+ 


Tennessee Copper Chemical for the 
y@ar ended December 31 reports de- 
ficit of $285,889 against deficit of 
$675,349 in 1919.4 


West Penn Power for the year ended 
December 31 reports surplus after 
taxes of $1,240,197 against $1,223,529 in 
1919.4 ; 

Electric Bond and Share for the year 
ended December 31 reports net in- 
come of $2,127,600 against $1,697,471 in 
1919.+- 

Quebec Central Railroad for the year 
ended December 31 reports surplus 
of $469,660 against $274,741 in 1919.4 

Cunard Steam Ships Company, Ltd., for 
the year ended December 31 reports 
net earnings of £1,181,620 against 
£1,724,920 in 1919.— 

Copper Range Company for the year 
ended December 31 reports deficit of 
$4,383 against net income of $972,654 
in 1919.— 

u.¢ Gypsum Company for the year 
ended December 31 reports net earn- 
ings equal to $32.64 a share on the 
common against $17.37 in 1919.4 

Kennecott Copper for the year ended 
December 31 reports net earnings 
equal to 52 cents a share against l6c 
a share in 1919.4 

Anaconda Copper for the year ended 
December 31 reports net earnings 
equal to $1.15 a share against $2.19 
in 1919.— 

U.S. Food products for the year ended 
December 31 reports net earnings 
equal to $5.41 a share against $9.91 
in 1919,.— 


Cambria Steel for the year ended De-- 


cember 31 reports net earnings equal 
to $11.09 a share against $4.64 in 
1919.+ 

Sapulpa Refining for the -year ended 
December 31 reports net earnings 
equal to 77 cents a share against 8 
cents in 1919,+ 

Mid-West Refining for the year ended 
December 31 reports net earnings 
equal to $9.73 a share against $14.14 
a share in 1919.— 

New York Telephone Company for the 
year ended December 31 reports net 
earnings equal to $4.04 a _ share 
against $8.87 in 1919.— 

California Packing for the year ended 
December 31 reports net earnings 
equal to $9.01 a share on the common 
against $19.98 in 1919.— 

Pere Marquette for the year ended 
December 31 reports net earnings 
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Week’s Business Index 


(For the Week Ended Wednesday, 
May 4) 
UNFAVORABLE POINTS — 31 
FAVORABLE POINTS + 36 
NEUTRAL POINTS — 4 


The probability of a rather near 
solution of many of the vexing 
problems now facing this country 
is resulting in a noticable increase 
in confidence on the part of busi- 
ness men and financiers. 


Dominant* Factors 

It appears that a settlement of 
the reparations controversy cannot 
be far off, and with this difficulty 
out of the way foreign trade should 
make substantial gains. The recom- 
mendation of a revision downward 
in income taxes and excess profits 
taxes is greeted very favorably. In- 
formation is too meagre concerning 
the probable schedules of the 
Emergency Tariff Bill for comment, 
but the psychological effect will at 
least be something. The only re- 
maining problem of consequence 
is an adjustment of railroad em- 
ployees wages and this should be 
accomplished without a tremendous 
amount of hardship. 


Developments in the financial 
world during the week were of im- 


* portance. The Bank of England 


and the New York Federal Reserve 
Bank each lowered the rediscount 
rate from 7% to 64%. The effect 
on business both here and abroad 
should be salubrious. Banking re- 
serves have réached a point where 
a more liberal extension of credit 
to borrowers is justified. 


Railroads seemingly are over- 
coming high operating expenses 
and favorable reports made by 
several of the carriers for March 
resulted in strong buying of this 
class of securities. Other issues, 
with the exception of the oils, were 
also strong. The investment bond 
market was quiet following several 
large offerings a week ago. 


Foreign exchange rates all made 
substantial gains. Sterling went to 
a new high and the French franc 
was quoted above the Belgian franc 
for the first time in many months. 
Rehabilitation of the stricken 
regions in Europe is apparently 
progressing more rapidly than gen- 
erally surmised and the resumption 
of these countries as world trade 
factors is near. 








equal to 47 cents a share on the com- 
mon against $1.59 in 1919.— 


Kaufman Stores for the year ended 
December 31 reports net earnings 
equal to $18.27 a share on the com- 
mon against $25.37 in 1919.— 


American Light & Traction for the 
year ended March 31 reports net of 
$2,227,741 against $4,202,137 in the 
preceding year.— 

Midvale Steel for the first quarter of 
1921 reports a deficit of $1,395,202 
against profits of $2,056,724 in the last 
quarter of 1920, and profits of $1,516,- 
997 in the first quarter of 1920.— 


N. J. Zine for the first quarter of 1921 
reports net earnings equal to 49 cents 
a share, against $2 in the preceding 
quarter and $7.50 in the first quarter 
of 1920.— 

American Hide & Leather for the first 
quarter of 1921 reports a deficit of 
$1,134,394 against a deficit of $5,315,- 
850 in the last quarter of 1920, and a 
surplus of $238,135 in the first quar- 
ter in 1920.— 

Studebaker Corporation for the first 
quarter of 1921 reports net profits of 
$2,110,577 against $4,472,092 for the 
first quarter in 1920.— 

Sears, Roebuck sales for April, $16,375,- 
290 against $21,824,141 for the same 
month a year ago.— 

Receivers appointed for 
American Corporation.— 


Haytian- 


Commodities 

Oil—March production 40,802,000 bar- 
rels against previous high record of 
39,924,000 barrels in October 1920.+ 
Mid Continent crude cut 25c a 
barrel to $1.50 a barrel against a 
high of $3.50 in 1920.— 

Coal—Anthracite prices up 15c to 25c 
a ton.+ Production for the week 
ended April 23, Bituminous 6,829,000 
tons against 6,535,000 tons in the pre- 
ceding week, and 8,523,000 tons in the 
corresponding week of 1920.4 An- 
thracite, 1,903,000 tons against 1,885,- 
000 tons in the preceding week and 
1,663,000 tons in 1920.+ 

Cotton—Firm. New York spot for mid- 
dling 12.75c against 12.30c a week 
ago.+ 

Pig Iron—Outlook improved. April 
production 1,193,041 tons against 
1,595,522 tons in April 1920.—+ 

Steel—Better tone. U. S. Steel Cor- 
poration announced wage reduction 
of 20%.+ 

Lead—Higher at 5 against 4.25 a week 
ago.+ 

Spelter—Firm at 5 against 4.90 a year 
ago.+ 

(Concluded on page 842) 
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Fuelite Mandeville’s Latest 

If H. L. Mandeville & Co. can so 
arrange it, the long suffering public 
will no longer be denied some of the 
large profits underwriting syndicates 
in Wall Street are supposed to make. 
They propose to give the people a 
whack at these big gains, which run 
from 100% to as high as 300% accord- 
ing to their estimate, by allowing them 
to join such a syndicate that will un- 
dertake the financing of Fuelite, a new 
combustible. How exceedingly gener- 
ous they are! But words are cheap, 
and so are promises. While on the 
subject we cannot help but recall the 
experience a New Yorker had, who sup- 
posed he was on the inside of another 
promotion the Mandevilles were ex- 
ploiting. It was an oil company in which 


John McGraw, the combative baseball 


manager, was interested in and into 
which he influenced many of his friends 
to go. This gentleman had already 
subscribed, but becoming dubious about 
the outcome of his investment called 
ov Mandeville, who had been advertis- 
ing the stock for much more than it 
cost him. At first the broker thought 
he came in to buy more and confiden- 
tially told him he could still let him 
have stock at an inside price. But when 
informed that the caller came to sell 
and not to buy, enthusiasm was re- 
placed by silence, and finally, after 
being urged as to whether he wanted 
the stock at a considerably reduced 
price, he was regretfully told by Man- 
deville that there was no market for 
it. This oil stock is now on the very 
sick list. Query, what will be the his- 
tory of Fuelite when the time comes 
for the syndicate to cash present prom- 
ises into the supposed big profits of the 
underwriting syndicates? 
———_O-—- 
Gregorys Must Account 
Unless the Durell Gregory outfit 
produce their books in court they will 
be held in contempt. These records 
are demanded in connection with their 
latest promotion, the American Tire 
Co. stock. Their get-rich-quick meth- 
ods in landing victims for this hot air 
scheme has been frequently criticized 
by “The Financial World.” It now 
seems as if their day of reckoning is 
at hand. 
—o—— 
A Mere $48,000,000 
Fortune finders are as plentiful in the 
get-rich-quick business as are fool- 
killegs in real life. To listen to their 
prattle, grabbing big chunks of wealth, 
without any special hard work, is as 
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In The Land of fairy, 


By Iconoclast 


easy as picking ripe apples. One of 
the qualifications necessary to join the 
ranks of the fools is to believe such 
talk. A good exhibit of such rot is 
a proposition made by the fiscal agents 
for the Kokomo-Recen Mining & 
Dredging Co. They know to the last 
ounce how much gold the company’s 
mining claims contain. It amounts to 
$48,000,000, so they say, and say it with 
a suavity that would indicate an ex- 
treme desire to get a person’s money 
and get it quickly. With so much 
wealth already fixed in their minds the 
fiscal agents contend that the stock 
they are offering to investors is like 
giving away dollars for fifty cents. 
Their self-contained modesty can best 
be judged by their statement, that, if 
their proposition were written on a 
U. S. Liberty Bond it could scarcely 
be more valuable than it is, made on 
their simple letterhead. 
scecidieddliaiaitie 


The Modern Bucket Shop 

Recently the New York World pub- 
lished a story about the passing of the 
last bucket shop of the old school. It 
was a Denver concern, which, in a 
roundabout way, succeeded in obtain- 
ing quotations. This is of a past age. 
The bucket shop has not gone out of 
existence. It simply has changed its 
mask. Today it is doing business even 
better protected than in any previous 
period. All the modern bucket shop 
does is to invite the purchase of stock 
on the partial payment plan, which 
requires no accounting during the 
period such payments are made. 

—o——_ 
Taking a Big Chance 

Investors are extended an invitation 
to underwrite the stock of the Sawassa 
Petroleum Corporation at a price 25% 
less than what the stock will be offered 
for, publicly. If the company does not 
pay at least 10% dividends during the 
first year investors are guaranteed to 
have their money refunded. Such a 
proposition seems rather increditable, 
for the simple reason that if the com- 
pany failed to realize its expectation 
the promoters would have to take all 
the chance, and as long as they are 
willing enough to do that, why ask for 
capital in this unusual way? 

———— 
» T’will Burnrite 

One of our New Jersey subscribers 
tells us of a proposition that shows to 
what length designing promoters will 
go to extract more money from invest- 
ors. He had bought some stock some 
time ago in the Burnrite Coal & 





Briquette Co. 
approached by the representative of a 
New York brokerage concern, who told 
him he had been allotted additional 
stock. This additional stock he would 
have to buy to make what he already 
owned worth anything. To make the 


Recently he had been 


bait more tempting these bankers 
agreed to buy a part of the stock at a 
profit of $2 a share, provided the in- 
vestor paid half down and the other 
half in 30 days for his own allotment. 
At the end of the 30 days Mr. Banker 
would come around and turn over to 
Mr. Investor a certified check repre- 
senting a profit of $500. If a person 
wished to adopt any process that would 
burnrite up his money a better one than 
this could not be recommended to him. 
etnies 
Cox Chooses Good Company 
S. E. J. Cox is too busy just now to 
pay any personal attention to his 
critics. Thus does he write to a corre- 
spondent. “Practically,” says he, 
“every man who has attained any de- 
gree of prominence by doing construc- 
tive work has, from time to time, been 
subjected to just such attacks as are 
now being made on me. Ford, Wilson, 
Roosevelt, Schwab, and many other real 
big men have been so attacked, unsuc- 
cessfully, by certain character traduc- 
ers who, lacking the stamina and the 
ability to do real things themselves, 
spend their time endeavoring to undo 
the good, real men do. As soon as I 
can spare the time,” he continues, “from 
the many matters of the utmost im- 
portance to my clients, I intend to 
answer these people through a suit for 
libel.” The egotistical nature of Cox, 
who can always relish association with 
great men, can be judged by the names 
of the well-known Americans with 
whom he associates himself. But there 
is no prospect of Cox ever engaging in 
any libel suits or carrying them to trial, 
for ‘eventually he will be engaged on 
more serious matters. 
—o—— 
Cannan May Subside 
As the season of the year in Texas 
is approaching the hottest period there 
is some hope that the weather will be 
too warm for C. C. Cannan, of Houston, 
Tex., to work investors with the zeal 
he has displayed during the winter 
months. For gush there is no oil 
gusher in the Lone Star State that can 
equal him. As it is not Sur desire to 
libel a real oil gusher we are compelled 
to make this reservation in this analy- 
sis that while it gives forth oil Cannan 
only shoots out hot air. 





821 











rrrewwrwwwrwrrs 


—-".-eery 








- 


Piview of Canadian 
Financial Conditions 








The Railroad Problem 


ANADA, 
problem. In many respects it is 
not unlike that with which the 
United States are bothered just now. 


too, has her railroad 


But, in its main feature, it is vastly 
more grave and complicated. 


Canada has come into the possession 
of several thousand miles of railroad 
which now are government owned and 
operated. And the operation of the 
Canadian National Railway is costing 
the people of Canada $200,000 a day. 
In a year, the cost mounts to $100,000,- 
000. And, instead of growing smaller, 
it is steadily increasing. 


In the language of the street, Canada 
is up against it with an experiment in 
government ownership that is doing 
nobody any good and is causing a great 
number of people no little worry. 


In contrast to operation of Canadian 
National Railways, the Canadian Pa- 
cific Railroad is a paying proposition— 
is earning 10% in the worst period in 
its history. Your correspondent sub- 
mits that the exhibit so far is an un- 
answerable argument in favor of pri- 
vate ownership and operation of trans- 
portation facilities. 


* * * 


The Shaughnessy Proposal 


Just now the topic of discussion that 
overshadows everything else, is the 
proposal by Lord Shaughnessy for the 
consolidation of the National Railways, 
as at present constituted, with the 
Canadian Pacific and the operation of 
the entire system by the C. P. R. man- 
agement “under the terms of a con- 
tract approaching perpetuity.” 


In the Dominion House of Commons 
the proposal has been greeted with in- 
stant opposition, particularly by repre- 
sentatives of the western sections of 
Canada. Politicians cannot for a mo- 
ment lose sight of politics. 


The C. P. R. is looked upon, by the 
more radically inclined, as a huge mon- 
opoly, and the political spell-binders 
make the most of the opportunity of 
“defending the people against the 
grasping ambitions of the interests.” 
The phrase has a certain fascination, 
so Lord Shaughnessy finds that he has 
stirred upg quite a little tempest by 
suggesting that the National Railways 
be pooled with his own system and that 
he and his associates be given full con- 
trol of the operation of all the railways. 
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Brompton Paper 

Montreal and Toronto Exchanges 
were not surprised when Brompton 
Pulp & Paper reduced quarterly divi- 
dends from $1.75 to $1 per share. Last 
December there was a sharp slump in 
sales. Since that time business has im- 
proved and, according to officials of the 
company, earnings at present are suf- 
ficient for the continuance of the old 
$7 dividend rate. But the directors 
deemed it advisable to follow a more 
conservative policy which weuld dictate 
the conservation of earnings, in view of 
the general business situation. 


The company recently undertook 
some new financing which took care of 
all needs for working capital. The di- 
versified character of the company’s 
business places it in a position to 
weather any storm that may come, as 


it finds some market at all times. 
* * * 


Riordon Paper 


The startling decline in the price of 
Riordon securities which featured the 
Canadian markets a fortnight ago has 
been explained in some measure in my 
recent reviews. Additional information 
can be had from the following: 


“When the Kipawa plant was first 
projected, there was an abnormal de- 
mand for bleached sulphite and in all 
human reckoning it was likely to con- 
tinue for an indefinite period. In re- 
cent months the market has fallen 
away and the three mills making 
bleached sulphite were compelled to 
close up some time ago and recently 
the Kipawa plant had to follow suit. 


“American capital has latterly been 
much interested in the Riordon enter- 
prises and big interests across the line 
are preparing to take an even larger 
place in the carrying to fruition of those 
plans which have met with a tempor- 
ary reverse, but are certain yet to yield 
the results that were anticipated by 
their originators and promoters.” 

. #8 


Short Term Bonds 


I would advise any of my readers who 
are owners of short term bonds to con- 
vert them into long term issues, as a 
matter of general policy. And I would 
make this advice apply specifically to 
bonds of Canadian issue which are pay- 
able in New York funds. 


The heavy premium on New York 
exchange, and the heavy discount on 
Canadian funds expressed in terms of 
United States dollars, is tending to dis- 
courage Canadian purchases of United 


States goods and is encouraging the 
purchase of Canadian products. This 
tendency is certain to become more and 
more marked as time progresses. 


Another factor in this situation is 
the improvement of the pound sterling 
in New York, which is bringing closer 
the time when London will loan to 
Canada the latter’s debit balance to 
the United States. This will have the 
effect of restoring the exchange bal- 
ance between the Dominion and New 
York. 


There may be differences of opinion 
as to the ultimate developments of the 
exchange situation. But it seems clear 
that the trend is definitely downward 
toward par for Canada. So holders of 
short-term bonds payable in New York 
should exchange into long-term issues 
both because of exchange outlook, and 
because of the price factor. The ad- 
vance in the price for long term bonds 
will be most marked and broadest. 


x kK * 


Canadian Cons. Rubber 


The annual report of the Canadian 
Consolidated Rubber Company, Limited, 
for the year 1920 is a decidedly favor- 
able one, more so when the business 
depression during the year is taken in- 
to consideration. Net sales during 
1920 amounted to $26,625,513, compared 
with $22,162,972 in 1919 and $18,785,649 
in 1918. After deducting all expenses, 
including costs of operation, deprecia- 
tion, interest, and provision for bad 
debts, there remained a total available 
for dividends of $1,287,167, compared 
with $1,571,507 in 1919 and $1,604,851 in 
1918. Preferred dividends called for 
$210,000, leaving net profits for the year 
at $1,077,167, which added to the sur- 
plus carried over from the previous 
year, made the total profit and loss 
surplus at the end of 1920, $8,319,475, 
compared with $7,242,308 in 1919 and 
$5,700,796 in 1918, 


The balance sheet shows strength in 
most departments. Total assets  in- 
creased from $28,172,620 to $34,179,647, 
largely through the increase in prop- 
erty account, in inventories and in re- 
ceivables. The cash item is given at 
$263,861, against $163,855 in 1919. The 
increase in current liabilities to in ex- 
cess of $6,000,000 in 1920 was due largely 
to loans of $3,883,175, and an increase in 
bills payable, only partially offset by a 
lower total of accounts payable. 


The working capital position of the 
company shows further bettermét, net 
(Concluded on page 835) 
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GREAT many people missed 
A large profits during the war 

markets in industrial stocks, 
because they had their money tied up 
in railroad stocks and kept it tied up. 


Every brokerage office in Wall Street 
had its old-fashioned client who 
“railed” at the great upward sweep in 
industrials, in which his own particular 
stocks were not participants. Some of 
these “old timers” became eleventh 
hour converts to the industrial boom 
—to their sorrow—for those who 
switched out of rails in 1919-1920 to go 
into industrials; while they might have 
seen a further depreciation in their 
rails, saw a far greater decline in the 
industrials. 


Here is how the 1919-1920 high and 
low rail and industrial averages, ac- 


cording to Thomas Gibson’s figures, 
compare: 
18 23 
Industrials Rails 
i ck s suacne 96.13 67.04 
OU Si avis eden 61.13 55.68 
STs keer 72.73 37.58 
 _— eae 55.44 69.46 
ae eee 46.20 65.61 


People who clung to the rails in 1914 
and all through the boom years that 
followed, and refused to accept the fact 
that the relative position of each group 
had undergone an absolute and wholly 
unexpected change, simply failed to 
grasp a clearly defined development. 
The Changed Railroad Status 


Now the situation has changed again, 
just as positively as it did in 1914, ex- 
cept that the change is more clearly 
defined if anything. 

Are YOU going to be blind to the 
indications, that the rails are the 
stocks with a future, in the coming ten 
years? . 

The railroads are now under what 
practically amounts to a government 
guarantee that, as a whole, they will 
earn 5% per cent to 6 per cent on the 
aggregate value of their property in- 
vestment. 


That is the law under the Transpor- 
tation Act of. 1920, which was the most 
constructive piece of railroad legisla- 
tion passed in a _ generation. The 
Transportation Act puts the rails on a 
solid foundation. And in addition there 
are four fundamental factors that con- 
tribute forcibly to the strength of their 
position. 


1. The railroad stocks are selling at 
greatly depreciated quotations com- 
pared with their own former high levels 
and compared with present industrial 
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stock levels. The other way about— 
they are practically at the lowest point 
in twenty years, whereas the indus- 
trials are still ’way above their lows 
of the past twenty years. 


There can be but one meaning; 
namely, that the rails have been 
liquidated to an extreme. In other 
words, all the urgent and necessitous 
selling has been completed. Railroad 
stocks are now concentrated more than 
ever, in the possession of investors who 
own them outright and who may be 
likened to a small but strongly en- 
trenched and well provisioned army, 
that is determined to hold out against 
a long siege if necessary. That is 
about the attitude of the small invest- 
ors who hold railroad stocks. 


The big holders, principally the in- 
siders, who have a more thorough 
knowledge of the situation and are in 
a position to judge more intelligently 
of the immediate and long future out- 
look, may be masquerading as pessim- 
ists, but we suspect that they are 
optimists, 


Else why have they been buying rail- 
road stocks—somebody has been buy- 
ing them and it certainly has not been 
the general public—in the face of what 
has on the surface been the most dis- 
couraging succession of developments 
that the railroad stocks have ever con- 
tended with, within an equal period of 
time? 


2. During the last ten years, the rail- 
roads have put back large amounts of 
earnings into property accourits. It is 
a foregone conclusion that for many 
of them the I. C. C. basis of final 
valuations will be considerably above 
the book values at which the proper- 
ties are carried. This means that the 
basis upon which earnings will be fig- 
ured will be higher than most people 
think. 


3. There has been practically no in- 
crease in railroad capitalization since 
the war. On the contrary, capitaliza- 
tion has been cut down, in a great 
many instances, by drastic reorganiza- 
tions. 


4. While capitalization has remained 
constant, the gross business of the rail- 
roads has been increasing, due to the 
;0rmal growth of populations and com- 
mercial activities in the territories 
served, 

5. Costs of materials, which are a 
large item of railroad expense, are com- 
ing down, and undoubtedly labor costs 











will come down in the very near future. 
Practically speaking, labor costs have 
already come down, because the effic- 
iency of the workers has increased to 
a great extent. 


The Industrial Outlook 

Now contrast this whole situation as 
it relates to the railroads with the out- 
look for the industrials. 


1. Industrial companies in general are 
facing competitive conditions—just the 
opposite of the conditions which have 
prevailed during the last ten years. 


2. The industrial stocks on the aver- 
age are still selling at high prices. In- 
dustrial stocks which come within the 
classification of recent promotions are 
selling much higher comparatively than 
these averages indicate—and it is these 
industrial stocks, curiously enough, 
which are now most eagerly sought by 
the public. This applies particularly to 
oil stocks, of which the large majority 
(excluding Standard Oil stocks) come 
in the recent promotion classification. 


3. Industrial companies have expend- 
ed large amounts of money on construc- 
tion of new plants, which, however, 
have been built at extremely high war 
costs. In competition with plants 
which will be built later at low costs, 
the investment in these plants cannot 
be expected to return such a high in- 
terest rate as it did return for a short 
time during the pe of the inflation 
period. 


4. Finally, industrial companies have 
increased their capital obligations 
heavily. There are many watered in- 
dustrial stocks now, like there were 
watered railroad stocks ten or twenty 
years ago. 

5. The present demand for the pro- 
ducts of manufacturers are not great 
enough to keep plants going at effec- 
tive capacity. In other words, the 
productive capacity has out-distanced 
the consumptive demand. The condi- 
tion in this regard is likely to be accen- 
tuated by an inflow of European goods 
into this country. If European goods 
are kept out of this country by high 
tariffs, the net results of competition 
from Europe will be no different, be- 
cause the goods will go into foreign 
markets to the exclusion of our own 
surplus production. 

The arguments in favor of the rails 
aé against the industrials are so potent 
that the investor who does not con- 
sider seriously turning his attention to 
the opportunities that now exist in the 
rail division of the stock market, is “A 
Sleeping Investor.” 
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Adams Expréss—In a bullish item in 
one of the evening newspapers it was 
estimated that the company in a pros- 
perous year should earn in the neigh- 
borhood of 18 to 25%. The basis for 
these unusual profits were about 
equally divided between the banking 
business, from holdings of stocks in 
the American Railway Express, and in 
equities in the surplus earnings of the 
latter company, which is a combination 
of all the express companies now op- 
erating under a railroad guaranty. 
These conclusions were more optimis- 
tic than any interpretation of the mar- 
ket. There, these prospects do not 
seem to be so confidently entertained 
for on the day when the <item itself 
appeared the stock on limited trading 
dropped three points. 


Alaska Gold—It is really unfortunate 
that an enterprise on which so many 
millions of dollars have been expended 
should find itself finally where it must 
turn in some other direction in an ef- 
fort to save itself from complete ex- 
tinction. Alaska Gold once sold up in 
the thirties, now it is down to less than 
a dollar, simply because it has been 
discovered it would be useless to try 
and make a gold mine out of it. The 
cost of extracting the rare metal makes 
it unprofitable to operate the company 
as a mining proposition. 


Allied Chemical—Some good buying 
in this stock has made its appearance 
in the market. , The result has been 
to improve its position. Friends of the 
stock believe that if the new tariff laws 
Congress is expected to enact go 
through, American dyes and chemicals 
will receive preferential treatment, 
which is considered as favorable to the 
company’s margin of profits. Another 
source of added revenue is expected to 
materialize through the resumption in 
improvement of roads throughout the 
country, from which one of its princi- 
pal subsidiaries, The Barrett Company, 
will benefit as it manufactures Tarvia, 
a road covering that is very popular 
with a good many municipalities. 


American Car & Foundry—President 
Woodin of the company has returned 
from Europe. His visit abroad is ac- 
cepted by the Street as a forerunner 
of considerable new business to the 
equipment companies, which will be de- 
dependent upon new locomotives and 
rolling stock for reconstruction and re- 
habilitation of European railroads. In 
addition to the equipment business in 
this country, these companies will be 
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drawing from abroad so that their fu- 
ture is bright, in the event of a re- 
covery in business. This stock was 
one of the strongest. throughout the 
period of the bear market. 


American Hide & Leather—Compara- 
tively the company showing for the 
first quarter of this year was about as 
disappointing as was that of the Cen- 
tral Leather Co., its larger rival. There 
was a deficit for the period of over 
$1,000,000. The leather business will 
have to recover sharply if further 
shrinkages in earnings and in assets of 
these corporations are to be avoided. 
The poor showing could not be ex- 
pected to help the technical position of 
the stock. 


American International—So_ thor- 
oughly was International liquidated in 
the long bear market that the shorts 
kept away from it. But with the first 
sign of improvement in foreign condi- 
tions the stock begins to take heart in 
a better future as is evident from the 
snappy upturn which took place in it 
the past week. Given a chance to do 
business in a stable foreign situation 
the company would soon improve its 
financial status. 

American Locomotive — A favorable 
piece of news that was given out in the 
case of this company during the past 
week was its success in securing a 
substantial order for locomotives from 
one of the important Chinese railroads. 
This stock was sentimentally affectea 
by the sign that foreign governments 
and foreign railroads were entering 
into the American equipment marke: 
for their supplies. 


American Tobacco—As was fore- 
casted: in this department American 
Tobacco has discounted its much im- 
proved cash position. As a result of it 
the company has been able to resume 
the payment of dividends in cash. The 
company has a decided advantage in 
that most of its products are trade- 
marked and prices for them are well 
established, so that it is not compelled 
to make severe cuts. On the other 
hand the cost of its raw material has 
become considerably cheaper. But 
above all these considerations is the 
continuous increase in the consumption 
of smoking material in this country, 
much of it resulting from the enforce- 
ment of prohibition. 

Anaconda — While. Anaconda closed 
last year with a net income of $2,691,- 
260, it reported a deficit, due largely 
to the directors’ efforts to maintain 
the dividends in hope that a rebound 








in the metal industry might be expect- 
ed. But this hope for improvement 
was deferred, largely on account of the 
delay in the settlement of the repara- 
tion question abroad. Nearly all the 
copper companies anticipate that just 
as soon as this question has been de- 
cided, Europe will enter into the mar- 
ket for larger supplies of copper and 
the surplus stocks would then quickly 
melt away. There is a sound basis for 
thinking this way, for Europe would be 
prepared to buy copper on a large scale 
if provided with the necessary credit 
facilities. 


Goodrich—When the company an- 
nounced a horizontal reduction of 20% 
in its tire prices it foreshadowed the 
return of business to normal condi- 
tions. Crude rubber has come down 
materially, as well as labor, so that the 
cut in prices will not represent a loss 
in profits. Cheaper tires will stimulate 
buying, so that a smaller margin per 
tire can run into larger profits in gen- 
eral through a much increased demand. 
At least the market so far as Goodrich 
stock was involved interpretated the 
price reduction thus favorably. 


International Paper—While the com- 
pany has a strike on its hands it is not 
disconcerting the stock. The general 
impression prevails that the company 
will win in the end, which would mean 
a readjustment in its principal cost of 
production to meet readjusted business 
conditions. The shares reflected this 
feeling strongly by advancing. 

Jewel Tea—With the element of un- 
certainty regarding the payment of the 
$750,000 notes removed, the weight on 
the stock was lifted and it has had a 
sharp rally.- There now remains but 
$1,500,000 to be paid, the next install- 
ment maturing on November 1. Tak- 
ing up these notes without recourse 
to a new loan is accepted as an indica- 
tion of improvement in the company’s 
business, Still, it will take some time 
for the company to bridge over the 
deficit of two years, which ran into a 
considerable figure. To this extent 
dividend prospects on the preferred 
for some years to come are remote. 

Kelly - Springfield—Reports reached 
New York that plants of the company 
are now operating at about 80% of 
last year’s capacity. Much of the activ- 
ity is in anticipation of the increased 
buying of cars and because of the gen- 
eral reduction in their price. As Kelly- 
Springfield tires are extremely popular 
with motor car owners, the friends of 
the stock are backing their faith by 
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puying it in anticipation of a favorable 
year’s operations. 


Kennecott Copper—The earnings for 
last year were much better than was 
expected, though they were still far 
from a margin which would permit div- 
idends. But the showing raises the 
question whether Kennecott will not 
come back more quickly than the av- 
erage copper, when the metal again 
gets back to a price per pound where 
a reasonable profit can be made. Earn- 
ings were equipvalent to 52 cents a 


share, where in the previous year they © 


were only 16 cents. They would have 
been larger were it not for the poor 
showing Braden Copper made. 


Montgomery, Ward & Co.—April 
sales of the company made another 
bad showing. So did those of Sears, 
Roebuck, another of the big mail order 
general merchandise houses. General 


business conditions, which are adverse, , 


have curtailed the buying powers of the 
class of people to which these concerns 
cater, and this situation, it is under- 
stood, is not being helped any by the 
constant increase in the number of the 
unempleyed. 


Pittsburgh Coal—The strike of the 
British miners has had some senti- 
mental effect on the stock. Financially 
it cannot mean so much to the com- 
pany. A closer analysis of the strong 
tone would indicate that it gathers its 
main strength from the prospect of a 
business revival, and the opening of 
lake transportation which makes for 
cheaper freight rates. It is with an 
eye more to the future that speculators 
are buying Pittsburgh Coal. 


Stern Brothers—A plan has been ar- 
ranged whereby the preferred share- 
holders will be able to avail themselves 
of their accumulated dividends, if they 
so desire. It is proposed to liquidate 
the 33% now due in an eight per cent. 
cumulative preferred stock, which is 
also to be exchanged share for share 
for the present seven per cent. stock. 
Undoubtedly the majority of the pre- 
ferred stockholders will accept the 
proposition in view of the constantly 
improving business of this well known 
dry goods company. It is a convenient 
way by which the company can amor- 
tize the back payments without draw- 
ing down at one time a considerable 
amount of cash. 


Stewart Warner—A turn for the bet- 
ter has taken place in the stock since 
the news of the passing of the divi- 
cend has worn out its unfavorable in- 
fluences. It stands to reason, as one of 
largest accessories manufacturers, the 
business outlook has improved, for if 
the motor companies face better times 
those enterprises that supply them 
with devices must also share in the 
benefits. 


Studebaker—In the last quarter 
Studebaker’s net profits dropped to 
$2,110,577 compared to $4,472,092 in the 
Previous three months’ period. The 
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bulls will credit the poorer showing to 
past unfavorable conditions and will 
endeavor to stimulate their confidence 
on the reported improvement in the 
motor business and in President 
Ers<in’s estimate that his company ex- 
pects to produce and sell 21,000 cars in 
the current quarter. The stock has 
already had a considerable rise and 
there is a possibility of it, for the time 
being, having discounted too rapidly 
all the good hopes entertained for the 


future. It may and eventually will 
come, but sick businesses are not 
likely to be completely rejuvenated 


over night, so to speak. 


American Cotton Oil—A few months 
ago the company’s stockholders were 
optimistic over the prospect of their 
business being taken over by the Lever 
Bros. concern. Then a hitch came and 
the speculation based upon such a 
prospective outcome subsided. Now in 
place of expectation there enters into 
the feelings of the stockholders keen 
disappointment for they are advised 
that the semi-annual preferred divi- 
dend will have to be omitted this year. 
The drastic change in the company’s 
prospects brought about a sharp de- 
cline in its securities. 


Atlantic Gulf & West 
recovery occurred in the shares of the 
company without any definite informa- 
tion to account for the better street 
shown towards them. It 
might be that more is expected from 
the new president than the old pilot 
accomplished, and the prospect of re- 
sumption in export trade could also 
have helped along. However, the com- 
pany is not by a long way out of the 
straits that its unfortuante ventures in 
the oil brought it into Some of the 
recovery was engineered at the ex- 
pense of the shorts also. 


Oils 

Cosden—After steadily advancing for 
several weeks Cosden suffered a re- 
action, largely resulting from too great 
an eagerness on the part of speculators 
to profit out of their transactions. The 
stock has not got a broad market, for 
its capitalization is small, but among 
the minor oil companies it has built up 
fer itself an enviable reputation. It 
has brought a considerable profit to 
many oil investors. The story that the 
Standard Oil was buying up the con- 
trol was not seriously received by the 
Street. 


Mexican Petroleum— Despite the 
stout denials regarding the presence of 
salt water in several of the productive 
oil fields Mexican Pete develops a case 
of strained nerves indicating the de- 
gree of doubt existing. While in this 
mood the shares are extremely danger- 
ous for the timid speculator. The 
shorts have attempted tc break the 
market a number of times through an 
attack on the stock, considering it one 
of the vulnerable targets, but the 
general strength of the whole list has 
so far checkmated their efforts. Off- 


Indies—A 


cials of the company contend that the 
stories about the salt water are a part 
ot a propaganda in favor of American 
oil companies, but such a charge would 
hardly hold against Federal officials, if 
if is true, as one Washington dispatch 
says, that they are the source of the 
statements. 


Steels ‘ 
U..S. Steel—A general reduction in 
wages of 20% has been announced by 
the company. This will effect a saving 
of more than $100,000,000 in the wage 
item. That such a cut was unavoidable 
was forcasted in these columns at the 
time when a cut in prices for Steel 
pioducts was made. The market ac- 
cepted the wage reduction with good 
grace. In the end it is a constructive 
factor, for the steel business cannot re 
cover unless prices reach a level where 
buying would be stimulated. By put- 
ting its products on a more normal 
basis the Steel Corporation is going a 
great way to stimulate building again 
on a large scale. 


Gulf States Steel—Persons who lay 
claim to the possession of inside secrets 
are circulating suggestions to the effect 
that Gulf States Steel has made some 
important discoveries of ore deposits. 
which make the property of the com- 
pany far more valuable than has been 
believed. But only the professional 
contingent thus far has been induced 
to take any active interest in the stock, 
which is regarded as a highly specula- 
tive venture. It is said that a pool has 
been formed in the stock among Bir- 
mingham steel and iron interests. 


Railroads 

Baltimore & Ohio—It was noted that 
in advances in the rail shares last 
week, Baltimore & Ohio had no dif- 
ficulty in assuming leadership, and in- 
an active movement at mid-week, when 
there was particular strength among 
the rail shares it got close to 42. It is 
said that the road is making exellent 
progress in the reduction of operating 
expenses and that statements of 
monthly earnings from now on will 
no doubt be about as favorable as tor 
any of the carriers. 


Reading—Speculation is rzviving in 
the stock on the theory that the segre- 
gation plan is undergoing remodeting 
since it is apparent that in its present 
form it could only be adopted after a 
long legal battle. Considerable of the 
buying now is based upon the assump- 
tion that the new plan will contain a 
more favorable concession for the com- 
mon stock. What is helping Reading 
along also is the more favorable mar- 
ket sentiment. Should it so happen 
that the claims of the preferred stock- 
holders are eliminated, and the pre- 
mium of ten per cent. on the general 
mortgage bonds is removed the mone- 
tary benefits of the common stock- 
holders would be considerably en- 
hanced. It is their contention that 
they are entitled to the equities. 
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Investment and Trade 
ANKING authorities in discuss- 
B ing current and _ prospective 
foreign trade conditions, seem 
in agreement on the conclusion that the 
enormous excess of export over import 
trade which is characteristic of the 
present situation will be considerably 
diminished in the near future. 


One thing which is outstanding in 
the comment devoted to the subject of 
foreign trade and commerce by leading 
bankers is the warning which all are 


and this problem promises to be of in- 
creasing importance from now on. 

It must always be borne in mind that 
the productive capacity of the United 
States was vastly increased as a result 
of the demands of the war, and we are 
more than ever dependent upon foreign 


markets in which to dispose of surplus. 


production. 
* * * 
ARGENTINE CURRENCY 


The exchange situation as regards 
Argentina is by no means encouraging. 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Rate in cts. Rate in cts. Rate in cts. 


Unit value Sept.27 
.0163 
.0420 


.0668 
3.4925 
1608 
3108 
1375 
.1400 
.1870 
1445 


Germany 

Italy 

France 

England 
Switzerland 
Holland 

SRMUDEEE cen unwies 
Norway 


Change from 
April 28 Previous week 
0149 
.0486 
.0761 
3.9500 
1745 
3504 
1802 
1545 
2305 
1394 


May 5. 


0152 
0487 
.0796 
3.9725 
1775 
3530 
.1820 
1540 
2355 
1398 


0018 


.0050 
.0004 





greatly assist 





making, that if we continue to take 
measures to prevent the sale of foreign 
commodities in this country, by erect- 
ing barriers which hold back the flow 
of commerce, we work irreparable in- 
jury to our future prosperity. As evi- 
dence of this tendency the finger of 
critics is pointed to the piling up in 
our factories and warehouses of excess 
production over the consumption de- 
mand of our own home markets. 


The rises in the trade of the United 
States have been more or less spec- 
tacular. The decline may be no less 
vivid and striking if the American busi- 
ness man and investor fails in perform- 
ing his duty. 

The latest exhibit of foreign trade is 
net inspiring. It showed a reduction 
of exports in March from $686,000,000 
to $384,000,000 as compared with March 
i920. Imports were reduced to $252,- 
000,000 in March this year, as compared 
with $524,000,000 in the same month last 
year. Of course the sharp fall in com- 
modity prices has something to do with 
the alteration in totals. But it is en- 
tirely clear that the high cost of dollar 
credits abroad is working against 
American foreign trade. The answer 
to such a situation is the placing of 
adequate credit facilities at the com- 
mand of foreign companies who’ wish 
to do business with the United States, 
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In fact practically all South American 
currencies have been at extremely low 
levels in the past few weeks. 


Latest advices from the Argentine in- 
dicate the possibility of an _ early 
improvement in conditions in that Re- 
public. It is reported that the Govern- 
ment has under consideration the 
extension of a* loan to Italy of some 
100,000,000 pesos, gold. The proceeds of 
this loan it is said are to be expended 
entirely for cereals for shipment to 
Italy. 


Argentina during the war extended a 
credit of $100,000,000 gold to France and 
Great Britain. The latter country has 
repaid about one-half of the loan and 
has made arrangements for the liqui- 


dation of the balance, while France, 
having repaid a large portion of her 
indebtedness, has obtained an extension 
of one year for the balance. The sur- 
plus of exportable agricultural products 
in Argentina has been a matter of seri- 
ous perplexity. When the reported 
loan to Italy be consummated it will 


‘cGoubtless have the effect of improving 


this situation. As inthe case of the 
loan to Britain and France, the exten- 
sion of credit facilities to Italy will 
Argentina in the pay- 
ment of interest.and sinking fund on 
her extension debt without necessitat- 
ing recourse to other measures. 


* * & 


BRITISH INVESTMENT 


The recently offered Sao Paulo, Brazil, 
Loan offered purchasers of the bonds 
an excellent security, inasmuch as the 
financial record of the state is decidedly 
in its favor. In some previous loans 
made by the State of Sao Paulo, repay- 
ment was concluded before the termin- 
ation of the borrowing period. 


The feature which your reviewer 
would draw attention to in this instance 
is the fact that this loan was not an 
American issue, but was really a par- 
ticipation in British financing. This 
fact reveals that Great Britain has en- 
tered in quite a substantial way into 
the field of foreign investment, taking 
up the place she formerly occupied be- 
fore the war. Last year the British 
public invested no money in the bonds 
of foreign governments but did sell 
numerous securities for distribution in 
the American market. In 1919 and 1920 
the British public, according to the 
statistician of the American Express 
Company, invested new capital to the 
amount of £1,036,059,400 and £367,549,600 
respectively. In other words, the Brit- 
ish investing public in 1920 furnished 
more new capital than they ever did in 


(Concluded on page 839) 











European Bond Selections 


Prices 
1920 


Issue 


United Kingdom 5%s, 1937 
United Kingdom 5%s, 1922 
United Kingdom 5%s, 1929 
Belgian 6s, 1925 

Belgian 7%s, 1945 

City of Bern 8s, 1945. 
City of Bordeaux 6s, 1934. 
French 8s, 1945 

Lyons 6s, 1934 

Norway 8s, 1940 

Sweden 6s, 1939 
Switzerland 8s, 1940 


Amount 
$143,587,000 
101,620,900 


Recent 
Price 


Approx. 
Yield 


7.00% 
8.90 
7.20 
8.70 
8.55 

* 8.55 


101 - 94 

991%- 921, 
925%- 751%4 9.10 
10234- 9934 7.92 
925%- 75 9.00: 
10154- 8954 8.05 
97 - 76% 8.00 
10414-100%- 7.60 
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HE bulls are less positive, an- 
[nounced a daily newspaper para- 

grapher one day last week when 
prices on the stock market became 
rather irregular, while industrials that 
had been leaders in the preceding ad- 
vance eased off from their earlier tops. 
And the paragrapher took himself se- 
riously; as much so no doubt as did 
the “bulls” themselves. And there is 
nothing strange about it. The Street 
always is convinced that the market 
is strong when prices are advancing 
without’ stay, and weak when irregu- 
larity or reactions set in. When the 
market is advancing, the Street is 
“positive” in its bullish attitude. But 
let it quiet down and recede, even 
fractionally, and positiveness yields to 
indecision and the “bulls” let it be 
known that they fear that the advance 
has gone far enough. In any major 
bull market the number of days of ad- 
vance and the number of days of de- 
cline are not so important nor does 
their relation make or spoil a -major 
bull movement. 

* * * : 

They were speaking of the equip- 
ment situation. One board room fre- 
quenter was endeavoring to get a line 
on the possibilities in the field. He was 
inclined to be skeptical. Another fre- 
quenter was hopeful. He asserted his 
belief that many roads would be plac- 
ing rather large orders for steel rails 
at once, which would mean profits for 
the equipment companies. The skeptic 
demurred, 
him if he had heard about the order 
for rails which the New York Central 
was about to place. “I have not,” re- 
plied the skeptic. “And I do not see 
why the road should place such an 
order. Why every day we hear about 
surplus cars idle because of the drop 
in traffic. And I have not heard of 
anything which would indicate that 
Central is going .to make any exten- 
sions.” The optimist smiled. “That is 
just it,” he returned. “The idle cars 
have accumulated so that Central and 


| a lot of roads have to build new sidings 


to take care of them and keep their 
main tracks clear.” 


*x* * * 


But, let us be serious. 


Dr. Anderson, 
who is 


the Chase National Bank’s 
economist, has’ written an article for 
the Acceptance Bulletin in which he 
makes this striking assertion—“We 
shall work out our present industrial 
depression whether Europe straightens 
out or not.” And, commenting on the 
Statement, the financial editor of a 
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His hopeful friend asked ° 


New York afternoon newspaper re- 
marks: “That should help to enhearten 
those folk who fancy we cannot move 
a single step until the last ripple of 
European political and industrial dis- 
cord has spent itself.” 

* * * 


It would be interesting to learn just 
how we are to work out our industrial 
depression without readjustment of in- 
ternational conditions, unless indeed 
we contemplate to lead a sort of 
dreamy Robinson Crusoe existence, 
building up trade across state borders 
within the national boundaries even 
though there is not a large enough 
market to absorb all that our factories 
and other industries can produce. 
Even China learned the folly of the 
closed door to the outside. And Japan 


started to be worth while only when it 


realized that the nation that persists in 
being provincial cannot live. The 
Saunterer has interviewed a number of 
men who should know economics if 


“anyone does and they are one in in- 


sisting that the very worst thing that 


‘could happen to the United States 


would be for the American people to 
get the idea fixed in their heads that 
America can prosper if the rest of the 
world is in chaos and withdrawn as 
customers for our products. 

* * * 


Here is the way one banker-econo- 
mist expressed himself anent Dr. An- 
derson’s postulate: “There is a modi- 
cum of truth in the statement of Dr. 
Anderson. America cam work out 
business depression, and can go it 
alone pretty well without bothering 
about Europe, or waiting on Europe. 
But, to say so, is to speak a half-truth. 
A farmer can raise enough grain to 
satisfy the needs of his own consump- 
tion. What he does not consume is 
surplus, which he disposes of. With- 
draw the possibility of disposing of 
the surplus, and the farmer can live. 
And he will stand still, little caring 
what goes on outside his own family 
circle. America can work out her in- 
dustrial depression, can laugh at 
Europe’s discords, and it might save 
the taxpayers a great deal of money. 
for we could do away with the major 
portion of the expense of conducting 
the Federal department of commerce. 
And we would not have to work so 
hard, not being interested in produc- 
ing a surplus over our own immediate 
needs, unless it might be a compara- 
tively small surplus for countries other 
than European. About the one prob- 
lem we would have on our hands would 


be disposition of the surplus elready 
on our shelves which many people 
have been lamenting and begging 
buyers for.” 

6 


A New York banker who is willing 
now and then to give his time, or as 
much of it as he can spare, to subjects 
of what many of his fellow bankers 
might consider “small matters” says 
that the processes of readjustment and 
reconstruction would be given impetus 
were the country banker given a little 
more attention by his big city breth- 
ren. Then again he is giving some 
thought to means by which the coun- 
try banker can be prevailed upon to 
make his bank the financial home of 
his community. For example, the city 
bankers should place themselves at 
the head of a movement to encourage 
the bankers in the country towns to 
assist in the wide distribution of sound 
securities. He points out that the 
possession of a considerable amount 
of surplus funds by the average 
farmer is temptation to invest in en- 
terprises he knows nothing about. The 
country banker has not established 
relations which will cause the farmer 
to go to him for advice. So the farmer 
succumbs to the wiles of the wild-cat 
stock promoter. 

* * * 


Thus far the arguments and exhibits - 
made by the “economist” of the rail- 
road unions have been predicated upon > 
the theory that transportation’s first 
and most important purpose is to ren- 
der under the Caesars who are the em- 
ployes not only that which is theirs but 
that which is not, to whatever extent 
the greed of the Caesars in question 
may require. For years it has been an 
accepted principle that transportation 
must first be adequate in service and 
facility. Then there is a principle em- 
bodied in the Constitution which as- 
sures a measure of equality which a 
great many people seem disposed to 
commit atrocities with. For example, 
the “economist” of the railroad unions 
has attempted so far to show that the 
railroads have been using their 
revenues for purposes other than the 
payment of wages to employes. He 
believes that stockholders and boncé- 
holders, who put up railroad capita’ in 
the first instance, should not come in 
for the consideration of the manage- 
ments. He apparently dees not believe 
that there is any such thing as capital 
being worthy of its hire, and believes’ 
that wages of employes always should 
be higher than circumstances justify. 
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By THE OBSERVER 


Having failed to induce President 

Harding to recommend to the Allied 

the Governments the consideration of 

Track her latest reparation terms, Ger- 

many now must either submit others 

or face occupation of her important industrial and 
mining regions. 


Clear 


Her last offer was too ambiguous, and unaccom- 
panied by satisfactory guarantees to justify the 
Allies in paying any serious attention to it. Our 
own Government, under the shrewd guidance of 
Secretary Hughes, has so informed her, in its 
answer, which strongly advises re-submission, direct 
to the Allies, by the German Government, of clear, 
definite, and adequate proposals which in all respects 
meet its just obligations. 

If Germany is in earnest she must now realize 
the time is passed for subterfuge. She either must 
place all her cards face up on the table, or expect 
every pressure to be used, calculated to compel a 
refractory debtor to meet just obligations. 


Ten days’ grace has been allowed for Germany 
to come to her senses, and if the press dispatches 
can be credited the sentiment in leading German 
industrial and banking interests is for a speedy 
settlement of the reparation question, which needs 


only an honest basis to assure consideration by the: 


Allies and a final acceptance. 


For the whole world this would be a happy con- 
clusion to a nightmare that has held it in its grip 
now for almost seven years. With the reparation 
problem out of the way the main obstacle standing 
in the path of Progress and Resumption of Pros- 
perity would be removed. As the situation is now, 
it covers the track of all forward movement like a 
boulder. Germany, if she is so inclined, can clear 
it away. 

When this obstruction is removed all our minor ills 
would vanish also. 


Physically, the war has been won by 
the Allied Governments of whom we 
were a part. But whether we will 
win and hold the fruits of victory 
will depend upon how we treat it. 
If we persist in living in the dream-world built up 
about us by the inflatory influences of the war we 
may awake one of these days to discover that what 
we have won, we have resigned to the vanquished 
through our blind folly. 


Have 
We 
Won? 


This was the message Charles M. Schwab gave to 
the American people. On account of the nature of 
his business it is necessary for him to keep in touch 
with the pulse of the world. He tells us now that 
no one thing has made a greater impression upon 


him than the eagerness the German people display 
in getting back to work. 


No other nation has as yet applied itself to its 
internal readjustment with the zest Germany is dis- 
playing. ‘Her working people,” says Mr. Schwab, 
“are economizing, sacrificing, and throwing them- 
selves into real production.” 


Since all new wealth comes through work, the 
importance of their efforts should not be lost to us. 
Schwab, after his observations abroad, was led to 
wonder ; let us again use his own words: 


“if it is not possible that, after having won the war, 
we, the allied nations, with everything in our hands, 
will allow Germany to win the peace through the 
efforts of her labor.” 


Germany already is shipping goods into England, 
at prices which are under cost of what Great Britain 
can manufacture. Some of her merchandise and 
tools are coming into our own country and our own 
manufacturers cannot compete with her while Jabor 
insists upon extreme wages. 


American people should awake. Otherwise they 
will have allowed a bright future to escape them. 
Let them work for reasonable wages and they will 
retain the fruits of their victory. 


As Mr. Schwab says, our future depends upon a 
real day’s labor for a fair day’s pay. 


Investors still are in the market. In 
fact they always are, when securities 
are offered on the right terms ani 
conmpply with what are considered 
the factors of safety. Of this we 
have visible proof in the quick response by investors 
to the Burlington $230,000,000 bond offering. 

Aside from our great Liberty bond drives, with 
which private offerings cannot be compared, because 
they had the mainspring for their success, a patriotic 
fervor to draw upon, the Burlington bond offer was 
the largest single piece of financing in years by any 
individual property in this country. The Allied Gov- 
ernment loan of $500,000,000 exceeded it in amount, 
but that was a Government loan, and its success was 
largely helped by subscriptions from corporations. 


which accepted the bonds in payment for war con- 
tracts. 


They 
Still 
Buy 


Large as was the amount of the bond issue, only 
a few days were required for its absorption. When 


the day was reached for the books to be closed the 


syndicate announced over-subscription. 


It is patent from the instant response the bonds 
met among investors that our wartime education 
in investing which was nation-wide and ccnducted 
by the four-minute men, who went out to put the 








Liberty bonds over, has been of lasting service to 
the investment world at large. 


A leaven was prepared through these efforts 
which in future years can be depended upon to pro- 
vide for any financing, however large, as long as it 
carries an appeal to the thrift of our people. 


A prompt rebuke was given to some 

A bond dealers, who were discovered 

Proper offering to split their commissions 

Rebuke with prospective purchasers. Such 

practise is not frequent in Wall 

Street, where an agreement entered into with a 

syndicate is regarded as a contract that, in a spirit 
of honesty and fair dealings, must be kept. 

What happens after the dissolution of an under- 
writing syndicate is the concern of the bond dealers. 
They are then free to dispose of their participation 
as they will. But while a syndicate is in force, its 
success can be assured only by full compliance with 
every term in its agreement by all of its participants. 

Were such contracts not kept fully it would not 
be long before the investing public would feel re- 
strained from responding to original bond offerings 
by underwriting syndicates, on the chance that, 
later, they might be able to buy cheaper. Such a 
feeling of uncertainty would operate against a broad 
and successful investment demand. 

Aside from these broad considerations it is also 
extremely unfair on the part of any participant of 
an underwriting syndicate to cut beneath the price 
of its associates, whose hands are tied by respect 
for a promise to abide by such a gentleman’s agree- 
ment. 

While there is no legal redress against such un- 
ethical conduct, nor form of punishment for such 
violations, syndicate managers are not without a 
powerful weapon to prevent them. They can mark 
the price cutters, and refuse them further participa- 
tion in future bond offerings. 


This may happen should the recent warning fail 
to have the desired effect. 


May, the month when Labor usually 
determines if it is satisfied with its 
working arrangement with Capital, 
brought with it more than the usual 
number of strikes. 


For so much dissension to develop in industry this 
year there is an obvious cause. Our workers, who 
by nature are no different than any other toilers, are 
reluctant to part with all the advantages that have 
accrued to them through a period of inflation. Such 
is human nature. 


Strike 
Fevers 


But, in times of neccessitous readjustment, Labor . 


is not warring with Capital, but with a stern Condi- 
tion, which bows neither to sentiment nor to threats. 
It is not dealing this year with the laws men make, 
but with the inflexible, though invisible mandate of the 
economic law that regulates supply and demand. 


By this very decree all strikes are doomed to 


failure which have for their object the maintenance | 


of an artificial scale of wages. Even did they have 
the support of public sympathy it would avail them 
not because capital cannot engage to pay wages 
which do not permit some margin for its employ- 
ment. 


Living costs must come down from the subnormal 
to a normal basis, and since labor is one of the 
largest items in living expenses it cannot resist, but 
must succumb to the strong tide now running in 
the direction of pre-war conditions. 


Nor is labor in any respect a loser through this 
process of readjustment, since the purchasing power 
of the dollar increases in volume correspondingly 
as the price of commodities declines. In the final 
analysis also Labor profits more by being employed 
fifty-two weeks in the year, on a reasonable wage 
scale than if it were occupied but two-thirds of the 
time on an abnormal basis. 


There is considerable force to the ob- 


Be servation that to laugh makes the 
an world laugh with you, cry and you cry 
Optimist alone. Misery may love company, but 


have you ever noticed that such com- 
pany is usually composed of similar unfortunates? It 
stands to reason that in the structure of human nature 
the forces which forge ahead are not the tendrils, 
which must lean upon something else much stronger 
for support, but the roots that find for themselves inde- 
pendent sustenance and thrive alone. 


The elder Morgan was a philosopher, when in an- 
other period of depression he declared that any one 
who was a bear on the country would eventually grow 
broke. There was a deeper meaning than simply its 
advice to any speculative element in this sage opinion. 
It carried also a message to every pessimist. 


What it said to him was simply that the resources of 
the country were too vast and tremendously rich not to. 
afford an opportunity for the individual to enrich him- 
self, but he must employ his natural talents to secure 
his rewards. 


Such chances have not ceased to exist. Our great 
wealth and natural resources have not vanished. What 
seems to have made its exit at this time is national con- 
fidence. As one cartoonist properly said, it is not that 
people stopped buying, the main trouble is that busi- 
ness has stopped selling. 

The whole country has in recent years set for itself 
such an easy standard for making money it has lost 
heart quickly from a natural transformation resulting 
from an unavoidable readjustment. It has allowed its 
vision to become clouded. The old fashioned idea of 
money-making is no longer popular. The prevail- 
ing spirit is to get rich quick overnight, something that 
is impossible except in periods of great inflations, such 
as a war alone can produce. 

The upshot is most of us are pessimists when there 
is really no reason for it. The business is here, our re- 
sources have not run away, the population among 
which to do business is even greater than before. What 
is needed to co-ordinate all these forces is the deter- 
mination on the part of us all to be optimistic and go 
out and round up business. 
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To municipal bond market has 
again gone into a period of dul- 
ness somewhat similar to that 
two months ago, with the exception 
that prices are holding steady. The 
attention of investors has been diverted 
to a large extent by the offering of 
forty millions by the Federal Land 
Bank two weeks ago and by the two 
hundred thirty millions offered by the 
Northern Pacific-Great Northern dur- 
ing the current week. As each of these 
loans have been taken and are now off 
the market investment, buying should 
resume its normal course before a 
great length of time in so far as these 
special influences are concerned. 


A good many of the more far-sighted 
investors, mainly institutions, are find- 
ing it advisable to await more specific 
information concerning the future rev- 
enue plans of the Treasury before 
making commitments. The recent rec- 
ommendations of Secretary Mellen 
that sur-taxes be modified were not 
unexpected and, should they be carried 
out, the effect on securities exempt 
from income taxes is likely to be no- 
ticeable. A maximum sur-tax of 40%, 
as recommended, against that of about 
70%, as is now the case, would result 
in the release of tremendous amounts 
of capital for corporate investment. 
The result of such a procedure will 
apparently be two-fold; liquidation of 








Exempt from Federal 
State and Municipal Taxes 


Federal Land Bank 
Bonds 


5s due 1941 opt. 1931 
100 & int. 


yielding 5% 
5s due 1938 opt. 1923 


9834 & int. 
yielding 5.10% 


4%4s due 1937 opt. 1922 
92% & int. 
yielding 5.18%, 
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tax-exempt issues with consequently 
lower market prices and the accumu- 
lation of taxable issues with an ac- 
companying rise in values. The recent 
decline of almost two points in Liberty 
First 3%s and about an equal rise in 
the taxable Liberties would seem to in- 
dicate that certain investors were tak- 
ing the speculative chance of the sug- 
gested modification becoming an actual 
fact. 


The general demand that municipal 








WEEKLY INVESTMENT SUGGES- 


TIONS 
Long Term 
Issue 
State of So. Dakota 6s 1941* 
City of Paterson 4%s 1940* 
City of Wilmington 4%4s 1943-45*. 5.00% 
City of Atlantic City 44s 1941... 520% 
City of Okmulgee 5s 1943 
Short Term 
State of California 414s, 1926-28*. 
City of Oakland 5%4s 1927-28*.... 
City of Mt. Vernon 6s 1924* 
City of Lyndhurst 6s 1926 
City of Austin 4%s 1924-25 
*Legal Investment in New York 
State. ries 


Yield 


5.60% 
5.70% 








obligations be made subject to income 
taxes as are corporation obligations 
may also bear fruit. Under present 
laws the purpose of the income tax 
amendment is nullified to a consider- 
able extent by the provision which per- 
mits wealthy investors placing their 
commitments in’ tax-exempt issues, and 
the revenue which is derived from this 
source is an undue burden on those of 
moderate circumstances. Municipali- 
ties are also permitted to borrow at a 
rate inconsistent with current credit 
conditions and a tendency towards ex- 
travagance is fostered. 

According to estimates compiled by 
The Daily Bond Buyer municipal bond 
offerings during the month of April 
made a new high record since the year 
1916. Sales of long term bonds during 
April amounted to $85,254,018, as 
against $63,102,486 in April, 1920, when 
new offerings were floated, and $87,- 
590,745 in April, 1916. Sales for the 
first four months of 1921 amounted to 
$296,633,744 as compared with $258,768,- 
086 in the corresponding period of 1920. 
Sales for the first four months of the 
current year were considerably in ex- 
cess of sales for any like period. of 
time during the last ten years. 

Some of the important offerings of 
the week were: 


City of Syracuse 5s & 5i%s 
The City of Syracuse has sold $1,332,- 
000 5% School and Sewer Gold Bonds 
and 5%4% ,Street and Improvement 
Gold Bonds, due serially from 1922 to 
1941, at prices to yield from 5.50% to 
4.75%. The assessed valuation of tax- 
able property, $181,770,758; net bonded 
debt $10,860,903. Population, 1920, 171,- 
717. This issue is legal investment for 
savings banks and trust funds in New 

York and all New England States. 


Nassau County 5s 

Nassau County, New York, has sold 
$825,000 5% Gold Bonds, due serially 
from 1931 to 1941, at prices to yield 
from 4.95% to 4.85%. Nassau County 
immediately adjoins New York City, 
extending the entire breadth of Long 
Island from the Ocean to the Sound. 
Total assessed valuation, $184,943,405; 
net bonded debt, $5,169,704, or at a 
ratio of less than 3%. The issue is 
legal investment for savings banks and 
trust funds in New York State. 


City of Seattle 6s 

The City of Seattle has sold $806,000 
Municipal, Light and Power Plant and 
System 6% Gold Bonds, due serially 
from 1927 to 1941, at 100 and interest. 
Assessed valuation of property for tax- 
ation purposes, $245,823,956; net bonded 
debt, $9,795,264. Population, 1920, 315,- 
652. Principal and interest are payable 
from gross revenues of the entire Mu- 
nicipal Light and Power Plant and 
System. Exempt from all taxation in 
the St-te of Washington. 


City of New Haven 

The City of New Haven, Connecticut, 
has sold $500,000 5% Street Pavement 
Bonds, due serially from 1936 to 1941, 
at price to yield 4.75%. Assessed valu- 
ation, $235,752,318; net debt, $6,788,208. 
Population, 1920, 162,529. Legal invest- 
ment for savings banks and trust funds 
in New York, Massachusetts, Connecti- 
cut and elsewhere. 


State of North Carolina 6s 

The State of North Carolina has sold 
$600,000 6% notes, due October 25, 1921, 
at a price to yield 625%. Assessed 
valuation, $3,158,408,000; total bonded 
debt, $10,408,000. These notes are a 
general and direct obligation of the 
State of North Carolina and are legal 
investment for savings banks and trust 
funds in New York. 


City of Oswego 5%s 
The City of Qswego, New York, has 
sold $500,000 51%4% School Bonds, due 
May 1, 1922 to 1946, at prices to yield 
from 4.90% to 4.80%. 
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Rail Stocks Feature Market 


HE railroad stocks, particularly some of the lower-priced issues, easily 
carried off the palm in point of interest and activity in last week’s market. 
There were some strong spots in the specialties group, and the movement 


of Steel was noteworthy. 


When reactions set in it was noticed that the rail shares offered more de- 


termined resistance than did the industrials. 


But one point which the observer 


could not help but take into account, was the fact that, even when the railroad 
stocks were displaying their greatest amount of strength, and they were leading 
in point of interest, the newspaper paragraphers gave but casual attention to 


them. “ 7 


One wonders why! The paragraphers, in belated explanation, accounted for 
the strength in Rock Island, New York Central, Baltimore & Ohio, Union Pacific, 
and Kansas City Southern, by the statement that the Street has heard that the 
Railroad Labor Board will recommend substantial reductions in wages. 


One is tempted to inquire whether or 
not the fact that the rail stocks, in 
many instances, are selling below the 


levels which would, be justified by indi- - 


cated normal earning power might 
have something to do with the present 
buying of the stocks. It is admitted 
that so far the public has not entered 
the market to any extent. But it also 
is to be noted that the public, although 
not bidding extensively, is not offering 
its stocks. 


The observer who has before him the 
record of past bull movements finds 
much in the current action of the mar- 
ket similar to what happened, say, 
back in 1908, when prices crept for- 
ward, gaining momentum with every 
lap, leaving the bargain level in the 
background, and not again reaching it 
until late in 1909, 


It is to be borne in mind that, since 
last fall, the rails have had quite a 
substantial break, and only a fair rally, 
while the industrials have had a rather 
substantial recovery., Some may be- 
lieve that the real major bull move- 
ment may be led by industrials, or, in 
other- words, they are not prepared to 
express themselves in a confident way 
as to whether the movement will be 
led by industrials or railroads. But 
there nevertheless is a weight of au- 
thoritative opinion favorable to the 
rails as the real leaders and therefore 
as the big opportunities right now. 


Among the industrials which were 
conspicuous toward the close of last 
week were Steel and American Lin- 
seed. The former displayed strength, 
apd the latter the reverse. The weak- 
ness in Linseed was predicated upon 
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talk of the possible reduction in the 
dividend rate. It may be said, how- 
ever, that the air has been filled with 
sO many rumors and contradictions re- 
garding this stock in the past six 
‘months that one is disposed to see it 
in the light of pure speculation. At 
the same time, the Street, in view of 
what was being said of Linseed, turned 
its ruminations fearfully in the direction 
of Corn Products common. 


For some time Otis Elevator has 
been strong and has attracted consid- 
‘erable public favor, in view of the 
splendid showing of the company, and 
the promise of the future when build- 
ing becomes active. It was rather dis- 
appointing to learn last week of the 


declaration of a 50% stock dividend by ° 


the company. Stock dividends are not 
what they used to be. At least they 
are not regarded as the “bull” develop- 
ments which a mistaken interpretation 
was responsible for in the past. 


The recent strength of the market, 
while it may lead to the conviction that 
the technical position has been some- 
what weakened, does indicate that the 
days of bargains are rapidly drawing 
to a close. 


It is thought, however, that there 
still exists quite a substantial short in- 
terest, which would. justify the conclu- 


_ sion that, beyond short reactions here 


and there, a generally constructive po- 
sition would be safe. But in formulat- 
ing such a position, it is believed that 
caution. should be observed as far as 


industrials are,concerned, and prefer-— 


ence should be given to rails and 
coppers. 








Puget Sound 
F owerG Light 


Gen’l & Ref. Mig. 
20 yr. 714% Gold Bonds 


Besides being a_ general 
mortgage on practically all 
properties of the Company 
these $13,734,000 Bonds have 
a first lien on $13,734,000 of 
City of Seattle Municipal 
Railway Bonds. 


We recommend these bonds 
for investment. 


Price 9714 and Int. 
To Yield 734% 


Write for description F-19. 


Robert C. Mayer & Ce. 

Investsnent Bankers 

Equitable Bidg. 
New York 
Tel. Reeter 6778 
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Last Year’s eens “ 
California Packing 
Corporation 


reviewed in our recent 
circular. Copy on request. 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cetton Exchange 
N. Y. Coffee & Sugar Bechange 
New Yerk Produce Exchange 
Chicago Board of Trade 





Members: 


Associate Members of — 
Liverpool Cotten Association 


20 Broad Street, New York 


Branch Offices: 

25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Helland 
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$250,000 


Nashville, Chat. & 
- S$t. Louis 


1st 5’s due Apr. 1, 1928 
To Yield 6% 
J. S. Bache & Co. 


Bond Departmeat 
42 Broadway New York 
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as Federal 
eae Land Bank 


10—20 Year 


5% Bonds 


Due May 1, 1941—Opt. May 1, 1931 


Exempt from Federal, State, 
Municipal and Local Taxation 


Price 100 and Int., Yielding 5% 
Circular on request for W-390 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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Union NATIONAL 
CORPORATION 


THOMAS FAIRSERVIS, President 


New Munson Building 


Sixty seven Wall Street, New York 
Telephone Hanover 5868 


A comprehensive service to individuals and 
institutions throughout the United States in 
the purchase and sale of 


~MUNICIPAL BONDS 


and Other Securities 


May first, Nineteen Hundred twenty-one 




















PARTICIPATION OF COPPER SHARES 
IN GENERAL MARKET MOVEMENTS 


Special Letter Sent Upon Request 


Members of the New York, Boston 
and Chicago Stock Exchanges 


HORNBLOWER & WEEKS 


BOSTON Established 1888 NEW YORK 
PORTLAND CHICAGO 


PROVIDENCE 42 BROADWAY, NEW YORK DETROIT 




















Penn R. R. 
(Concluded from page 812) 


rection of eliminating costs and im- 
proving efficiency, then there is every 
prospect that by 1922 the earnings of 
the road will be more satisfactory. 


One cannot disregard the importance 
of the expenditures for maintenance. 
In 1919 the company expended more 
than 213 millions for maintenance of 
way, structure and equipment, which 
compares with a little more than 62 
millions in 1913. It seems improbable 
that increases in costs of material and 
labor could have justified such enor- 
mous increase in expenditures. Here 
the company may be able to make such 
striking reductions as to result in a 
startling change in the net for 1921. 
There remains the question as to what 
rehabilitation still is mecessary, as a 
result of the strain on the road’s equip- 
ment and facilities during the war. 


So about the best conclusion one can 
come to in the circumstances is that, 
as an investment, Pennsa occupies the 
position of being compelled to wait 
actual demonstration before it can earn 
a high rating. In the meantime we 
find ourselves back where we started. 


We find ourselves confronted © with 
the query—why pay a premium for 
what in the past has been favored by 
tradition when there are so many 
opportunities where actual indicated 
earning power is far more clearly de- 
fined, and price is in favor of the lat- 
ter? 

aiceainiiaa abit 
PIERCE-ARROW WEAKENS 

It is believed that there has been im- 
provement in the company’s business in 
the current quarter so far, and that when 
the statement is published it will leave a 
very satisfactory condition, all things con- 
sidered. The common stock is now up 
more than 100% from the low. point for 
December last year. There has been con- 
siderable selling of the stock of late by 
traders who have been unable to justify 
the price for the common when compared 
with the quotation for the 8% preferred. 

Suaitiaiaiais 


P. & W. V. ACTIVE 

Conspicuous strength on good quality of 
buying last week characterized the move- 
ment in Pittsburgh & West Virginia 
shares, which have been rather inactive 

r some little time. A gain of nearly 
two points was recorded in a single days 
transactions. This stock, with conditions 
near normal, would be in a position to 
earn close around 10%. The performance 
of the company since its reorganization 
has been remarkable, and it was not long 
ago that there was some talk of’a divi- 
dend for the common stock. The com- 
pany is known to have a substantial sur- 
plus in cash, and with the indicated earn- 
ings so satisfactory when general condi- 
tions have been adjusted it would not be 
‘urprising to see the common. shares 
placed on a dividend basis. 
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Bonds Active—Price Trend Higher 


lative railroad bond issues, the trend of last week’s market can be de- 


W ITH the possible exception of occasional dips on the part of purely specu- 


scribed as generally higher. The week opened with an evidence of pro- 


nounced strength. This was consistent. 


Early features were certain foreign obligations, notably Belgian bonds. Ap- 
parently the still unsettled German reparation question does not impress the 
people who look ahead as being hopeless. Early in the week Liberty bonds were 
inclined to be unsteady, but they came back to an even keel. as the week ad- 


vanced. 


Copper and miscellaneous bonds showed progressive improvement. All in all, 
railroad bonds showed much better rallying and staying power than for some 
little time. Northwestern 6%4s, St. Paul debenture 4s and Pennsylvania 4%s dis- 
played characteristics which were representive of the general trend. 


The traction and utility group were 
not specially interesting, there being 
little life during the week in the for- 
mer, although there was some activity 
in Hudson & Manhattan bonds at about 
the same levels as in the preceding 
week, 

Frozen credits seem to be going 
along with the weather in New York. 
They are not thawing out very rapidly. 
But those who are interested primarily 
in the bond market do not seem to view 
this with any degree of moroseness. 
They are looking farther ahead than 
the immediate future, and regarding 
the long range outlook, they are de- 
cidedly hopeful. 


Syndicate managers of the Hill Lines 
offering expressed themselves as great- 
ly pleased with the success of the of- 
fering. The over-subscription is said 
to have been between 10 and 12%. 
Those who have subscribed up to 
$100,000 will get the full amount of 
their subscription. But the largest sub- 
scribers will have to be scaled down. 
It is expected that full particulars will 
be announced this week. 


Deny Pierce-Arrow Financing 

Bankers who handle financial affairs 
for the Pierce-Arrow Motor Company 
denied the story, which had been ru- 
mored in the Street for several days, 
that Pierce-Arrow was planning new 
financing, probably to the extent of 
$25,000,000. The report of the corpora- 
tion for the first three months of 1921 


“will be made public the latter part of 
the week. 


A government loan of $5,000,000 for 
fifteen years was asked by the Louis- 
ville and Nashville Railroad from the 
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Interstate Commerce Commission to 
finance improvement work. The ap- 
plication declared $4,000,000 would be 
used for purchase of equipment and 
$1,000,000 for additions and better- 
ments. The railroad purposes to spend 
a total of $12,000,000 for new equipment. 

Kansas City Terminal Railway Com- 
pany requested authority to issue 10- 
year 6% per cent. promissory notes 
aggregating $2,000,000. 


A bond which is being highly spoken 
of is the Springfieid-Columbus division 
first 4%, due 1940, which is secured by 
a closed first mortgage on the main 
line from Springfield .to Columbus, 
Ohio. All New York Central through 
trains between Cleveland and Cincin- 
nati pass over this road. The bonds 
are outstanding at less than $25,000 per 
mile. They underly the general mort- 
gage bonds due 1993 and the Refunding 
& Improvement Mortgage bonds dated 
1919, which provide for the retirement 
of this issue. The Big 4 was one Of 
the few roads that earned more than 
the government guarantee. Bonds are 
legal investment for savings banks and 
trustees in seven states. Listed on the 
New York Stock Exchange. Last sale 
was 75, which is about a 6.25% yield 
to maturity. In 1916 they sold as high 
as 8614. I 

—o-——_. 


MIDVALE HAS TROUBLES 
It is observed that the year has 
not turned out favorably for the com- 


pany. The first quarter deficit, after 
all charges and taxes, came to the sub- 
stantial amount of $1,302,202. A year 
ago there was no deficit, but a profit of 
$2,056,724. This showing indicates the 
justification for the recent passing of 
the dividend by the company. 











“Dependable 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 

Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 

















Paper Mills 


We offer the notes and First 
Mortgage bonds of leading 
newsprint mills, thoroughly 
recommended after full in- 
vestigation, at prices to yield 


from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houghteling & Co. 


108. LaSalle St. 366 Madison Ave. 
Chicago New York 
Detreit Cleveland St. Louis Milwaukee 





J.R. Bridgofdrd & Co. 


111 BROADWAY NEW YORK 








Specialists in seasoned underlying 
railroad bonds secured on essential 
property. 


Current list of bonds yielding from ,6% 
to 6.90% sent upon request. 
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Principal and interest guaranteed. 
Indiana non-taxable security, 
netting 7.78% absolutely. 


The interest has been paid 36 censecutive times. 
If interested get prospectus. 


W. M. RICHARDS 


East Market Street 
Indiana Dealers’ License No. 26 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Estabiished 1876 
Monlecigal, Railrevd and Corporation Bonds 


Felede and Ohio Securities 
307-809 Superier St. TOLEDO, OHIO 
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SINCLAIR 


This world-wide factor in the pe- 
troleum industry established new 
records both in production and 
earnings in 1920 and present re- 
ports indicate a much greater pro- 
duction for 1921. Book value of 
Common Stock about $58 a share. 


Write for Analysis No. 1684 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 

















Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 











Munds, 
Rogers G 
Stackpole 


N. Y. Stock Exchange 
N. Y¥. Cotton Exchange 
Chicage Board ef Trade 


25 Bread Street 
New York City 


-——— CINCINNATI, OHIO" 


PROCTER AND GAMBLE CO. 


Cemmon and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 

















The Rudolph Wurlitzer Co. 
8% Preferred Stock” 


WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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The Market 


HE market for public utilities last 

j week was an indication of strong 

upward trend, although the ac- 
tivity was not quite as pronounced as 
in other sections. Among the features 
in which there was notable strength 
were American Tel. & Tel., Pacific Gas 
and Electric, North American Power, 
and Montana Power. 

The general firmness of Utility is- 
sues, however, suggests that a reflec- 
tion of the strength recently displayed 
by the rail list may find itself trans- 
mitted to the utilities. The companies 
have a far better outlook than thev 
have had in years, and prices generally 
are sufficiently low to encourage pur- 
chases in anticipation of material price 
advances in the near future. 


a 
A. L. & T. EARNS LESS 


The year ended March 31, 1921, was 
a disappointment for the stockholders 
of American Light & Traction. The 
total surplus remaining after dividends 
amounted to $8,533,002, as compared 
with $9,910,790, at the close of the year 
ended March 31, 1920. And the net 
earned for the company, after expenses 
and interest, was $2,227,741, as com- 
pared with a net for the preceding 
year of more than 4 million dollars. 
The present price no doubt discounts 
the reduction m earnings, and perhaps 
accounts somewhat for the decline in. 
the price of the stocks which came in 
the early part of this year. The com- 
pany reports that prospects have im- 
proved considerably and that the cur- 
rent year should show a material im- 
provement over the one just ended. It 
is noted that deduction for dividends in 
the last fiscal year was $3,605,529, which 
compares with deductions for the same 
item in the preceding year of $5,807,132 

a ; 
PHONE EARNINGS DROP 


The 1920 earnings of the New York 
Telephone Company were only a trifle 
over half the 8% dividend. In other 
words, to make the showing even 
more striking as an argument for re- 
adjustment to enable the company to 
earn a fair return on its stock, last 
year’s earnings were equivalent to 
$4.04 a share, as compared to $8.87 a 


share for the preceding year. In the 
past year, the demand for telephone 
service has been in excess of the com- 
pany’s ability to provide it. And op- 
erating expenses climbed at a rate 
which cut inte the very heart of earn- 
ings. Half of the dividend was paid 
from surplus. President Thurber holds 
out the hope that 1921 will prove more 
satisfactory as a result of increased 
rates. 


—-O0-——_ 
MORE KENNECOTT-BRADEN NET 


More profits in 1920 than 1919 were 
reported both by Kennecott Copper 
Corporation and the subsidiary Braden 
Copper. Kennecott reports $8,077,342 
last year versus $6,066,736 in 1919 on 
metal actually sold, plus dividends and 
interest received. Braden earned 
(after paying over $1,566,900 interest 
charges) $756,764 in 1920 versus $582, 
853 in 1919. The figures are net after 
all taxes and interest charges, but 
before depreciation, and amount to 
$3.17 a share in 1920 versus $2.38 in 
1919 on each of the 2,787,078 Kennecott 
shares. Production, costs, and sales 
compare: 





r 1920 ~ fr 1919 
Production Lbs. Costs Lbs. Costs 
Alaska 51,365,261—10.84c 38,577,418— 9.28c* 
‘ Braden 64,918,000—14.20c* 42,002,000—16.00c* 
Sales Lbs. Price Lbs. Price 
Alaska 45,487,855—17.415¢c 26,756,463—18.818c 
Braden 56,491,144—18.375c 21,990,348—18.849c 


*Alaska costs, but not Braden, include de- 
preciation and interest. Taxes are included in 
both cases. 


Braden retired about $2,000,000 of 
its bonds, and spent over $3,000,000 
toward completing the new 10,000-ton 
works which will be finished about the 
end of 1921. Kennecott advanced 
$3,100,000 on loans to its subsidiary, 
which explains Kennecott’s shortage of 
funds for dividends recently. 

Mr. Breger in his interesting anal- 
yses of the coppers will review Ken- 
necott-in two issues of “The Financial 
World,” beginning May 23. 


——o—— 


A TRIAL CONVINCING 
This is my first year’s subscription to 
“The Financial World.” After the three 
months’ trial I could not let go. “It is 
so interesting to me that I prefer it 
tv all the other magazines or the daily 
papers. 





W. F. Reid. 
The Financial World 
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Canada 
(Concluded from page 822) 


working capital at the end of the year 
amounting to $9,590,706 up from $9,518,- 
379 in 1919. 
*x* * * 
Canada’s March Imports 


The total trade of Canada increased 
nearly $100,000,000 in the twelve 
months ending March. There was a 
decrease of $78,000,000 shown in the 
total trade for the month of March as 
compared with March of last year. 
This decrease was principally in im- 
ports. 


Canada’s total trade with the world 
during the month of March was $162,- 
034,704. Exports for the month were 
$69,467,875, of which $1,375,447 were re- 
exports of foreign merchandise. The 
decrease in exports for the month was 
$28,000,000. Canadian imports -for 
March were $92,566,829, a decrease of 
$50,000,000. The principal decreases in 
exports were in the export of animals 
and animal products, which decreased 
over $10,000,000; fibres, textiles and 
textile products, which decreased 
nearly $3,000,000; iron and steel manu- 
factures, which decreased $4,000,000; 
ores, metals and metal. manufactures 
other than iron and steel, which de- 
creased over $4,000,000, and wood and 
paper manufactures, which decreased 
$3,000,000. The decreases in imports 
were principally in imports of agricul- 


tural and vegetable products, which | 


decreased $7,000,000; animal and animal 
products, which decreased $6,000,000; 
fibres, textiles and textile products, 
which decreased $23,000,000, and iron 
and steel and manufactures thereof, 
which decreased $9,000,000. Imports of 
non-metallic mineral and products in- 
creased $3,000,000. 

The adverse balance of trade for the 
month of March was $44,278,356, as com- 
pared with an adverse balance for 
March of last year of $23,098,854, an in- 
crease of over $20,000,000. 

For the twelve months ending March 
the Dominion’s total trade with the 
world was $2,450,553,175, an increase of 
$99,000,000 as compared with the twelve 
months ending March, 1920. Total ex- 
ports for the twelve months ending 
March were $1,210,428,119, of which 
$21,264,418 were re-exports of foreign 
merchandise. Domestic exports de- 
creased $50,000,000, and foreign re-ex- 
ports $25,000,000. Exports of animals 
and animal products decreased nearly 
$130,000,000; exports of fibres, textiles 
and textile products decreased $16,000,- 
000; exports of iron and steel and 
manufactures thereof decreased $16,- 
000,000. Increases were shown in 
exports of non-metallic minerals and 
products, which increased $10,000,000; 
exports of wood products and paper 
manufactures, which increased $71,000,- 
000, and exports of agricultural and 
vegetable products, which increased 
$60,000,000. 

Imports for the twelve months end- 
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A Fifth Comparison 


PSThe history of Bohn Refrigerator Company whose 8% 
Cumulative Preferred Stock we are offering, is similar to 
that of the American Tobacco Company. Both concerns, 
leaders in their respective fields, have attained their present 
importance because of the wide demand for their products 
and a capable management. The sales of both companies 
for the present year exceed that of last year, a most unusual 
condition. The investment merits of Bohn Refrigerator 
Company 8% Cumulative Preferred Stock compare very 
favorably with that of the American Tobacco Company 
Preferred Stock. Adescription of Bohn Refrigerator Company 


may be had upon request. 


Years in Operation 
Dividend Rate 


Net Tangible Assets Per Share.... $345 


Bohn American 
Refrigerator Tobacco 
Company Company 

1 17 


8% 


6% 
$194 


10-Year Av. Earnings Per Share 


Present Earnings Per Share 
Sinking Fund 


This ie a fifth comparison of the Bohn Refrigerator Com- 
pany with high grade investment preferred stocks. Previous 
comparisons will be sent upon request. 


A. D. CONVERSE & Co. 


5 Nassau St., New York 


COMMERCIAL TRUST BLDG. 
PHILADELPHIA, PA. 


GARRETT BLDG. 
BALTIMORE, MD 


The above statistics are taken from sources we consider reliable, 
and while not guaranteed, we believe them to be correct. 
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United States Steel 


Premier Industrial of the World 


investment with 
large speculative possibilities. 


Descriptive circular 
tmmedtately on request 


Gude, Winmill & Co. 


Members New York Stock Exchange 


BRANCH OFFICES: 


Telephone Rector 8880 


Glen Cove, L. I. : 
Tei. Glen Cove 381-382 














ing March were $1,240,125,056, an in- 
crease of $176,000,000. Imports of agri- 
cultural and vegetable products other 
than foods, increased $15,000,000; im- 
ports of fibres, textiles and textile pro- 
ducts increased $13,000,000; imports of 
chemicals and chemical products in- 
creased $7,000,000; imports of iron and 
steel and. manufactures thereof, in- 
creased $59,000,000; imports of non- 
metallic minerals and products in- 
creased $84,000,000, and imports of wood 
products and paper and manufactures 
increased $14,000,000. There was a de- 


crease of $33,000,000 in the importation 
of animals and animal products. 

The adverse balance of trade for the 
twelve months ending March, 1921, was 
$29,696,937, as against a favorable bal- 
ance for the twelve months ending 
March, 1920, of $222,142,540, a variation 
of $250,000,000. 

—--O0— 
CONTINUES THE BEST 

I consider your paper the best of 
several- which I have read and most 
certainly will continue my subscription. 

Thomas R. Lathrope. 
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$374,000 
White Oil Corporation 
6% Equipment Trust Notes “B” 


Maturing Serially 
Aug. 15, 1921, to Aug. 15, 1924 


These Notes, a direct obligation of 
the White Oil Corporation, are secured 
on 200 All-Steel Tank Cars. 

These cars cost $597,695.54. Of this 
amount as of February 15, 1921, the 
sum of $185,695.54 was paid in cash by 
the Corporation, the entire balance of 
the purchase price being represented by 
this offering of $374,000 Notes and $38,000 
which the Corporation shall pay, in cash 
when it acquires title to the cars. 


As of February 15, 1921, these Notes 
were outstanding at the rate of $1,870 
per car, or less than 630, of the orig- 
inal purchase price of the equipment. 


Prices to Yield 8.25% 


Send for Circular H-107 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 

















Cities Service 
Company 


SECURITIES 


Boughi—Seld—Quoeted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 








STANDARD 


WEEKLY . oO WILL BE 
SUMMARY MAILED 
ON TO 
STANDARD INVESTORS 
OIL ON 
ISSUES L REQUEST 


ISSUES 


CARL H.PFORZHEIMER & CO. 
Deaiers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. ¥. 








ST. LOUIS 
MARK C. STEINBERG& COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 
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HE long-looked-for happened 

last week when the New York 

Federal Reserve Bank an- 

nounced the reduction of the rediscount 

rate on commercial paper from 7%, 

which was the rate established in June, 
1920, to 64%. 


This reduction has been anticipated 
by all careful students of the money 
market. Examination of the state- 
ments of the Federal Reserve Bank, and 
particularly those of the New York 
district, in the past six or eight weeks, 
shows a continuing heavy increase in 
gold imports and a material reduction 
in loans and discounts. In the face 
of this improvement in reserve, it has 
been difficult to justify the mainten- 
ance of such a high rediscount rate as 


7%. 


This reduction, following on the 
heels of the announcement of the low- 
ering of the Bank of England rate, has 
had a tendency to improve sentiment 
regarding the outlook marketwise. The 
Street looked upon the action as a 
stimulation to speculation and a pos- 
sible means of hastening the more 
pronounced entrance of the public into 
the stock markets. 


There is no question but what the 
action of the local reserve bank was 
predicated uuon the institution’s own 
strong position and the favorable rela- 
tion between reserves and liabilities, 
and also upon the fact that the money 
market in general, which for a great 
length of time has been almost abso- 
lutely under the influence of the re- 
serve bank, has broken away somewhat. 


The New York Federal Reserve ratio 
is higher by 15%4% than it was when 
the rediscount*rate was advanced from 
4 to 434% in November of 1919, and 
the banks rediscounts are 28% lower 
than at that time. It would seem that 
the 7 per cent rate had been held long 
enough to meet the full needs of the 
crisis of credit strength and that now 
that the strain had been more or less 
removed, a continuation of the high 
rate would have been distinctly out of 
line. 


What the effect of this reduction on 
genertal credit situation will be is con- 
jectural. Wall Street expects a great 
deal, but as a rule expects too much. 
It may develop that the Street’s antici- 
pation of the influence of the reduction 
to 6%4% may be over-optimistic, al- 
though it is scarcely likely that a 
speculative fever will result. There are 
too many restraints outside of the re- 
discount rate to curb the market and 
to hold speculative activities somewhat 
in check. 


As far as sound merchants’ paper is 
concerned, the influence is almost cer- 
tain to be beneficial. 

——_Oo-——_—_ 


RESERVE BANK RATIOS 

Examination of reports of Federal 
Reserve chains in different sections of 
the country indicate quite strikingly 
the improvement in conditions which is 
reflected in the increasing strength of 
the combined reserve ratio for the en- 
tire system. Another feature is the 
continued tendency toward moderate 
reduction of discounts. The reduction 
in total amounts of Inter-Federal Re- 
serve Bank discounts on March 4th, 
totaled $12,400,000, which is interpreted 
as an indication of continuous liquida- 
tion of advances made for seasonal ac- 
commodation and growing out of the 
needs of the crop movement of last 
autumn. 


According to the Federal Reserve 
Bank Bulletin, there is no pronounced 
change evident in general business sit- 
uation, although there is a decided 
improvement in some industries. 

——_Oo—— 
THE BANK STATEMENT 

Contrary to expectations, last week’s 
statement of the reserve ratio of the 
New York Federal Reserve Bank 
failed to show a further increase. It 
remained at the 551%4% rate of the pre- 
ceding statement. It therefore can be 
concluded that the reduction of the 
rediscount rate at midweek was a4 
reflection of the general situation, 
rather than a new addition to reserve 


_ strength. 


The Reserve system as a_ whole 
revealed another increase in its ratio’ 
of reserves to note and deposit liabil- 
ities. Money rates on the open Wall 
Street market were little changed. 


There is a strong sentiment in Wash- 
ington, and in New York banking cir- 
cles to the effect that the discount rate 
on all paper in the Federal Reserve 
Districts soon will be lowered to a 
flat 5% level. If this should happen, 
it would mean a much easier money 
market all round. 


The most impressive feature of the 
world’s credit situation, is the univer- 
sal relaxation, which is apparent in the 
general lowering of rediscount rates. 
The peried of extreme tightness is 
ended. The process of deflation is 
showing its effect in the world’s money 
marts. Six countries have reduced 
their bank rates, since the first of the 
year, and investors cannot afford to 
overlook these salient facts, for they 
foreshadow the early advance of fixed- 
interest bearing securities. 


The Financial World 
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RAIL STOCKS STRONG 
HE railroad stocks last week dis- 
played a satisfactory strengthen- 
ing. The improvement in earn- 
ings which has been evidenced by many 
roads for March, and the prospect for 
a still further improvement in April, 


has served to dispel a great deal of the 
uncertainty that prevailed for a time. 


One of the week’s most noteworthy 
developments, so far as the railroads 
are concerned, was the statement made 
by Senator Albert B. Cummins, co- 
author of the Transportation Act of 
1920, which heralded a new era in the 
country’s railroad history. 


The Senator, who knows what he is 
talking about when he discusses the 
carriers, expressed himself quite 
strongly as of the opinion that the 
roads will be able to adjust themselves 
and their finances by the introduction 
of economies, and the reduction of 
labor and material costs. Even though 
the Labor Board does not cut wages, 
he estimates the saving of millions. 
This is a statement of the very best, as 
bullish material. 


The Senator ascribed present condi- 
tions to an industrial readjustment 
which has as yet proceeded unevenly, 
not yet affecting costs of production 
or operation as it had affected earn- 
ings. Recognizing the awkward period: 
which with some of the railways might 
intervene before they had readjusted 
working costs to a point where net 
earnings would cover maturing charges 
on their debt, he expressed the belief 
that the creditors of such railways 
would be lenient in enforcing their 
claims. 

“The railroads,” Senator Cummins 
said, “are in no different situation from 
the other industries of the country. Like 
many other producing industries, they 
are confronted with a sudden and vio- 
lent shrinkage of business which helps 
to make the selling price of what is 
produced lower than the cost of pro- 
duction. They will have to solve the 
problem in the same way as other pro- 
ducers are trying to solve it—by the 
bringing of the cost of materials and 
the cost of labor into line with the 
Proceeds of what they have to sell.” 

Regarding the ability of the. roads 
to reduce their expenses drastically, 
the Senator added this: 
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“To assume the contrary, would be 
to assume that a national transporta- 
tion system cannot be self-supporting 
in this country. If that were so, there 
would be nothing to do but for the 
Government to take it over and pay 
the annual deficit, however heavy, out 
of the Treasury. 


“But there is no reason to imagine 
anything of the kind. There will be 
a very large saving in cost of materials. 
Coal will be lower this year, ties are 
lower, steel and iron material is lower 


except rails, and rails will also have to . 


come down. The question of the wage 
scale is in the hands of the Labor 
Board. I do not anticipate its decision 
or attempt to influence it, but even if 


basic pay is not changed economies ag- 


gregating hundreds of millions will re- 
sult from the elimination of arbitrary 
overtime and duplicated service. I be- 
lieve that $200,000,000 will be saved by 
those economies alone. Last year the 
actual railway gross revenues were the 
largest in the country’s history, with- 
out allowing for any Government guar- 
antee. But the wage costs, which for- 
merly were 40 per cent. of gross rev- 
enue, had got up to 70 per cent.” 
wee Oe 
ROCK ISLAND IMPROVES 

When one fully appreciates such 
an encouraging change in earnings, as 
the net operating income of $2,104,000 
for the first quarter of the year, it 
was logical that in a market which has 
become bullish in the past two weeks 
that buying orders should come into the 
market for the common as well as the 
preferred stock of this road. It is like- 
wise to be anticipated that in any fur- 
ther improvement in position of the 
rails on the stock roster, that Rock 
Island among the cheaper rails would 
be benefited. 

llaiiatlliaaiiis 
ECONOMIES HELP 


It is certain that economics have 
helped the company in materially cutting 


down its expenses. Another factor that 
has exerted a favorable sentiment upon 
the stock is the success of its recent 
bond issue, which it offered in conjunc- 
tion with Northern Pacific. For the 
time being it is considered that its 
seven per cent. dividend is secure and 
as conditions improve the margin of 
safety will increase. 
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Lee Rubber 
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Reviewed in a comprehensive circu- 


lar with analyses of the securi- 
ties. Now ready for distribution. 


K.W.Wagner&Co. 
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We Finance 


Electric Power and Light Enterprises 
with Records ef Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-Up Capital and Surplus, $24,500,000) | 





71 Broadway, New York 

















Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members New York Cotton Exchange 


67 EXCHANGE PL. NEW YORK. 
Tel. Rector 2810 
UPTOWN OFFICE: 
Hotel Ansonia, 73rd St. and Broadway - 
Tel. Columbus 1615 














W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau Street, New York 
208 South La Salle St., Chicago, IIl. 
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American Light & Tract. 
Cities Service 


Bought—Sold—Quoted 


H. F. MCCONNELL & CO. 


Members N. Y. Stock Exchang 
$8 B’ ’ N. Y. Tel. Bewl. @r. 
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Thomas (C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock issues 
underwritten and distributed. 


























Backed by Stability of Earnings 
THE 


Arizona Gas & Electric Co. 


First Mortgage 6% S. F. Bonds 


Steady increase in both Gross and Net 
earnings is shown. Interest on Bonds 
now earned over four (4) times. 


EARNINGS REPORTED 
Bond Int. 





58,409.46 
59,009.52 
Price to yield about 7% 


Circular on request. 


PWBayyksé Co 


115 Broadway, New York -City 
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CITIES SERVICE 


(Bankers Shares) 
—s 


= 13.67 


Any number of bankers shares can 


Now 
ole 
Cost 


now be purchased around $31 per share, 
either for cash or upon a conservative 
open account. 

- Call er send for our free special letter, 
describing this and similar high grade 
investment securities. 


c. P. DOW & CO., Inc. 


Founded 1892 
10 STATE STREET, BOSTON 








Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s 
and stocks 
Michoacan Power . 

Empire Lumber Co. 
Central Mexico Light & eae 6s 


53 State Street 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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BOSTON—The money market in the 
hub remains narrow and generally un- 
changed. The Boston stock market 
while generally following in point of 
volume, the action of the market in 
New York is displaying a distinctly firm 
tone. A spot of conspicuous strength 
is Boston Elevated. The affairs of this 
company have taken on a brighter hue 
in the past year, expenses have been 
pared down to the bone, and recent 
reductions in wages which have been 
accepted by the employees, involve 
more than a million dollars a year. 
Other rate reductions should bring the 
total saving to about one and a half 
million which would be equal to about 
$6 a share on the common _ stock 
against the State guaranteed current 
dividend cf 514%. 

Waldorf System 

Stockholders of the Waldorf System 
Incorporated anticipate an increase in 
their dividend rate when the directors 
get together in the middle of this 
month. Your correspondent learned 
from a canvas of the board of directors 
that it is the consensus of opinion that 
the present cash rate of $1 a share 
should be materially increased, and the 
Street estimates that a $2 basis might 
be established as the new rate. 


Earnings have been showing hand- 


some gains month after month. March. 


was the most profitable in the history 
of the System and preliminary esti- 
mates for April indicate that it will 
run ahead of the preceding month. 
The drop in the price of raw materials, 
such as sugar, flour, eggs and butter 
has helped greatly, but the principal 
source of additional earnings are the 
new stores which were opened up or 


acquired last year, and now have been. 


organized so that they are making a 
substantial impression upon earnings. 

The company used less than $250,000, 
which was the amount borrowed to 
assist in financing the purchase of the 
Porter chain of stores. The company 
now is said to be earning at the rate 
of $5 a share after taxes. 

Leather Stocks 

The leather stocks have been show- 
ing noteworthy firmness in the Boston 
market of late as a-reflection of the 
change which New England feels has 
come in the complexion of the hide 
markets. It is felt that if this improve- 
ment continues some of the millions 
that were written off. as a result of the 
drastic declines in hides last year will 
be ‘made up. Gradual and irregular 
improvement in the manufactured con- 
sumption of leather continues with each 
month, showing a slight net gain. 
Boston leather authorities asserted 


that should the raw material market 
continue to recover, it is capable of 
making a radical change in the leather 
companies balance sheets. 


The Coppers 

If you want to get at the real facts 
regarding the copper situation it will 
be well to follow closely what goes on 
in the Boston market. Last week it 
was noted that the red metal stocks 
took on a decidedly firm tone, Calumet 
& Hecla leading on the up side. Past 
history shows that when the copper 
stocks were getting ready for a major 
upturn, the movement was fore- 
shadowed by action of Calumet & 
Hecla. 


It may be well to insert here some 
Lake copper country gossip. The first 
copper shipment by boat left Hough- 
ton, Michigan, last week, consisting of 
300,000 pounds of Calumet & Hecla 
copper. The company also shipped 
1,200,000 pounds to Germany and on 
May 15th will forward a_ similar 
amount. Inquiries for the metal are 
reported to have been more numerous 
of late. 


For nearly a month now the copper 
stocks have been climbing upward in a 
creeping process, and despite three 
successive losses in their average, week 
before last, they stand, at this writing, 
within 5 of a point of the current 
highest level. 


New Haven 
Anent the troubles of the New 
Haven, of which we have not heard 
the worst, President Pearson says: 


_ “The public has been receiving trans- 
portation from the New Haven system 
at less than cost. This is indicated by 
the inadequacy of revenues for meet- 
ing operating costs, taxes and charges, 
but not including any dividends which 
should be paid and could be considered 
if the road was placed in a position to 
earn 6%. on its tentative valuation. 
Such deficits for the New Haven and 
Central New England, excluding Fed- 
eral guarantees were $8,000,000 in 1918; 
$8,900,000 in 1919; $30,000,000 in 1920; 


“These accruing deficits have com- 
pelled the reduction of service, the de- 
ferring of maintenance, the stopping 
of all work for improvement of the 
property and have resulted in the ac- 
cumulation of obligations which will 
compel the continuance of such reduc- 
tions for a considerable time ahead in 
order that the amount of the deficits 
which are in excess of Federal guaran- 
tees may be liquidated when conditions 
become more favorable and make such 
action possible.” 


‘ The Financial World 
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The Foreign Field 


(Concluded from page 826) 


any single year previously, and over 
90% of this capital was for employ- 
ment in the United Kingdom. It, there- 
fore, is evident that Great Britain by 
no means intends to become less a fac- 
tor in the foreign trade business than 
she was prior to the great World War. 


* * * 
DEBT REPAYMENT 


On June 1, this year, $2,000,000 face 
value of the Belgium 744% bonds sold 
in this country last year will be paid, 
which forms a striking illustration of 
the profit possibilities in foreign securi- 
ties. 


These bonds were sold last year at 
9714, and the repayment on June 1 next 
will mean that the yield on the invest- 
ment at that price is 24.89%. 


The French government has an- 
nounced a drawing of bonds of the 5% 
redeemable loan of 1920, series 170 and 
260, which were called for payment May 
1, 1921. Series 597 and 617 were paid 
off in November last. The bonds are 
being paid at 150% or 1,500 francs per 
100,000 franc bond. They were sold in 
this country at $70.50 per thousand 
franc bond and at present ruling rates 


of exchange the payment last week © 


shows a profit on the investment of 
50% in addition to the five per cent in- 
terest on the face of the bond. 


The Belgium loan is in United States 
dollars, repayable in 45 years by annual 
drawings at 115%. The French loan is 
in francs repayable in 60 years by semi- 
‘annual drawings at 150%. 

* * * 
BRAZILIAN RAILWAY 


A new contract with the Brazilian 
government has been concluded by the 
stockholders and debenture holders of 
the Great Western of Brazil Railway 
Company, which owns and operates its 
own lines in Brazil and leases a num- 
ber of government owned railroad 
properties operated under a contract 
made in 1909. The new contract is 
more favorable to the company, and 
an important feature is the constructicn 
of certain extensions, the cost of which 
is to be defrayed by the Brazilian gov- 
ernment, which will issue bonds to 
cover the undertaking. Virtually, all 
the Brazilian Extension debt consists 
of securities covering either the con- 
struction or purchase of railway prop- 
erties and the construction of harbor 
works and other income-producing in- 
vestments. 

* * x 


CHILE 8% LOAN 


Progress is being made by the gov- 
ernment of Chile in fostering the in- 
crease of agriculture in the southern 
portion of the Republic. Thus far the 
chief production of Chile has been 
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minerals, but the economists who are 
the advisors of the government have 
been working for some time to encour- 
age the development of the rich valleys 
suitable for farming purposes. The 
revenues of the government of Chile 
are dependent almost entirely on the 
value of her exports, as from 45 to 60 
per cent of the total is derived from 
export duties, of which nitrate is the 
principal item. The new 8% Ioan of 
the government of Chile which was 
offered in this market in the latter 
part of February, was well received. It 
was similar in respect to sinking fund 
and other features to the majority of 
loans recently offered in this country. 


On the matter of dollar exchange 
sold in Chile, the following excerpt 
from the U. S. Consular report will be 
interesting to our readers: 


“Exchange rates in Chile are fixed 
by the dealings on the Bolsa in Val- 
paraiso. Practically all of the exchange 
sold is drawn in pounds sterling, even 
at the present time, when a far greater 
part of the country’s exports go to the 
United States than to Great Britain. 
Consequently, the value of the peso, in 
relation to the American dollar, fluctu- 
ates as the pound rises or falls in New 
York. Chile’s credit balance with the 
United States must, at the present time, 
be the most important factor-in deter- 
mining the rise or fall of foreign ex- 
change in Valparaiso. 


“Although the transactions on the 
Bolsa determine the current rates, the 
greater part of the actual exchange 
transactions, as distinguished from 
mere speculative sales, take place 
through banks. 


“These follow in a general way the 
rates fixed by the dealings on the Bolsa, 
but it is not unusual to find the differ- 
ent banks quoting rates which vary 
widely from one another.” 

—_o-——_— 

TOBACCO PRODUCTS GAINS | 

A gain of more than two points was 
sustained by Tobacco Products in a 
single movement last week when the 
tobacco stocks developed strength and 
shares were commanding more active 
bids. This stock moved in harmony 
with American Tobacco which also de- 
veloped a material strength. 

—o—— 
ENDICOTT-JOHNSON STRONG 
The feature of the shoe and leather 

shares last week was Endicott-Johnson, 
which got to within a point of the high 
of the year. Reductions in prices of 
leather and an improvement in buying 
of cheaper grades of shoes is said to 
have brought about a considerable in- 
crease in the earnings of the company 
of late. There was an active demand 
for the stock, which showed every evi- 
dence of good character. 


4 
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German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of. Foreign Securities will 


find 
value. 


this booklet of inestimable 


Sent free upon request for OX-9. 
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C. W. Pope & Co. 
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As developments warrant, we p 
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unlisted issues. ey appear about 
once a week and will be mailed on 
request. 


Correspondence solicited; it will re 
ceive personal and detailed attention. 
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Talks 


To Investors 
9 


For Twenty YEARS bond values 
have been declining. In 1901, 
Lake Shore 34s sold at 110 and 
above. In 1920 these same bonds 
sold below 60,—a decline of al- 
most 50 per cent. 


Ann yet there was more prop- 
erty value and more earning 
power back of Lake Shore 34s 
in 1920 than there was in 1900. 
The change in the world’s price 
for money during the twenty 
year period was the entire cause 
for this great change in the 
price of the bonds. 


Waar wit BE the position of 
these bonds during the next 
twenty years? Will they recover 
to the early high figures, will they 
decline still lower, or will they 
hold the present value? 


Questions OF THIS TYPE are clearly 
answered by our organization of 
investment experts. For twelve 
years up to the year 1920 we fore- 
cast a declining tendency in high 
grade bonds of all types. We are 
now as confidently forecasting 
their trend for the future years. 


Every investor who owns long 
term bonds should be kept closely 
in touch with the trend of the 
world’s money market. No in- 
vestor can be permanently suc- 
cessful unless he understands 
the fundamental factors which 
affect investment values. 


Give us an opportunity to tell 
you all about our investment 
service. ie will pay you. 


| ae PEST ore 
Moody’s Investors Service 
JOHN MOODY, President 


35 Nassau Street New York, N. Y. 
BOSTON PHILADELPHIA CHICAGO 
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McCall Corp. Com. & Ist Pfd. 


Bought and Sold 


Chas. H. Jones & Co. 


Municipal, Railread and Corporation Bounds 
20 BR@AD ST. NEW YORK 
Tel. Rector 9140 Cable: ““Orientment”’ 
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Quarterly dividends at the rate of 


$8.00 Per Share 


are payable eon the preferred steck which we 
are offering fer sale. If your money isn’t eara- 
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LYNCH & MSBERMOTT 
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Profits? 
(Concluded from page 818) 


‘\ 
the debentures be made convertible into 
common stock at par. It would then 
mean 12%, or $6 a share a year—$12,- 
500,000 net on $104,812,650 of stock. 


May Convert Debentures 


The directors were authorized to 
make the new debentures convertible, 
at the special stockholders’ meeting in 
November, which also authorized the 
directors in their discretion to vote 
stock dividends and-or-or cash divi- 
dends. No stock dividends have yet 
been voted, and the debentures turned 
out to be of the non-convertible kind 
when issued in December. However, 
the directors still retain the right to 
extend the conversion privilege. 


With the debentures converted, a 
normal dividend of $5 and $6 in a 
good year is possible and quite proba- 
ble—almost assuredly so if the profits 
do not represent any further tying up 
in inventories, and if unusual amounts 
be not consumed in unusual expansion 
in other directions. 


So long as part of the earnings must 
be deemed to be held in reserve, as a 
sort of implied sinking fund, to retire 
the debentures, a dividend in excess of 
the present $4, or 8%, is incompatible 
with normal earnings for a number of 
years to come. 


To convert the bonds or debentures 
would with reasonable probability help 
both the stock and the debentures for 
years. 


Immediate Future 


The immediate future for Westing- 
house is not so bad as prices under par 
would seem to imply for this 8% stock. 

Cheaper costs of steel, copper and 
supplies will help very materially, as 
also the recent wage-cut. 


Business still runs near $100,000,000 a 
year, even in recent dullest periods of 
“no buying.” The company’s business 
is in large part heavy electric machin- 
ery, and in fact entire electric power- 
house plants; also electric bulbs. It 
should benefit from reconstruction in 
Europe and electrification in this 
country and abroad. 


The financing in late 1920 eases the 
strain on cash resources. 


The main problem is to keep inven- 
tories from piling up and, if possible, 
reduce them, not by marking them 
down on the books, as many companies 
have “reduced” their inventories, but 
by selling them. 


The future conversion possibility of 
the debentures is one of the attractive 
possibilities for the stock. The price 
under par for an 8% stock like West- 
inghouse makes it look cheap “ex” 
possibilities inherent to the company 
coming out of the tunnel into daylight. 





$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 

—wWell protected by stringent State Banking or 
Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a total ef 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of its lean 
service in many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this én- 
vestment. 


Send for Circular B giving full details. 


Clarence Hodsan & [h. 


 "OPECIALIZE 1 IN SOUND SECURITIES * 
WIELDING ABOVE THE AVERAGE - 


26 Cortlandt St., N. Y. C. 


Branches in Many Principal Cities 











Recent Market 
Fluctuations 


having been so wide and 
varied, the average investor 
must have authoritative ref- 
erence to guide him in A pend- 
ing investments. 

Our APRIL POCKET MANUAL 
No. 202, showing high and low 


rices of all active securities, will 
e mailed free upon request. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 


Stock Exehange Bldg. 40 Exehange Place 
Philadelphia New Yerk 
Lecwst 6480-5 Bread 1331-3 
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BANKS, BROKERS ¢€ DEALERS 


Central Pac. Coll. Tr. 4s, 1946 
Chic., Mil. & St. P. 4s, 1925 

N. Y., N. H. & Hartford 4s, 1922 
Japanese 4s, 1910 (Fr. & Eng. is.) 
Japanese 5s, 1907-47 (French issue) 


ALL FOREIGN BONDS 


MAXWELL B. SMITH 


67 Exchange Pl., N. Y. Phone Rector 8411 




















All Foreign Government 
Checks—Bonds—Curreamcies 
R. A. SOICH & CO. 


16-18 Exchange Place New Yerk 
Phone: Bowling Green 3230-39 
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decided improvement in the de- 

mand for railroad bonds. That 
improvement, it was explained by the 
stock and bond market commentators, 
was occasioned by a general belief that 
the carriers have weathered the worst 
of the storm which everyone had en- 
deavored to picture as a gale, but which 
turned out to be nothing but a passing 
squall. 


| AST week was ushered in by a 


In a report of a conversation with 
Bernard M. Baruch, recently published 
i “The Financial World” that astute 
judge of men and markets was credited 
with having remarked the unfailing 
daring and venturesomeness of capital 
when it should be conservative, and its 
timidity at times when it should be 
most bold. 


There is available little or no excuse 
for the hesitancy which capital has evi- 
denced during the past few months re- 
garding railroad bonds. And there 
was no more reason for confidence at 
the beginning of last week, than there 
has been every day during the past 
four or five months—in fact than there 
has been ever since the enactment of 
the Transportation Act of 1920. 


Business Depression 


The period of business depression 
through which the country has been 
passing has been disquieting, and has 
brought many discomforts. As the de- 
pression became pronounced, _ the 
owners of stocks became more and 
more uneasy. And here is where too 
many people stopped. They did not 
seem to appreciate the fact that as 
the situation became advanced, the po- 
sition of bonds grew more and more 
substantial and attractive. 


Most people seemed to overlook the 
iact that business depression was in- 
creasing the supply of money. And 
when the supply increases, the cost to 
borrowers is certain to decline. 


The price of bonds must vary in- 
versely with the price for money. This 
point has been enlarged upon in pre- 
vious discussions in this department, so 
further details will not be gone into. 

There are innumerable instances of 
a bond bearing 4 and 5% interest which 
was issued at a time when low interest 
rates prevailed, that is selling at a price 
which affords a yield well above that 
rate. We are entering upon the period 
when conditions that cannot be changed 
will bring such bonds back to their 
iormer value. The same conditions are 
likely to put bonds issued in recent 
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C. R. Il. & P. Ref. 4s, "34 
Missouri Pacific Gen. 4s, 1975 
Frisco Prior Lien 4s, 1950 














months at a high rate of interest, in 
position to command a substantial pre- 
mium over their face value. 


In selecting railroad bonds, it is well 
to chose those that have a long time to 
run, and which command a satisfac- 
tory margin of safety. The terms of 
the Transportation Act assure the 
earning of interest charges for the ma- 
jor portion of railroad bonds, although 
some are more favorably situated than 
others. A well-secured, promising ob- 
ligation is the refunding 4% bond of 
the Rock Island, which is due in 1934. 
This bond has a good marketability, 
and its yield to maturity of about 
8.10% makes it particularly attractive 
at this time. 


This bond, because of its maturity, 
is even more attractive at its present 
price level than the Rock Island bond 
mentioned above. Maturing in 1975, it 
shows an income return if held until 
that year of 7.80%, which is exception- 
ally high for a bond of undoubted se- 
curity and attractiveness from the 
standpoint of salability. 


Another attractive long-term bond, 
which is a first lien on all the property 
of the company, is the Frisco Prior 
Lien 4%, labeled series A. The bonds 
are subject in their lien only to the 
general 5s.and 6s of 1931. The bond is 
available at a price which affords an 
income to maturity of about 7.35%. 
Any investor who makes purchases of 
the three above named bonds cannot 
but profit as a result. The present 
quotations are ridiculously cheap, when 
one considers the safety and market- 
ability of the bonds, and the fact that 
we are now on the verge of a decline 
in interest rates and a consequent rise 
in the price of bonds. 


———_-0——_ 
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FOOD PRODUCTS FINANCING 


The favorable showing in the annual 
report of U. S. Food Products. for 1920 
has been siezed upon as an excellent 
reason for the belief that bullish senti- 
ment can be developed regarding this 
stock, and it is understood that a strong 
pool has been organized to take advan- 
tage of the opportunity. The stock de- 
clined some time ago when the divi- 
dend was passed? and it was rumored 
that new financing was contemplated. 
The appearance of the annual report 
discredited the ‘previous statements 
that the company was in need of new 
capital. 








Current Affairs 


The leading article in this week’s issue 
of our Market Review discusses foreign 
political developments, railroad and laber 
problems and other important matters 
bearing upon the present financial and 
economic situation. 


e 
Miami Copper 
There is also an analysis of this big 
copper producer which should benefit 


with the resumption of normal activity 
in the industry. 


Other stocks discussed include: 
Associated Drygoods 
Arkansas Natural Gas 

. General Motors 
Simms Petroleum 


General Asphalt 


Send for Circular H-107 
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HOW TO DEVELOP 
YOUR FINANCIAL SKILL 


Use the simple methods employed by finan- 
cial leaders of the world! 
A tremendous advantage is gained by those 


who understand and aietiaas adopt such 
methods. 


What These Methods Are and 
How You May Adopt Them at Once 
to your life-long personal advantage is ex- 
plained in our FREE 20-page booklet. 


Page 4 contains a most remarkable diagram, 
which will place your mind at once upon the 
steel rails of Logic and Reason, leading, 
straight to the destination—financial affluence 
and ease. 


The diagram on page 8 may prove the turn- 
ing point of your whole life. 


A limited number only of this remarkable 
treatise has been printed for FREE distribu- 


tion at this time. A prompt request brings 
immediate response. 


Ask for copy of F.W.-M9. 


American Institute of Finance 
15 BEACON STREET BOSTON, MASS. 
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Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 
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7 Wall Street phone: Rector 9977 


Wilkes-Barre, Pa. 
Miners Bank 
Building ; 


Eaoemue Chanibeskein G& Co. 


Incorporated 


115 Broadway New York 


Scranton, Pa. 
Mears Building 
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Kernels 
(Concluded from page 820) 


Copper—Easier at 125¢c against 127%c 
a week ago.— Outlook improved.+ 

Tin—Off at £169 10s against £172 a 
week ago.— 

Sugar—Dull and Easy.— 

Coffee—Weak.— 

Provisions—Active and irregular.= 

Cereals—Active and steady.= 


Monetary Metals—Silver domestic un- 
changed at 99%c, foreign 613%c 
against 6034c a week ago.+ Gold 
bars 103s 7d against 104s 2d a week 
ago.— 

Price Index—Bradstreet’s for 31 arti- 
cles of food products $2.83 against 
$2.94 a week ago and $4.98 in the 
corresponding week in 1920.— 

Bonds and the Bond Market 

Bond sales for the week amounted to 
$67,178,000 against $81,848,000 in the 
corresponding week in 1920, a de- 
crease of $14,670,000.— 

Bond market—Active 
higher.+- 

Liberty Bonds—Steady. Foreign bonds 
irregular. Tractions firm. Railroads 
up. Industrials dull. Municipals 
dull.+ 


Important bond offerings of the week. 
City of Omaha $2,500,000—= 


Stock Market 

Stock sale for the week amounted to 
5,229,800 shares against 5,724,100 
shares in the corresponding week of 
1920, a decrease of 494,300 shares.— 

Stock sales for April—15,818,900 shares 
against 28,624,300 shares in April 
1920 and 29,220,000 shares in April 
1919.— 

Stock Market—Higher.+ 

Outside Market—Firm.+ 

Public Utilities—Up.+ 

Other Markets—Paris and London 
slightly off— Philadelphia, Boston 
and Chicago’ up.+ 

Average price of 20 rails ranges from 
71.25 to 72.51 against 71.80 to 73.33 in 
the corresponding week of 1920.— 


and generally 


Average price of 20 industrials ranges 
from 78.57 to 79.65 against 93.16 to 
94.41 in the corresponding week of 
1920.— 

Stock Dividends—Otis 
common. 


Dividends reduced—Atlantic Gulf & 
West Indies passes quarterly dividend 
on common. American Cotton Oil 
passes semi-annual dividend on pre- 
ferred.— 

Foreign Exchange and Conditions 

Foreign Exchange—Up.+ 

Demand “Sterling ranges from $3.95 to 
$3.97%4 against $3.83 to $3.8534 in the 
corresponding week of 1920.+ 

Canadian dollar ranges from 89.12c 
against 89c to 89.38c a week ago.+ 
German marks, French and Belgium 
francs, Italian lire, higher.+ 
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Elevator 50% 








8% 


capacity. 


Home Office: 
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INCOME 


Money that is only earning 3% or 4% 
today is not producing its full earning 


Land is the fundamental and prime secur- . 
ity for borrowed funds. 

A dependable Income is the most satisfy- 
ing thing in the world. It provides the neces- 
sities and comforts of life without worry. 
It insures you a living with eveneing age. 
It brings independence. 


Our 8% Collateral Trust Bonds 


will safeguard your future. 
Semi-annual Interest payments. 
amounts from $100 to $500. 
Sold on Part-Payment plan if preferred. Based 
on 37 years experience without loss. 


Wrate for Booklets 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Oklahoma City, Okla. 


8% 





Obtainable in 


8% 
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Bank of England rate 614% against 7% 
which has ruled since April 15, 1920.4 

Ratio or Reserve—12.94% against 
14.51% a week ago and 16.56% in the 
corresponding week in 1920.— 


Money and Banking 
Call money ranges from 64% to 7% 
against 7% to 9% in the correspond- 
ing week in 1920.+- 


Time money ranges from 6% to 7% 
against 8% to 84% in the corres- 
ponding week in 1920.4 

Commercial paper ranges from 6%4% 
to 744% against 7 to 744% in the cor- 
responding week in 1920.4 


Bank clearings for the week amounted 
to $6,304,174,906 against $6,791,392,050 
in the preceding week and $9,183,830,- 
514 in the corresponding week of 

~ 1920.— 

Federal Reserve—Ratio of reserve tu 
liabilities 55% against 54.1% in the 
preceding week and 42.4% in the 
corresponding week of 1920.+ 


New York Federal Reserve lowers re- 
discount rate from 7% to 6%%.+ 


Trade 
Duns Failures for the week 330 against 
371 a week ago and 132 in the cor- 
responding week in 1920.+ 


Idle freight cars April 23, 483,067 against 
499,479 on April 15.+ 
nila: 


Utah Copper 


(Continued from page 815) 


a common carrier, has no bonds and 
all the stock is owned by the Utah 
Copper Company. Last September, for 
further efficiency, the mine “bought” 
from the railroad certain of its equip- 
ment, and the mine itself now handles 
its own ore directly. The B. & G. as 
a common carrier still serves other 
mines and the district in general. 


and the Arthur, 





The two mills at Garfield, the Magna 
had when the war 
started a “rated” capacity to grind up 
22,000 tons of ore a day, sluice away 
the waste rock particles (and as little 
of the copper particles as possible), 
and save 65% to 70% of the copper 
particles. ;, 


At forced draught during the war 
years, the mills were speeded up to 
handle 43,000 tons of ore per diem! 
Naturally, the saving fell off as to cop- 
per values recovered—only 63% of the 
copper was saved. 


Maybe more important than tonnage is 
the fact that actual recoveries run at 80% 
instead of 63% of the copper in the ore. 
The recovery was 8134% in 1920 and 
78%4% in 1919, That means that more 
copper is saved from a ton of very poor 
rock nowadays than used to be saved from 
a ton of very rich ore. 


Production since operations started 
shows: 


(1) (2) (3) (4) (5) 
Tons Copper Mill-Saving Net 
Ore inore, lbs.a Per’ Refined 
milled Ibs. ton cent. Output 

23.20 18.83 81.38 

25.20 19.72 78.46. 

24.52 15.97 65.11 

16.33 61.10 

62.34 


eee 2 

IS. .... 9 

1007 ~(t. nw 

1906... 

1905 ... 

89.340 27.4! 1547.3 

Column 1 with last 3 ciphers omitted. 
Column 5 is millions of pounds copper. 


Next week, Mr. Breger will conclude 
this study of Utah Copper Company by 
analysing ore reserves and earning 


power, and the past and probable future 
of the shares.—Editors. 
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North Dakota Bonds 
By C. M. HARGER 
B ite x0 of the prominence given 


the Non-Partisan League and 

its control of the government 
in North Dakota, resulting in com- 
plications of state finance, the pub- 
lic has been inclined to distrust any- 
thing with the North Dakota brand. 
Yet that state is one of the farm mort- 
gage fields that for years has been 
looked upon with favor. The life in- 
surance companies have something like 
$20,000,000 loaned in that state and many 
brokers the loans 
The state has begun a home 
and land loan business, but it is at 
present tied up in the difficulties of the 
Bank of North Dakota and is making 
little progress. However, the short 
crops of the past three years have 


operate, selling 


direct. 


’' made a strong demand for funds and 


the mortgage bankers have had diffi- 
culty in securing sufficient commit- 
ments to meet the needs, as they have 
in other states of the West. The state, 
according’ to the census report just 
issued, has 77,690 farms, an increase of 
3,000 in ten years. Of these 40,462 are 
mortgaged, a high percentage, and 
19918 are operated by tenants, an in- 
crease of 9,900 in ten years. This is 
merely in line with other agricultural 
states and is one of the signs of the 
times. Another fact of interest is that 
75.9 per cent of all the farms operated 
by their owners are mortgaged, as com- 
pared with 50.9 per cent ten years ago. 
But the mortgage debt is only 28.5 per 
cent of the value on the farms, with 
ivll reports—as in other states the re- 
ports of the census seem rather incom- 
plete on this matter. The average debt 
is $4,786 and the average interest paid 
6.7 per cént, which does not agree with 
some much higher figures often made 
as to the rate the farmer pays. The 
rate now is perhaps one per cent higher 
than it was a year ago, owing to the 
shortage of loanable funds. 


This state is becoming well improved 
compared with ten years ago, 80.6 per 
cent of the land area being in farms 
and 67 per cent of the farm land im- 
proved. North Dakota has its best 
producing area in the eastern portion. 
The Red River valley has for years 
keen one of the great wheat areas of 
the country. But there are few cities, 
the largest having only 16,000 popula- 
tion; 90 per cent of the population is 
rural. The value of the farm property 
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has risen steadily along with other 


' parts “of the country, but less than in 


some states. The increase for land 
alone for the ten years has been only 
from an average of $25.69 to $35.33 per 
acre. The population has worked 
against odds in some respects, result- 
ing in a political revolution, initiated 
by a feeling of opression in the han- 
dling of grain by the elevators, and fi- 
nally giving the Non-Partisan League 
full control. However, the tide seems 
to be turning, and another election will 
apparently return the state to sane 
financial management. Nearly forty 
banks have failed in the past six 
months, the result both of the financial 
stringency and the tying up of state 
funds in long-time loans and in indus- 
trial experiments in state owned indus- 
trial concerns. Through it all the 
farmers have been hard working and 
have met their personal obligations 
faithfully. The mortgage loans stand 
bigh and the security is ample. Almost 
purely an agricultural state, much de- 
pends on its crop yield from year to 
year and the price at which the crop 
can be marketed. This year will see a 
lower price level for wheat, but there 
is in prospect a better yield, while the 


expense in raising the crop will be. 


much less. The investment of funds 


in North Dakota loans is standing with 


its usual solidity, and as the readjust- 
ment period gets the producing country 


‘back to normal, there will be here a 


reaction in the direction of greater 
farm prosperity. All the state needs 
now is good crops and a more suitable 
financial management for its conditions. 


——_-Oo--—_ 


FEDERAL CORPORATE 
INCOME TAXES 


Mr. Rossmoore is a certified public 
accountant of the State of New York. 
At the time of the passage of the Rev- 
enue Act of 1917 he was connected with 
a well-known firm of certified public 
accountants. In April, 1918, he was 
summoned to Washington to serve as 
an expert on the Staff of the Tax Re- 
view Board, whose function was to 
make an almost unintelligible law intel- 
ligible. Later he was placed in charge 
of the Special Audit Section, which 
took over practically the entire work of 
the Tax Review Board. To this sec- 
tion were referred all sorts of compli- 
cated problems for solution. Shortly 
after this it became necessary to sub- 
divide this section and organize several 
other sections in its place, Mr. Ross- 
moore being placed in charge of the 
Consolidated Returns Section, which 
has since become the most important 
single operating unit of the Income Tax 
force. 


This book supplements what has 
been published by various authors on 
the subject of income taxes or by thé 
Bureau. 


How much money would you 
have made if you had known 
a a year r ago ‘what you ou know now 7 


and yet we clearly 
great drop in values! 

Nobody now denies that every busi- 
ness man needs to keep his eye on 
fundamentals. 


The Bourse Business 
Barometer Dial 








forecasted the 


at about fifty cents a week—$27.50 
a year is the forecast service you have 
Write—order— 


long been waiting for. 
now. 
THE BUSINESS 
BOURSE 
National Clearing House 
f Business information 
J. George Frederick, Pres. 
Park Mathewson, Vice-Pres. 
347 Fifth Ave. 
(opp. Waldorf) 
New York City 

















GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 




















Absolutely Sound 7% and 8% MORTGAGES 


N making an investment, your first consideratien 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate of interest in Georgia is 
8%. A better opportunity has 
never been offered to Fee 7% 
and 8% mortgages ed oy 
unquestionable — 6 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 
Member of Farm Mortgage Bankers Ass’n of Amertea 
SESSIONS LOAN & TRUST COMP 
Mortgage Bankers 





Drawer 361 Marietta, Georgla 








Higher Interest Rates 


Owing te a general advance in interest - 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for eur 
customers en cage 

We suggest that you take advantage of 
this and arrange to take seme of these 
leans at the higher rate. Good loans are 
offering. Write for Lean List Ne. 1. 
Perkins & Co., Lawrence, Kansas 

















RRM investments 


A SQUARE DEAL 


For 35 years a square deal has been 
given by George M. Forman & Com- 
pany to all their customers. There- 
fore, to-day some of the largest in- 
surance companies are investing 
their funds in Forman Farm Mort-. 
gage I .vestments— 


Netting 7% Interest 


For the same reason these securities. 
have also been purchased by hun- 
dreds of individual investers desiring- 
safety and an attractive interest: 
return. 


Write for current offerings 
and booklet. 











Five Books in One 


New 
Consolidated Tables 
of Bond Values 


In this one volume are combined 
the following publications: 


Twenty-first Edition Bond Values. = 50 
Bisah Warid TaeGR. o-cnvecsvcveccss 6.00 
uarter Rate Bond Values........ 5.00 
= a | Seer 1.50 
Interest Tables 


This book is even more comprehen- 
sive since it gives the yields from 2.90 
to 15% throughout the entire maturi- 
ties, 6 months to 100 years, and has 
all coupon rates commonly used. 


Price $15.00 


Write for full particulars to-day. 
Financial Publishing Co, 


“Service Books of Finance’’ 
controlling the 
Montgomery Rollins Publications 
17 Joy Street Boston, Mass. 














A BOND BARGAIN 


Crew Levick Company 
. First Mortgage 6% Sinking 
Fund Gold Bonds 
Due 1931 
Yield to Maturity over 8% 
Descriptive circular on request. 
Maguire & Burleigh 


170 Broadway New York 
Telephone Cortlandt 3573 

















McBee, Jones & Co. 


Investment Securities 








120 BROADWAY, NEW YORK 
Tel. Rector 2525 

















MS WOLFE 2 C0. 


ESTABLISHED I906 


41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















Specialists 
United States 


Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 


Chicago New York 








We maintain a complete set of records 
covering the past twenty years and will 
buy sell, or quote any unlisted, inactive, 
or defaulted bond or stock. 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - : NEW YORK 
17 Water Street : : - : BOSTON 











Before You Buy Stocks 


Call or Write for Our 


Investment Chart 


A copyrighted form designed to ald the invester 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 
I. D. NOLL & COMPANY 
170 Breadway, New York 











Kindly Mention 
The Financial World 
When Writing Advertisers 
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New Bank Official 


Louis S. Brady, vice-president of the 
First Trust & Deposit Co., of Syracuse, 
has been elected a vice-president of the 
Bankers Trust Company. Mr. Brady 
has been assistant cashier of the New 
Netherlands Bank, and after several 
years of service there, an assistant 
Clearing House examiner. In 1915 he 
went to Syracuse as an officer of the 
First National Bank of Syracuse, which 
later by merger with other institutions 
became the First Trust & Déposit Co. 
of Syracuse, and the largest bank in 
that city. Of this organization Mr. 
Brady has been a vice-president. 


* * * 


The Bank of Jugoslavia, Ltd. of 
Fagreb, Jugoslavia, announces that they 
have been issued a license authorizing 
the bank to maintain an agency in the 
City of New York. Mr. Lothar Berks 
has been appointed agent and Mr. Leo 
Sorger sub-agent of the agency. All 
business will be transacted after May 
lst at the Cunard Building, 25 Broad- 
way, New York City. 


* *« * 


Victory Medals 

All World War Veterans and Next 
of Kin of those who died in the ser- 
vice or after discharge, can now apply 
for the U. S. Army Victory Medal 
and Button at the Old Post Office 
Building, Broadway and Park Place, 
New York City (Second Floor), where 
an additional office has been opened 
for the convenience of all concerned. 


*x* * * 


Financing in March 

Financing by American railroad, pnb- 
lic utility and’ industrial concerns last 
month was unusually heavy, amounting 
to $438,279,000, contrasted with $144,- 
801,000 in March. Out of this total ap- 
proximately $240,073,000, equal to 54.78 
per cent., was for the purpose of ,re- 
tiring maturing securities. 


The outstanding feature of last 
month’s financing was the $230,000,000 
offering of Northern Pacific-Great 
Northern joint 6%s. This loan was 
floated for the purpose of refunding 
the C. B. & Q. joint 4 per cent. loan 
maturing July 1. The total amount of 
financing is divided up as follows: 
$247,946,000 railroad bonds and notes, 
$153,059,000 industrial and $37,274,000 
public utility. 


Goodyear Tire and Rubber $30,000,000 
8 per cent. 20 year ‘bonds constituted 
the biggest piece of industrial financ- 
ing. In the first three months of this 
year financing totalled $1,118,781,950, 
close to the record of 1920. 


Condensed St Sistntits and Other (Financial Notes 
——_) —j 
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Defends Lobby 

The activities of the United States 
Chamber of Commerce in Washington 
were defended in an address before the 
chamber’s national council by Elliott H. 
Goodwin, resident vice-president of the 


organization at the Chamber’s conven- 


tion in Atlantic City last week. 


“We avoid secrecy in any form as if 
said Mr. 


it was the .devil himself,” 
Goodwin, declaring that lobbying car- 
ried on in “open and above board 
fashion” was justified. ' 


The speaker quoted at length a 
speech made by Senator La Follette, in 
which he charged that the “National 
Chamber of Commerce is the most 
dangerous and prejudicial influence to 
democracy ever organized in the 
United States. 


“Again, on the strength merely of 
the fact that the Chamber of the 
United States in a referendum asked 
the opinion of its entire membership 


throughout the country upon the prin-: 


ciple of open shop operation,” added 
Mr. Goodwin, “we and our organiza- 
tion members have become a special 
target for the American Federation of 
Labor, the vice-president of which, if 
correctly quoted, in a recent speech 
referred to this body as the ‘chamber 
of horrors.’ 


“Here we have added to the testi- 
mony of an outspoken opponent the 
testimony of what may properly be 
described as rival organizations seek- 
ing the ear of the Government on be- 
half of the other factors in the eco- 
nomic tripod of agriculture, commerce 
and labor.” 


The chamber has taken note of the 
bad name acquired by lobbying because 
of its abuse, asserted Mr. 
but explained that the organization 
works on the assumption that business 
has a right to present its views to 
Congress in a legitimate way. 


*x* * * 


New Banking Firm 


Announcement is made *by the Union 
National Corporation, Thomas Fairser- 
vis, formerly of George B. Gibbons & 
Co., president, of the opening of of- 
fices in the new Munson Building, 67 
Wall Street, for the conducting of 4 
general commercial banking business 
which is to be co-operative in char- 
acter, stockholders participating and 
sharing in profits in proportion to their 
holdings. Operations of the corpora- 
tion will include loans and underwrit- 
ings, with the general underwriting 
business as its outstanding feature. 


The Financial World 
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The Celebrated Ellwood Ranch 
2050 Fertile Acres will be sold at 


| ON THE PREMISES, MAY 26, 10 A. M. 
Ample Water—Delightful Climate 


A royal estate stretching from the mountains 
to the sea, and only 1014 miles from beautiful 


SANTA BARBARA 
1 MILE FRONTAGE ON THE PACIFIC. 
THE CONCRETE STATE HIGHWAY and 
the Southern Pacific Railway cross ranch. 
Property in this vicinity valued as high as 


The Ranch is under Excellent Cultivation; is 
well stocked with high GRADE BLOODED 
STOCK, hay, grain, olive, orange and lemon 


The Buildings are new and exceptionally fine. 
All improvements, including stock, implements, 
crops, etc., will be offered at this auction. 











To Close an Estate 


One of the Last Great California Land Estates 


AUCTION 


Calif., or to 


C. H. OCONNOR AND SON, AUCTIONEERS 
Suite 624-5-6 Pantages Bldg., Los Angeles, California 


TTENTION! 


Investigate For a Country Estate 


Splendid Site for Polo Field and 
Golf Course 


Terms will be announced at sale by the Auctioneer. 


Write or wire for other information. 
deal with accredited local representative. 


Sealed bids accompanied by Certified Check 
of 10%, may be sent to Alfred Edwards, Com- 
mercial Trust & Savings Bank, Santa Barbara, 


Will _ 
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EATURES of the week in the 
k outside market were strength in 

a few oil issues in the face of 
declining prices for-erude and gasoline, 
and several penny mining shares burst 
refulgently to the fore. 

In the industrials, United Retail 
Candy Stores celebrated its first year 
by full-page advertisements in the 
newspapers, which tactics have lifted 
many a stock—and which advertising 
costs less than “financial” advertising 
rates. The stock responded by mov- 
ing up to $7% Thursday from around 
the $7% low ground. It sold at $9 high 
in January, $19 last year and $35 in 1919. 

Livingston Oil (old stock) advanced 
from around 35c. to 45c., equal to $4.50 
for the new $10 Livingston ‘Petroleum 
They sold at $2 low several 
weeks ago. 

Simms at around $10%, Carib -near 
$84, and Maracaibo near $30 showed 
strong activity by the pools operating 
in these issues. 

In the. penny mining stocks, Rex 


May 9, 1921 


. Hence curtailment of dividends. 


came out of several years’ hiding and 
was marked up to 14c. high last Thurs- 
day, which is the highest in two years. 
Several weeks ago the stock sold at 4c. 


The pool in Candelaria to which we 
referred last week continued its ac- 
tivity and lifted prices to a high of 54c., 
versus levels around 10 to 15c. for sev- 
eral months past. The stock later re- 
acted to 45c., but recovered to 50c., sug- 
gesting that the new pool in this issue 
may try to unload at around 50c. what- 
ever holdings it has to unload, after 
which—? 

—o—- 
ANACONDA GAINS CASH 


Anaconda Copper Mining Co. earned 
more profits last year before deprecia- 
tion and interest charges than 1919 
($9,335,253 versus $9,308,023), but on ac- 
count of heavier depreciation write- 
off and interest payments, net of ouly 
$2,691,661 was reported for 1920 versus 
$5,103,641 the year before. The net 
last year was $1.15 a share versus 
$2.28 the year before. Dividends ex- 
ceeded earnings both years, and in ad- 
dition in 1920 some $3,838,807 of unsold 
or unpaid-for copper piled up and had 
to be carried, as also $5,487,000 spent on 
new construction and _ properties. 
A re- 
markable feature of the annual report 
is the highest surplus of cash and re- 
ceivables over payables reported in ten 
years. The recent shutdown is not so 
“unfortunate,” therefore, thanks to 


$32,536,000 accumulated metals on hand 
whose sale may serve to reinforce the 
already strong cash position. The 
company for the first time “consoli- 
dates” its accounts with certain sub- 
sidiaries formerly accounted  sepa- 
rately. 
—-O- 
THE OUTLOOK 

J. S. Bache & Co., in their weekly re- 
view, say: , 

With the Steel Corporation’s reduc- 
tion of 20 per cent. last week, indica- 
tions appear of improvement in the at- 
titude of labor toward lower wages. 
We may expect railroad labor to fall 
into line, notwithstanding its stout and 
voluminous resistance, Reductions here 
would mean not only a saving of 
money, but what is equally advantag- 
eous—a cutting out of the glaring 
inefficiency and overtime provisions 
which grew out of Government control. 
When this objective has been reached, 
it should prove beneficial to sentiment 
on railroads. 

In looking at prices of railroad se- 
curities, the present small earnings 
statements should not be given too 
much weight. It is more reasonable to 
consider what these prices will be in a 
year from now, when railroad “earnings 
then, are compared with those of to- 
day. Industries are stubbornly doing their 
best, and increased car loadings indi- 
cate .growing general activity. The 
whole domestic situation is working 
gradually into better position. 


845 





$6,000.00 
CITY OF HARDIN 


MONTANA 


BUILDING BONDS 


Notice of Sale of Six Thousand ($6,000.00) 
Dollars of Building Bonds of the City 
of Hardin, Montana. 


Notice is hereby given that the City of Har- 
din, Montana, will on the 1st day of June, A. D. 
1921, at the hour of ten o’clock A. M. at the 
office of the City Clerk of said City of Hardin, 
in Hardin, Montana, sell at public auction to 
the highest bidder for cash Twelve (12) coupon 
“Building Bonds” of a denomination of Five 
Hundred ($500.00) Dollars each, said bonds to 
bear interest at the rate of six per cent (6%) 
per annum, payable semi-annually on the first 
days of January and July of each year. Said 
bonds to bear date of January 1, 1921, payable 
in twenty (20) years and redeemable after ten 
(10) years from their date; the principal and 
interest payable at the office of the City Treas- 
urer of said City, or at the option of the holder 
at some bank in New York City to be designated 
by the City Treasurer. No bid can be received 
for less than par and accrued interest. Each 
bidder is required to deposit a check fully 
‘certified by some bank in the City of Hardin, 
Montana, in the sum of One Hundred ($100.00) 
Dollars payable to the City Treasurer of said 
City as a guaranty that he will take up and pay 
for said bonds as soon as the same are signed 
and ready for delivery. That the Council here- 
by reserves the right to reject any bids made, 
and to sell said bonds at private sale as pro- 
vided by law. . 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Building Bonds” 
and are used for the purpose of completing the 
Filtration Plant and providing for Council 
Chambers and Quarters for City Officials and 
City Firemen in said City of Hardin, Montana. 
A complete transcript of all the proceedings 
touching the issue of said bonds is on file in 
the office of the undersigned City Clerk of the 
City of Hardin, Montana. . 

Dated April 11, 1921. : 

By order of the City Council of the City 

of Hardin, Montana. 
D. L. EGNEW, City Clerk. 





DIVIDENDS 





CITIES SERVICE COMPANY 
Bankers Shares 
Monthly Distribution No. 27 


Henry L. Doherty & Company announce that 
the twenty-seventh monthly distribution of Cities 
Service Company Bankers Shares payable June 1, 
1921, te holders of Bankers Shares of record May 
15, 1921, will be 3544 cents per Bankers share. 


Central Arkansas Railway & Light Corp. 
PREFERRED STOCK DIVIDEND NO. 33 


New York, May 4, 1921. 

The Board of Directors has this day deciared the 
Thirty-third consecutive quarterly dividend of One and 
Three-quarters Per Cent (154%) on the Preferred Stock 
of the Central Arkansas Railway and Light Corporation, 
payable on June 1, 1921, to the stockholders of record 
as of the close of business May 16, 1921. Checks will 
be mailed. Transfer books will not be closed. 


J. DUNHILL, Treasurer. 








OTIS ELEVATOR COMPANY 


26th St. & llth Ave., N. Y. C., May 4, 1921. 


“at a special meeting of the Board of Directors of 
Otis Elevator Company, held May 4, 1921, notice dated 
April 27, 1921, there was declared a stock dividend of 
one-half share of common stock per share of common 
stock outstanding, payable July 1, 1921, to holders of 
common stock of record at the close of business on June 
15, 1921, provided that if, prior to June 15, 1921, any 
objection is made to the payment of said dividend, in 
any proceedings at law or in equity, said dividend shall 
not be paid until 60 days after final adjudication in 
such proceedings permitting such payment, and shall then 
be made only to the holders of the outstanding common 
stock of record at the close of business on the 45th 
day after such adjudication. 

R. H. PEPPER, Treasurer. 





MISCELLANEOUS & EUROPEAN LOAN 
RAILROAD QUOTATIONS 
Maxwell B. Smith, 67 Exchange Place, N. Y. 


Cent Pac Coll Tr 4s, 1946 

Chi, ee St Paul 4s, 1925 

v Y¥, N Hav & Hart 4s, 1922.... 
Jap Govt 5s, 1907 
Jap Govt 4s, 1910 (Fr issue) 

Jap Govt 4s, 1910 (Ster issue).... 
Chinese Reorg 5s, 1913-60 
French 4s, 1917 

French Victory 5s, 1916-31 
French Prem 5s, 1920 

French 6s, 1920 
Brazil Govt 4s, 1889 

Brazil Govt 5s, 1895 
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$6,800.00 


CITY OF HARDIN 


MONTANA WATER BONDS 


Notice of Sale of Six Thousand, Eight 
Hundred ($6,800.00) Dollars of water 
bonds of the City of Hardin, Montana. 


Notice is hereby given that the City of Hardin, 
Montana, will on the 1st day of June, A. D. 1921, 
at the hour of ten o’clock + at the effice 
of the City Clerk of said City of Hardin, in 
Hardin, Montana, sell at public auction to the 
highest bidder for cash, Fourteen coupon “‘Water 
Bonds,” Thirteen (13) of said bonds te be of a 
denomination of Five Hundred ($500.00) Dollars 
each and One (1) of said bonds to be of a 
denomination of Three Hundred ($300.00) Dol- 
lars, said bonds to bear interest at the rate of 
Six per cent (6%) per annum, payable semi- 
annually on the first days of January and Jul. 
of each year. Said bonds to bear date o 
January 1, 1920, payable in twenty (20) years 
and redeemable after ten (10) years from 
date; the principal and interest payable at the 
office of the City Treasurer of said city, or at 
the option of the holder at some bank in New 
York City to be designated by the City Treas- 
urer. No bid can be received for less than par 
and accrued interest. Each bidder is required 
to deposit a check fully certified by some bank 
in the City of Hardin, Montana, in the sum of 
One Hundred Dollars ($100.00) payable to the 
City Treasurer of said City as a guaranty that 
he will take up and pay for said bonds as soon 
as the same are signed and ready for delivery. 
That the Council hereby reserves the right to 
reject any bids made, and to sell said bonds at 
private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” and 
are used for the purpose of procuring a water 
supply for the purpose ef making and construct- 
ing extensions and additions to the present water 
plant for the purpose of supplying water in suf- 
ficient quantity and 2 meet the demand 
of the City of Hardin, Montana. A complete 
transcript of all the proceedings teuching the 
issue of said bonds is on file in the office of 
the undersigned, City Clerk of the City of 
Hardin, Montana. 

Dated April 11, 1921. : . 

By order of the City Council of the City of 
Hardin, Montana. D. L. EGNEW, City Clerk. 





MUST HAVE IT 
My opinion of “The Financial World” 
is that I should not care to be without 
it. It has made me appreciate more 
tian ever the old saying: “Fools step 
in where angels fear to tread,” and I 
wonder how I ever happened to be 
lucky enough not to lose a good deal 
more than I did before I had your ma- 
gazine’s help. The trouble was in 
these days that I did not realize that 
there was considerable to know in 
order to invest wisely. Now that I 
have learned a very little of these 
matters I know the need of advice from 
those who have gone deeply into eco- 
nemics. I am very glad that there is 
such a help to be had for a subscrip- 
tion price. 
Emma L. Squires. 
—~o—— 
FINDS IT INTERESTING 

“The Financial World” was recently 
recommended to me and I subscribed 

for it and find it very interesting. 

Edward J. Clarke. 


—o-——_ 


APPRECIATES 
I certainly appreciate the weekly in- 
formation in “The Financial World.” 
E. B. Hutchinson. 


—---Q—-—— 


FAVORABLY IMPRESSED 
Your paper received and I have been 
very favorably impressed with it, in- 
deed. 
M. S. Sheridan. 
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Capital & Surplus $12,000,000 
$165,000,000 
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STOCKHOLDERS LISTS 

in Over Two Thousand Corporatiens 
Write for catalog. 


WM. JONES 


Auditors, Inc. 


116 Broad St. New York City 
Tel. Bowling Green 8811-8812 

















SPECIAL REPORT 


on 
COLUMBIA 
GRAPHAPHONE 


Being a comprehensive analysis 
of its financial status and _earn- 
ing power, to determine whether 
the present price of the stock is 
justified. 


Reports Also Issued on 
Kansas & Gulf and Hart Oil 


Digest of contents furnished 
on application to 


The Financial World 
Research Bureau 


“Reveals the Facts a Stockholder 
Ought to Know” 


29 Broadway New York 




















CHANDLER DRIVE ON 

The so-called “Waldorf” crowd which 
is supposed to be pre-eminently fear- 
less and facile in manipulation, is said 
to be behind an effort to push Chandler 
up to an even level with Studebaker. 
There was considerable buying of the 
stock in the latter part of the past 
week, which while it produced some 
show of strength failed to bring out 
any substantial movement in price. 

a 
INSIDE OF THE CUP 

We are regaled with a magnificent 
prospectus issued by the Michigan In- 
vestment Exchange, of Grand Rapids, 
devoted to prospects of the Golden Age 
Junior Mining Co. It is profusely illus- 
trated with photographs, especially of 
men who are engaged in selling the 
stock. There is enough gold in the 
prospectus itself to suggest a full- 
fledged mine. But, when it comes to 
looking inside of this charming cup of 
golden ambrosia, the contents are 
slightly watery. After all, it is this 
that cheers the most, not the outward 
adornment. 





DIVIDENDS DECLARED APRIL 28-MAY 5 

Rate Stock of 

P.C. Per. Record Payable 
May 10 June 1 
May 10 June 
June 15 July 
June 15 July 
May 15 June 
May 12 May 
May 12 May 4 
May 28 June : 
May 20 May 
May 10 June 
May 14 June 
May 11 June 
May 18 June 
May 16 June 


Amer Tob com.... 3 
Amer Tob com B. 3 
Beth Stl com A... 1% 
Beth Stl com B... 1% 
Cit Ser B Shs....35%4c 
Col F & Iron pfd. 2 
ColF & Ironcom % 
Del & Hud ...... 2% 
Hart, S & M com. 1 
Int Har pfd ...... 1% 
Pitts Stl pfd ..... 1% 
Press Stl Car pfd. 1% 
Press Stl Car com 2 
South Pipe Line.. 3 
Stud Corp pfd.... 1% May 10 June 
Stud Corp com... 1% May 10 June 
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OUT OF TOWN EXCHANGES 


Morton Lachenbruch & Co., 42 Broad Street, 


New York City 





mg. Actet 
Continental Motors ............... 
Standard Gas & Electric........ 10 12 
Commonwealth Edison .......... 105 107 
ON. RR eee 16 18 
ee eS A re 12 13 
LOWRNG WEEEEE cco cccccecccctcas 32% 34 
TINGE BERGER 6 occicctccccnccecs 103 104 
SINNEE orig <6 di6. cei ticis'e.2'o 01605010 53 56 
MONE ets oc hig eiaiaieb's wicveia 8.6 /5'0,8 99 =§=©100 
Union Carbide sg aiehl Stata ouria's. 55.46% 53 54 
Goodyear Tire & Rubber com.... 10 12 
Goodyear Tire & Rubber pfd.... 33 34 
Firestone Tire & Rubber com... 75 85 
Firestone Tire & Rubber pfd...: 75 80 
Fisher Body of Ohio com........ 17 19 
Fisher Body of Ohio pfd........ 65 70 
Peerless Truck & Motor......... 29 31 
Brier TAlGs FeGOOt cs cccvswvpecscase 21 24 
CE aaa eee 80 85 
Youngstown Sheet & Tube com.. 60 65 
Youngstown Sheet & Tube pfd..104 107 
Sherwin Williams pfd .......... 93 95 
Ohio State Telephone ....... ae | 24 
Arkansas Gas Com .............. 16 17 
EODC WOOO GAO occccbssccccesscce 24 25 
American Rolling DNS 6 sas6' 4:10. 40 42 
Pittsburgh Brewing ............ 6 1% 
Standard Steel Car .............. 900 1000 
in | er ie “98 100 
INN I oa 0.56 0 o:18-h care. erdsonniin 30 40 
American Lt & Trac com........ 85 86 
PREOEE: NIIID, - o.0:6:0. 536s 00.0 2:010 0 050 96 97%, 
Ford Motor of Canada .......... 290 300 
SN III oi aio 6 6:5 :0 04.5010 05 63 18 19 
Packard Motor com ............. 10% 11% 
Packard Motor pfd .............. 15 77 
Paige Detroit Motors com...... 18 19 
Paige Detroit Motors pfd........ 70 15 
a a 85 88 
S52. | ee eer 22%, 23 
Timken ASIC COM ....6cccccce'es 32 34 
WINGO AO WEE. onc c ccc case's ae 90 95 
1. S. MRMUMEOD FEE occ cdc dices 75 85 

ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Mezzanine, Boat- 
men’s Bank Bldg., St. Louis, Mo. 

Bid. Asked. 
American Bakery com........... 25 30 
American “wy “NEE eer 123 128 
Central Coal & Coke com....... 85 87% 
Central Coal & Coke pfd.. . 78%, 
Certain-teed Prod Corp 1st pfd.. 72 75 
Certain-teed Prod Corp 2d pfd.. 68 65 
Chicago Railway Equipment Co. ‘113 — 
Consolidated Coal Co ........... 78 82%, 
Fulton Iron Works pfd.......... 97 101 
Fulton Iron Works com........ 53 57 
Hamilton Brown Shoe Co........ 118 123 
Hydraulic Press Brick pfd...... 38 41 
Hydraulic Press Brick com.... 4 4% 
Laclede Steel com .............- 98 101 
Missouri Portland Cement ...... 69 71 
National Candy Co com.......... 16 gn 
National Candy Co 1st nfd.... 98 191 
National Candy Co 2d pfd...... 89 92% 
Rice Stix D G Co com.......... 225 275 
Rice Stix D G Co Ist pfd...... 99 191 
Rice Stix D G Co 2d pfd...... 91 931% 
St Louis Cotton Compress Co.. 40 43 
St Louis Rocky Mt & Pacific.... 37 40 
United Railways Co com........ 1 1% 
Tnited Railways Co pfd......... 6 8 
Wagner Blectric Co ............ 35 38% 
Western Cartridge Co .......... 210 220 

s BANK STOCKS 
Bontmenn’ Banks: 5.2. .....253.45-. 118 117 
First National Bank ............ 197 201 
Mercantile Trust Co ............ 330 335 
National Bank of Commerce... .128 130 
BONDS. 

E St Louis & Sub 5s, 1982...... 551, «58 
General Baking Co 6s. 1086...... 86 90 
Kan City Home Tel Co 5s, 1923. 8914 1 
Laclede Gas Co 7s, 1929.......... 90% 91 
St Louis & Sub Ry Gen 5s, ’23.. — 40 
St Louis & Sub Ry Ist 5s. ’21.. 89 92 
St Louis Trent Co Ss. 1924.... 30 34 
Union Blee Lt & Pr Co 7s. 1928.. 94144 96 
United Railways Co 4s, 1934..... 474%, 48% 


a 





STANDARD OIL ISSUES 


Carl H, Pforzheimer & Co., 25 Broad Street. 
Bid. Asked. 


New York. 


Anglo-American Oil,Co, Ltd.. 21% 
Atlantie Refining Company... .1050 
Atlantic Refining Company pfd 4 


Borne-Serymser Company ... 

Buckeye Pipe Line ............ 82 
Chesebrough Mfg Co Cons..... 190 
Chesebrough Mfg Co Cons. pfd. 98 
Continental Oil Company ...... 120 
Crescent Pipe Line Co........ 26 
Cumberland Pine Line Co..... 185 
Eureka Pipe Line Co.......... 92 


Galena-Sig O11 Co pfd ew". 93 


Galena-Sig Oil Co pfd (old). 98 
Galena-Sig Oil Co com........ 438 
Milinois Pipe Line Co.......... 175 
Tndiana Pipe Line Co.......... 81 
International Pet Co Ltd...... sy, 
National Transit Co ........... 27 
New York Transit Co ......... 145 
Northern, Pipe Line Co........ 91 
.* 
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1100 
119 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


. Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 


4 } published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
Mca Financial World” and the date in which the literature you desire was 
iste 


ON BONDS 


Long Term Railroad Bonds.—List of such bonds. Carreau & Sned- 
eker, 59 Wall Street, New York. 


Foreign Bonds; Foreign Exchange—A special letter by Morton 
Lachenbruch & Co., 42 Broad Street, New York. 


“Safe Bonds.”—Booklet describing partial payment plan for pur- 


a i such bonds. Halsey, Stuart & Co., 49 Wall Street, New 
York. 


Guaranteed First Mortgages of New York City—An interesting 
booklet which is of interest to everv investor. Lawyers’ Mort- 
gage Co., 59 Liberty Street, New York. 


Railroad Bonds.—A circular on a selected list of seasoned under- 
Iving railroad bonds. J. R. Bridgeford & Co., 111 Broadway, 
New York. ; 


Indiana Non-Taxable Security—Netting 7.78% absolutelv. Principal 
and interest guaranteed. The interest has been naid 36 consec- 
utive times. Prospectus sent upon reauest. W. M. Richards, 
8 Each Market Street, Indianapolis, Ind. 


ON STOCKS 


Pacific Oil—A comprehensive analysis covering capital. properties, 
production. earnings and nrosnects. Newburger, Henderson & 
Loeb, 100 Broadway, New York. 


Central Leather.—A short descrivtion of its history. fimances and 
market outlook. Thomas H. Cowley & Co., 115 Broadway, 
New York. 


Steel Co—An analvsis of this premier industrial by Gude, Winmill 
& Co., 20 Broad Street, New York. 


MISCELLANEOUS 


Chicago Nipple Manufacturing Comwanv.—Circular describine the 
historv of this company. Pell & White, 43 Exchange Place, 
New York. 


“Foreign Exchange Exnlained.”—This is the title of an interesting 
hooklet prepared for free distribution by Wm. H. McKenna & 
Co., 25 West 43rd Street, New York. 


Pertinent Facts on Security Investments.—A booklet of educational 
value. J. Frank Howell, 25 Whitehall Street, New York. 


“Georgia Mortgages.”—Bootklet containing questions and answers 
by the Sessions Loan and Trust Company, Marietta, Georgia. 


“How to Make Your Money Make More Monev.”—An interesting 
hooklet issued bv American Institute of Finance, 15 Beacon 
Street, Boston, Mass. 


Rubber and Tire Industry—Circular containing an analyses. of im- 
portant tire and. rubber companies. E. W. Wagner & Co., 33 
New Street, New York. : 


Outlook for Industrials —Circular issued by Whitney & Elwell, 30 
State Street, Boston, Mass. 
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New York Stock Exchange 


Representative active stocks as of close Friday, May 6, 1921. 
Week’s Sales: Saturday, 581,500 shares; Monday, 1,098,860 shares; 
Tuesday, 834,850 shares; Wednesday, 829,253 shares; Thurs- 
day, 1,225,685 shares; Friday, 1,139,700 shares. 


1920 


Stock. 

Advance Rumely pfd 
Allied Ch & Dye 
Allis-Chalmers 
Am 
Am 
Am 
Am Ca 
Am 
Am 
Am 

International 
Am Locomotive 
Safety Razor 
Ship & Com 
Sm & Ref 


Am Tel & Tel.... 


Ber TORRES 200 cccccces ceoe 


Am Woolen 
Anaconda Copper 
Assoc D G Ist pfd 
At, Top & SF 
At, Gulf & W I 


Baldwin Locomotive 
Baltimore & Ohio 
Beth Steel, Class B 
Butte & Superior 


Cal Petroleum 
Canadian Pacific 
Central Leather Co 
Cerro de Pasco Co 
Chandler Motor 


re) 
Chi, Mil & St P 
Chi & Northwest 


PR CORE. oiioin> 2.010 00:08 


‘ola 
Columbia G & EB 
Consol Gas 
Continental Candy 
Corn Prod Ref 


Crucible Steel 
Cuba Cane Sugar 
Cuban-Amer S 


Coco-C 


Famous Play-L 
Fisk Rubber 

Gen Asphalt 

Gen Electric 

Gen Motors 

Gen Motors 6% Deb 
Houston Oil 

Hupp Motor Car 


Inspiration Copper 


Int Agricult pfd....... owe 


Int Harv, new 

Int Motor Truck 
Int Nickel 

Int Paper 
Invincible Oil 
Island Oil & Trans 


Kan City Southern 
Kan City Southern pfd 
Kelley-S Tire 
-Kennecott Cop 
Keystone Tire & R 
Lee Rubber & Tire 
Lehigh Valley 
Loew’s, Inc 

Lorillard (P.) 
Louisville & N 


56% 

36 
183% 
112% 


Friday’s 


Prev. Fri- 
day’s 
Close 





Maxwell Motors 
May Dep Stores 
Petroleum 


Pacific Oil ......... 

Pan Am Pet & T 

Pan AP & T, CIB 

Peam RB B....0. 

Penn Seaboard Steel 

People’s Gas, Chi 

-. + Spee ere 
Pierce-Arrow eeeeeee 

Pierce Oil ..... 


Pitts & West Va 
Pressed Steel Co 
Pullman Company 
Punta Alegre S 
Pure Oil .. 


Ry Steel Sp 
Ray Con Copper 
Readin 


Reading 2a pfd 
Replogle Steel ... 
Rep Iron & §.... 
Rep Motor Truc 
RDN Y ahs 


Seneca Copper 

Shell T & T 

Sinclair Con Oil 

Southern Pacific 

Southern Railway 

Southern Ry pfd 55 
Stand Oil N J pfd......... sca 
Stromberg C . 

Studebaker Co 

Submarine Boat 

Superior Oil 

Superior Steel 

Tenn Cop & Chem 

Texas Co 


Union Bag & P 
Union Pacific 
United Fruit 


US 

USS 

U S Steel pfd 
Utah Copper 
Vanadium Corp 
Va Caro Chem 
V. Vivadou 
Wabash 
Wabash pfd 
Western Pacific 


Willys-Overland 
Willys-Overland pfd 
Worth Pump 





UNITED STATES BOND QUOTATIONS 
Cc. F. Childs & Company, 120 Beoserty, WN... 


Consoi 2s, Apr, 1930 

Old 4s, Feb, 1925 

Panama 2s, 1936-1938 

Panama 3s, June, 1961 

Conversion 3s, 30 yrs date issue 78 
Liberty 3%4s, 1932-47 88. 
Liberty. 1st. 4s, 1932-47 

Liberty 2d 4s, 1927-42 ... 

Liberty 1st 4%4s, 1932-47 


CANADIAN SECURITIES 
Lynch & McDermott, 7 Pine —* Y. City. 


id. Asked. 
Alberta 514s, Jan 1939 86 
Alberta 5s, May 1928 
Alberta 6s, June 1928............. 
British Columbia 414s, Dee 1926.. 
British Columbia 4%4s, Jan 1925.. 
British Columbia 5%4s, Mar 1989.. 
Calgary 7s, June 1928 
Calgary 5s, Apr 1922 
Calgary 5s, Apr 1923 


92 
85 
86 
80 


RRESBAERK 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, N. 
Members N. Y. Stock Exchange. 


American Lt & Trac com 
American Lt & Trac pfd 
Adirondack Pr & Lt com 
Adirondack Pr & Lt pfd 
*Ameriean Gas & Hlec com 02 
*American Gas & Electric pfd... 38 
American Pr & Lt com 57 


*Par value $50. 


848 





FOREIGN EXCHANGE 
Cur. Cable Cheque 
England, Sterling .:.. 39814 398 
France, Francs 803 
Belgium, Francs ..... ; 803 
Italy, Lire 492 
Germany, Marks 154 
Switzerland, Francs .. 1775 
Greece, Drachmas .... 616. 
Czecho-S Kronen 140 
74 
Austria, Kronen 30 
Poland, Marks 14% 


INDUSTRIAL AND MISCELLANEOUS 
QUOTATIONS 
Robert E. Horton, 40 Wall St., N. Y. City. 


Bid. Asked. 
American Cyanamid com 24 
American Cyanamid pfd 52 
American Hawaiian §8.S.......... 23 25 
American Thread pfd 3% 
American Typefounders com 41 
American Typefounders pfd 
American Piano com..: f 
American Piano pfd 68 71 
Babcock & Wilcox 
E W Bliss com 
Bordens com 
Bordens pfd 
Bucyrus Co com.:.. 
Carbon Steel com 
Childs Co com 
‘Childs Co pfd : 
‘Del, Lack & W Coal.: 
‘Fisk Rubber ist pfd.: 
’ General Baking com 
General Baking pfd 
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